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quiring the constitutional rule that
bille be read upon three.gcveral days
In each house be suspended, .and
such rule §s suapended, nnd that this
Act be put upon its third reading
and final passage and take effect and
be in foree from and after its pass-
age, nnd it I1s so enacted.
PAGE, Chalirman.

Committee Room,
Austin, Texas, Sept. 14, 1917,

Hon.” W. L. Denn, Presldeﬂt of the

Sennte.

Sir: We, your Commlittee on Civil
Jurieprudence, to whom was referred

S. B. No. 17, A blll to be entltled
“"An Act valldating the charters and
amentments to charters of all elties
of more than five thousand inhabi-
tants, in this State, which have
adopted charters, or attempted to
adopt or amend charters, since the
ennctment of Chapter 147, General
Laws of the Regular Session of the
Thirty-third Legislature, 1913, and
valldating all proceedlngs had by
city councilg or city commissions, or
governlng authority, In regard to the
question of the adoption of charters
or amendments thereto; and declar-
ing an emergency,"”

*Have had the same under consid-
erntion, And I am instructed to re-
port the same back to the Senate,
with' the recommendation that it do
pass and be not printed, but be
printed in the Journal,

BEE, Acting Chalrman.

By Balley. S. B. No, 17.

A BILL
To be entitled

An Act valldating the charters and
amendments to charters of all
‘citles of more than five thousand
inhabitants in this State, which
have adopted charters, or attempt.
ed to adopt or amend charters,
since the enactment aof Chapter
147, General Laws of the Regular
Session of the Thirty-third Legis-
lature, 1913, and validating all
proceedings had by city counclls
or city commissions, or governing
authority, in regard to the queas-
tion of the adoption of charters or
amendments thereto; and declar-
ing an emergency.

Be it enacted by the Legislature of
the State of Texas: - _
Section 1. That each charter, and

ench nmendment {o a charter, ndopt-
nd by any city of more than five
thousand inhabitants In this State,
or where such clty hns amended or
attempted to ame¢nd or adopt such
rharter, gince the enactment of Chap-
tor 147, Acts of the Repgular Sesslon
of the Thirty-third Legisiature, 1913
and nll procckdings hnd with refer-
ence therecto. are hereby validated,
and are hereby declared to be in full
force and effect, the same as {f
adopted in striet eomplinnce with the
requirements of sald Chapter 147,
Acts of the Thirty-third Legislature,
and this Act shall take effect and be
‘n force from and after its passage.

See, 2. The fact that the Act of
the Thirty-third Legisiature author-
izing eities of more than five thousand
inhabitants to adopt and amend their
own charters is a recent ont and its
provisions have not =een construed
by the courts’ and that many
cities which have undertnken fn good
faith to incorporate and to adopt and
amend thelr charters may not have
complled strictly with all of its pro-
vislons and requirements. and that
the acts, ordinances and bond issues
of such eities may therefore be ques.
t'oned, although made in good faith
and authorized by a majority vote of
the qualified voters of such citles,
creates an emergency and an {mper-
ative public necesslty that the rule
requiring bills to be read on three
several days be suspended, and sald
rule is suspended, and this Act shall
take ~flect and be In force from and
after the date of its passage; and it
is so enacted.

TWELFTH DAY.

Senate Chamber,
Austin, Texas,
Monday, Sept. 17, 1917.

The Senate met at 9 o'clock a. m.
pursuant to adjournment, and was
called to order by Presldent Pro
Tem. Dean.

By unanimous consent, and on re-
quest of Senator Johnson of Hall,
the Senate stood at ease for thirty
minutes, at the expliration of which
time the roll was called, a quorum
being present, the following Sena-
tors answering to their names:

Alderdice. Buchanan of Bell
Balley. Buchanan of Scurry.
Bee. Caldwell.
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Clark. Johnston of Harrla:
Collins. Lattimore.
Dayton. MceCollum,
Dean, MeNealus,
Decherd. Page.
Floyd. Parr,
Gibson. Robbins,
Hall, Smith.
Harley. Strickland.
Henderson. Suiter.
Hopkins. Westbrook,
Hudspeth. Woodward.

Johnson of Hall.

Prayer by the Chaplain.

Pending the reading of the Jour-
nal of yesterday, the same was dis-
pensed with on motion of Senator
Alderdice.

Petitions and Memorials,
See Appendix.

Committee Reports.
See Appendix.

Bills and Resolntions.

By Senator Robbins:

S. B. No. 25, A bill to be entitled
“An Act to make an emergency ap-
propriation to repair the North Texas
Hospital buildings for the Insane at
Terrell and to construct and equip a
sewage disposal plant at said hospi-
tal for the insane, and declaring an
emergency."

Read first time and referred to
Committee on Finance.

Morning call éoncluded.

Simple Resolution No. 18,
{Pending.)

The Chair laid before the Senate:

S. R. No. 18, providing for an in-
vestigation of all departments of the
State government and State institu-
tions (see page 527 of the Journal
for the resolution in full, the same
having been substituted for resolu-
tion shown in the Journal of Sep-
tember 13.)

The questlon belng upon the
pending amendments (see page 528
of the Journal).

By unanimous consent, Senator

Henderson withdrew the amend
ments.

Senator Henderson offered the fol-
lowing:

Substitute Resolution.

Resolved, That a committee of
three senators be appointed by the
presiding officer of the Senate,
whose duty it shall be to sit during
the recess of the Senate after final
adjournment of the current ecalled
session and “any other called session
of the Thirty-fifth Legislature, thut
shall succeed it, for the purpose of
making a thorough investigation of
the affairs of all departments of the
State government and every State in-
stitution and of all officers or em-
ployes of all departments or institu-
tions of the State, sald committee to
report to the first regular session
of the Thirty-sixth Legislature or to
any called session of the Thirty-fifth
Legislature, if the investigation here
provided for shall have been eonclud-
ed in time for submission of such
teport. This committee Is hereby au-
thorized to employ expert bookkeep-
ers and accountants to perform such
‘services as may be found mecessary,
and after said investigation has been
made, said committee shall report
back to the Senate their findings as
to whether or not any form of cor-
ruption, or improper practices, or
influence exist 'with respect to the
conduct of work, the selection or ser-
vice of employes,.or in the handling
of public funds; whether or not in-
efficlency or extravagance in any
form exists; whether or not the force
of employes is too large or too small,
and whether or not such employes
are industrious as well as honest,
and whether or not such force i{s in-
dustriously employed at all proper
times; whether or not the laws now
governing the management, purposes
and activities of such HGepartments
-or -enterprises ghould be amended,
and, if so, in what respetts such
changes should be made; whether or
not the proper safeguards are now
thrown around the activities and the
funds thereof, and whether or not
there should be consolidation, elimi-
nation of departments, commissions,
boards, boards of regents and trus-
tees.

Such committee is hereby author-
Jzed ‘to sit ahd co-bperats with any
committee of the House of Represen-

‘tatives that may be dreated Tor 8im-
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ilar purposes provided for in thig
resolution as may be determined by
a majority vote ¢of the members of
said committee herein provided for.

The expenses of the committea
hereby created shall be paid out of
the contingent expense fund of the
Senate, the members to recelve 35.00
per day as compensation, and also
the payment of such actual expenses
as may, be incurred in the work here-
by authorized for them to perform.
Said committee iz hereby authorized
to employ a secretary and stenog-
rapher to perform such duties as the
committee may deem necessary in
connection, with dhe duties and work
herein provided for.

All witnesses before the commit-
tee shall be paid the same fee pro-
vided for witnesses summoned in the
-district courts of this State, and the
committee shall have the right te
summon witnesses, who shall be
sworh by the nhau‘man Or any mem-
ber of the committee. Said commit-
tee shall have full authority to issue
all necessary process, summon wit-
nesses, and to compel their attend-
ance and to give testimony and for
the production before it of any paper,
books or documents; that all ex-
penses shall be paid by warrants
properly issied by the chairman of

said committee.
- HENDERSON.

_ Senator Henderson moved the sub-
-gtitution of the resolution for that of
Senatorg Westbrook et al.

Senator Westbrook made the point
of order that the pending resolution
s a substitute and that a substitute
cannot be offered for a substitute.

* Pending discussion the point of or-
der was withhdrawn.

1Senator Westbrook moved to ta.bla
the pending substitute oﬂ.'arer.l by
Senator Henderson.

Pending. '

Senator Page made th;a point ‘of
order that the hour, 10 o’clock a. m,,
for the conveiiing of the :-Court of
Impeauhmant +had arrived,

Thé point of order was sustained.

The Senate as Court of Impeachment.
PROCEEDINGS.
Monday, September 17, 1917,
Morning Session.
Senate Chamber, Austin,. Texas.
(Pursuant .10 adjournment, the Sen-

3

which

ate, sitting as a High Court of Im-
peachment, reconvened at 10:00 o'clock
a, m,)

Hon. W. L. Den.n,
Tempore, presiding.

The Board of Managers and their
Counsel were present.

The Respondnet and his Guunsel
were present, :

The Chair: Mr. Sergeant-at-Arms,
proclaim the convening of the Court of.
Impeachment, and have all persons
not entitled to the privileges of the
Chamber to retire,

Sergeant-at-Arms (at the door of the
Senate) : Oyez! Oyez! Oyez! the Sen-
ate sitting,as a Court of Impea.chment
Is now in sesaluq

The Chair: Now, the Chair wants
to renew further requests of all pres-
ent—this applies to the members of
the Court, the officers of the Senate,
all parties connected with the case,
and to all visitors: it is mecessary for
us to hdve good order, not only in this
Chamber, but in the galleries also, and
we hope that diring the remainder of
this trial it will not be necesgary for
the Chair, from time to time, to . ad-
monish our vigitors and the members
of this Court that this is no place
for conversation, it is no place for
anything except to listen. This ap-
plies to all of us except those who are:
conducting this trial, and we hope
that that will -be borne in mind, and
that we will have that degree of order
the case requires: Are you
ready to proceed, Mr. Hanger?

Mr. Hanger: Yes, sir.

The Chair: Mr. Sergeant-at-Arms.
if the House Managers or their coun-
el are in the reception Toom thers,
notify them that we are ready to go
ahead. .

Senator MnNea.!us. Mr, President,
it seems that the. Court is not ready
to proceed. and if we are going to
have any delay in the proceedings of

President Pro

the Court, it.seems to me thal it would

be well to let us proceed with some
legislative matters for fifteen minutes,
and if I can get unanimous consent, I
shall ask that rthe* Court rise for fif-
teen minutes and the Senate proceed

Mr.

{ with legislation.

The Chair: Hanger stated

1 that they were ready to go ahead. Are
| you ready, General Crane?

General Crane:

Yeq, air,
The Chair:

We will go on, thepn,

{ with. the trial. The Chair will state

to the Senator from Dallas that the.
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Respondent does not seem to be In the
Chamber,

Mr. Hanger: Well, he is delayed
just at the foot of the steps. He will
be here by the time we get started.

The Chalr: All right.
Mr. Hanger: Shall we proceed?
The Chair: Yes, you may proceed,

Thereupon, the Respondent recalled
J. H, DAVIS, JR.,

who, in answer to questions propound-
ed, further testified as follows, to wit:

Re-direct Examinatiorn
By Mr. Hanger,

Q. Mr. Davis, you were ‘asked Fri-
day by Connsel for the House Man-
agers about & search for a carbon copy
of a letter *dated January 20, 1915.
Have yoau made a further search for
that leiter?

A, I have, yes, sir.

Q. Did you find it?

A, 1 did.

Q. Now, just a moment.
file did vou find IL?

A. When Mr. Harris and Manager
Bledsce and Mr. Chester Terrell came
down to the Governor's office with me
immediately after leaving the stand on
Friday afternoon, ‘I looked in a file
which the porter kept, an alphabetical
file, not the file, now, of the Temple
State Bank—there was no letter of
that date, and at that time neither the
porter nor I recalled that at that time
lie kept a file, what he ealied a depart-
mental file, and in that flle under the
head of “West Texas Norwel” I found
this envelope with these letters (hand.
ing envelope to counsel).

Q. You were asked something
. the other day about if It was writ-
ten with the same machine that the
subsequent letters were written with.
I understood you to say that it was.

A. It was not my intention to so
state, As 1 recall that question,
immediately following, before I had
time to answer, someone pro-
pounded another question to me and
I did not answer it; it was my inten-
tion to say that during the  year
1915, there were two TUnderwood
typewriters in the Governor's office,
and they were exchanged for two
more Underwood typewriters. Mr.
Patty, a resident of this city now,
an agent of the Royal Typewriter
Company, was the one that made the
transfer in the Governor's office.

Q. The one that you - did the

In what

writing on when you first went into
the office was an older machine than
the one subsequently used?

A. It was, ves, sir. g
We now introduce

Mr. Hanger:
the carbon copy. u
General Crane: That ' is not

neccesary, what ia the use of encum-

bering the record with {t? All
right.
Mr. Hanger: I’think we should,

in view of the guestion.

General Crape: All right.
. (Mr. Hanger thereupon read into
thle record the following letter, to-
wit):

Exhibit 1, H. L. G.

January 20, 1915,

Temple State Bank,
Temple, Texas,

Gentlemen: I herewith hand you
draft by the First State Bank of
Canyon City, Texas, No. 3367 on the
National Reserve Bank of Kansas
City, Missouri, for five thousand
eighty-one and 11-100 (5,081.11)
dollars, which you will please place
to the credit of Jas. E. Ferguson,
Governor.

The Governor asks me to say to
you to not Increase your loans on
the strength of this deposit, byt to
just hold it on deposit.

With best wishes and kindest re-
gards to you all, I am,

Yours truly,
For the Governor,

Enc. /1.
D,

Q. That is the _carbon copy,
Isn't it?

A. Yes, gir

Q. Now, this is the original,

which I now exhibit to you (show-
ing witness paper)?

A. Yes, sir, it s,

Q. This is an exact copy of it
(referring to the carh.nn]?

A, It is, yes, sir.

Q. Dated at the time.

General Crane: We desire to re-
serve the right to recall for cross-
examination Mr. Davis after we get
some additional data, and then we
will not have to recdll him later.

Mr. Hanger: . All right. Just
let that in' (referring to paper).

The Chair: Any more questions
for this witness? ‘ "

Mr. Hanger: - That is all, sir.
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The Chair (to the witness);:
Stand aside. »
© (Witness excused). '
. Mr., Hanger: We desire to intro-
duce this, without reading it; this is
the budget, and this is the deposits,
showing the TUniversity deposits in
the .American Nationagl Bank. = We
offer them without reading them,

General Crane: No objection,

Mr. Hanger: I don't want to
read. it, just introduce it.

Mr. Manager Bledsoe: Just put
it in the record and consider it as
Tead? . :

Mr. Hanger: .That ig all.

{The budget above offered in evi-
dence by counsel for Respondent is
inl'tm;urds and figures as follows, to
wit:

Galveston, Téxas, July 12, 1917.
To the Honorable Board of Regents,

University of Texas,

' Galyeston, Texas.

Gentlemen: I have the honor to

submit the following report:
. Alien Resolution.—I desire to
¢all the attention of the board to the
following facts supplementary . to
my previous reports on the ques-
tion of aliens in the faculity of .the
University. ] .

On June 19, 1817, Dr.. James Ed-
win . ‘Thompson was admitted to be-
come a citizen of the United States
of America, and the clerk of the
District Court for the Tenth Judi-
cial Distriet in and for Galveston
County, Texas, was ordered to issue
to Dr. Thompson full ‘papers of nat-
uralization. A certified copy of the
judgment and décree' is hereto at-
tached.

On June 11, 1917, Mr, Jacob An-
ton de Haas was admitted to be-
come a citizen of the United 'Statm?,.
of America; and subsequent to such
admisgion and entry subscribed to
the oath of allegiance. A certified
statement regarding Mr. de Haas
full nathralization ‘from the clerk of
the United States District Court
" for the Western Distriet of Texas is
hereto'attached. . e _

Additional Appropriation for Cat-
alogues for 1916-17.—Owing to the
enormous increase in the cost of
paper, to the large increase in prac-
tically.evéry item- of the printing
contract, and to the inclusion of the
anpouncement of ,the  School of
Mines, the cost of the catalogue for

1in the amount

‘permanent improvements,

the' current  session. has- run ‘beyond

the amount appropriated by $549.75.
I recominend, therefore, that an ad-
ditional appropriation .'be made to
cover this amount.

Budget for 1917-18.—In submit-
ting the budget for the session of
1917-18, which is - hereto attached,
I. desire to call the attention of the
board to ‘three particulars. (1) I
have followed as closely as possible
the actual itemization presented to
the Legislature .and indicated in the
appropriation bill. , There are, of
course, 2 few changes, which have
been made necessary by conditions
which could not be, foreseen at the
time of the preparation of the item-
ized report to the Legislature. (2)
Every effort has been made to keep
the total amount of the budget with-
requested by the
board from the Thirty-fifth Legisla-
ture, which is found in the appro-
priation bill,  in order to save the
available fund for the next yi:aar} fmI‘
have had in the making of this bud-
get , three - complete reports from
every department -and school of the
University and full conference with
the departments and schools whose
recommendations seemed to me to
be in excess of a proportionate
amount of the available funds, and
the scaling and the arrangement of
the details of the budget have been
done after full personal conference
with the officers of the institution.

The budget for the School of Mines,
at El Paso, which is also herewith
presented, has not been-changed in any
of the items from the report made to
the Legislature,

Dean of.the Faculty: I recom-
mend that, without amending for the
present Rules and Regulationg of the
Board of Regents to be found in Ar
ticle II, -Section 2, under the head ol
“"Officers of Administration,”. the board
do not elect a successor to Dr. W. J.
Battle ag dean of the faculty, but that
the duties mesigried to him be distrib-
uted among the president, the regis-
trar, the dean of the College of Arts,
and the secretary to the president.

" Stenographic Bureau.—The 'Board
will note in the budget which is pre-
sented herewith & recommeéndation for
the establishment of Stenographic
Bureau and a reguest that' the'ap-
propriations for stenographers ‘and
clerks, messengers, and, stamps,  sta-
tionery, and office supplies be made to
this bureau, The.purpose of this’rec-
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ommendation I8 to establish a central
typing and malling statlon, at which
the bulk of the stenographic and type-
writing work of the Unlversity shall
be done and from which all mall mat-
ter will be sent put. It is mot in-
tended to take away from certain offi-
cers of the Unlversity stemographers
and clerks they have at the present
time unless In each case thizs can be
done without Injury te their work. A
careful study of the practice of other
universities |In this matter has shown
that such a bureau is not only belng
uscfl with great efficlency in a num-
ber of other institutions, but that its
operation has resulted in a conslder-
able saving. It is Intended to place
the supervision and directlon of the
Stenozraphic Bureau under Mr. F. W.
Graff, in addition to his duties as sec-
retary to the president, and to charge
him also with that part of the dutles
of the dean of the faculty which re-
latre to the preparatlon of the Unl-
versity eatalogue, the schedule of ex:
aminations and of hours and rooms
for classes, the annual Unlversity di-
rectory, the officlal announcement of
courses. and the editing of Unlversity
publicatlons. The effect of this rec-
ommendation will be to attach the
Btenographle Burcau and the work
outlined abocve Immedlately to the
president's office, as is the custom In
the Ipstitutions which operate such
bureaus. On account of the fact that
thls is an experiment, it has been Im-
possible to make a recommendation In
detall of the number of stenographers
and clerks who may be nceded, but
1 hope to be able to make a specific
report under this head to the board
at the meeting in October.

Assglstant Dean of Women.—On ac-
count of the’ death of Miss Katherine
E. White, the position of asslstant
dean of women In the University lIs
left vacant, 1 have recelved a great
many applications for this position,

but, after full consideration of the
problems connected with the care and
supervision of the women students of
the University, and particularly iIn
reference to the uncertaln conditions
of attendance for the next sesslon, I
recommend that for the present the
selection of B successor to Miss White
be pcstponed, and that the duties
formerly discharged by her be placed
in the bands of & committee composed
of four )Jadies of the faculty, to be se-
lected by the president and the dean
of women. This suggestion has been
made to the ladies of the faculty, and
has also been placed before the dean
of women, and meets with their hearty
endorsement., These ladles will serve
without additional pay untll the office
of assistant dean of women Is filled.

School of Chemlcal Engineering.—
At the Aprll meeting of the board,
upon the recommendation of the fac-
ulty, the degree of bachelor -of science
in chemlical engineering was created.
In orderto carry out the work demand-
ed by this degree, I have recommended
the appropriation of $600 for the sal-
ary of a tutor and a contingent fund
{in addition to fees) of $1200, making
a total appropriation of §1800 for this
work for the next sesslon, This has
been done after full conferemce with
the faculties of the Department of
Engineering and of the School of
Chemistry.

Report of the Committee on Sick
Studlents.—Attached hereto is the re-
port of the Committee on Sick Stu-
dents. ‘This report containe some rec-
ommendations which 1 desire to post-
pone for definite consideration until
after the opening of the next session
of the University, when conditionswill
be more certain than they are at the
present time. X

Ttespectfully submitted, _

Robert E. Vinson,
President.

Estimate of Income and Expenditures for the Year 1917-18,

Main University.

Income—

Unappropriated balance, August 31,

Land lemses

Interest on State bonds........: N
Interest on land sales.. ......... ...
Matriculation fees.. ... .ocve v vnnens

Legislative appropriation
Expenditures—

Qollegeof ATtB. . .. ...0cncvannrnnnn

‘Graduate Department
Department of Education....

..........................

.......

.......

....... $301,290.00

----------

-------------

1917..%$101,820.14
2056,000.00
28,831.00
1,200.00
20,000.00
719,698.50

.......

$1,071,649.64

3,600.00
29,680.00
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.Estimate of Incorne and Expenditures for the Year 1017-18—Continued.

Income— s
Department of Engjneﬂ‘rmg ............... $ 44,320.00
Department of Law......iviveirennnnnns 87,100.00
Physical Training ...... B o 5 L 5 2 ive. 1%,800.00
LTABTATY o owovws moirs smwe s ave o s s oo @5 g 49,.760.00
Administration ... ......cc0vn.an e — 39,650.00
Stenographic Bureau i 21,646.00
Physleal pPIANt .o s s vim s 5 ms & s s b ilhe s wtw s s 55,810.00
EENETAl BXDONBEE .. .urernarsatcas st aonnns 15,725.00
Bureau of Economic Geology and Techpology 34,700.00
“Department of Extension................. 48,340.00
Summer 8choolE « .vv v v ernrreannnnnnens 25,075.00 $721,305.00
$350,244.64
Medical Department.
Income—
: Unapnronrlnted balance, August 31, 1917..~8% 2,000.00
Matriculation fees ............civeiuinns 4,000.00
Breakage fees. .. .vciiseniniariinaatonsnas 500,00
University Hall ....... . ¢cciernanernanas 50000
Legislative appropriation ................ 98,755.00 $106,755.00
Expenditures— . .
School of Medicine....... o) ot 5 A, 51 et 8 $ T2,475.00
School of Pharmaey........ O e i T 6,347.00
School of NUYrSIDE. . .covvcvecivicnnssnnss 2,720.00
JAdminfetration ....ccvvemansanssaie s aas . 3,920.00
Laboratory staff ............... -~ 5,185.00
 Fhysleal plant ........ccrciavnnennuves 8,300.00
General expenses ........ SR IS & BN § AU G 3,650.00
University hall ......ccvnuncvsnnssnnens 1,555.00 $104,152.00
Unappropriated balance ........... Sl a wzm 6,603.00
Whole University.
Income— :
Main' Tmiversity "y..ccvncncesscsnnsanes $1,071,549.64
Medical Department . ..........co0nvunn. 106,755.00  $1,178,304.64
Expenditures:
Maln University ....ociivivencensansans 721,305.00 :
Medical Department ..........c..c000.0. 104,152.00 $825,457.00
Unappropriated balamce .........cccuicu $352,847.64

Budget of the University of Texas for the Year 1917-18.

College of Arts.

Applied Mathematic§— Recommended Increase . Decrease
Professor, dean of the College of Arts .
dean ui’ ‘men, H. Y. Behedict..(....$ 3,500.00
Associate professor. C. D. Rice....... 2,200.00
Adjunct professor {now instructor)
H. J. Ett‘ltnger ...... O G b e R S 1,700.00 $300.00
Instructor, P. M. Batchelder. .... . 1,300.-00
ARBIBtANEE . ...ccucccnrccnaiananans 360.00
Contingent fund ............ W & 200.00
Botany—
Associate professof, I. M. Tewis......$ 2,400,900 2300200

Adjunct prnbess'or Frederick McAllester 2,000:00

Instructor, Mary S. Young (with vqte) 1,500.00 1:00.00

‘Assistants . ............ eeersraenns 720.00
Contingent fund (in addition to fees) = 2,000:00

Business administration— $ 8,620.00  $400.00
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Budget of the University of Texas for the Yanr_lﬂl_?l-lﬁ.——-ﬂuntlnue;f.

Recommended Increase Decrease

Professor, Spurgeon Bell............. $ 3,400.00
Professor, J. E. Treleven (absent on leave

for the session of 1917-18 for grad-

UREE BUUOF ) &5 mm s o mas o w e o gin 6 50 55
Associate professor (now adjunct pro-

fessor), J. A.de Haas............. . 2,400.00 $200.00
Instructor (substitute for professor ' _

Treleven) ........e00us 2% &6 R 1,600.00 $1,150.00
ABHIBEENLE: : wc umw s o s me s 00 5 5 & SRS MR 400.00 40.00
Contingent fund (in addition to fees).. 925.00
Chemistry— $ B,725.00 $910.00
Professor and dean of the Graduate

Department, H. W. Harper......... $ 3,250.00
Professor of organic chemistry, J. R,

1L Ll T —— 3,000.00
Professor of physical chemistry, chair-

man of the School of Chemical En-

gineering, Department of Engineer-

ing, and head of the Division of Chem-

istry, Bureau of Economic Geology

and Technology, E. P. Schoch...... 3,500.00
Curator, W. B. Duncan. .. ... ....... .. 1,750.00 $250.00
Tutor, T. E. Phipps. .. ... vt or.. 800.00 125.00
Tutor, T. E. Buehrer.........:0s:4 3 575.00
Tutor, Roxie Clark. ......crsecssioa " 500.00
Thtar L. T. Fahrenthold.... ......... 450.00 $200.00
Chemistry, 1 assistants........ 7 & e s 2,375.00
Storeroom assistants . .......c0000000 1,175.00 ’
Contingent funds (in addition to fees.. 5,750.00 145.00
Economics and Sociology— $23,125.00 $ 30,00
Professor, A. B. Wolfe. ... .......... S 3,250.00
Frofessor of economics, Eliot Jones. 3,000.00
Professor of sociology, M. S. Handman 3,000.00 $£3,000.00
Assaciate professor of economics {::mw . '

adjunect professor), E. T. Miller..... 2,400.00 200.00
Instructor, H. H. Preston............ 1,600.00 100.00
ARAISIADNER = v s wmw i s aw s wig s o w6 8 1,800.00
Contingent fund .........ccvvevivens 800.00
English— $15,850.00 $3,300.00
Professor, Morgan Callaway, Jr........ $ 3,250.00 .
Professor, J. F. Royster. .......... 2,250.00
Associate professor, Killis Camnbeil 2,600.00
Associate professor, L. W. Payne, Jr.. 2,400.00
Associate professor;'R. H. Griffith...... 2,400.00 100.00
Associate professor, R, A. Law........ 2,300.00 100.00
Adjunct professor and assistant dean of -

the College of Arts, H. T. Parlin..... 2,000.00
Adjunct professor, J. B. Wharey....... 2,000.00
Adjunct professor, A. C. Judson ....... 1,800.00
Instructor, E. M. Clark (With vote) . 1,700.00
Instructor, E. .. Bradsher. ........... 1,500.00
Instructor, HL M. Bllis............... 1,600.00
Instructor, Stith Thompson............ 1,500.00 100.00
Instructor, W. L. Sowers. . .......... . 1,600.00 100.00°
Instructor, H. W, Peck..........c0cu. V' '1,500.00 100.00
Instructor, 8. R. Ashby............... ©1,400.00
Instructor, R. W. Fowler...... o 1,800.00

Instructor, J. F. Dobie............. . 1,800.00
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Instructor, Baldwin Maxwellt.....$ 1,300.00 3§ 100.00

Instruetor, D. G. Cooke......... 1,200,00
Instructor, W, M. Tanner........ 1,200.00
Tutor, Hallie D, Walker........ ' 900.00 '
Tutor (discontinued) ........... % 1,000.00
Assiatants .....ccciciiicinnnen 600,00 400.00
Contingent fund ............ i 800.00

$ 41,100.00 $ 800,00

General Literature—
Adjunct professor of general liter-
ature and English, H. M, Jones$ 1,800,00

ABpistant ... s0ccratsasncnnnns 200.00 \ 50000
Contingent fund ......oovuevun. 200.00: 50.00
$ 2,200.00
Geology—
Professor, . W. Simonds........ $ 3,250.00 §% 250.00

Adjunct professor of geology and .

paleontology, F. L. Whitney. ... 1,800.00
Adjunct professor, H. P. Bybee.. 1,800.00
Adjunct professor of geology and

mineralogy, W. M. Tucker.... 1,800,00
Instructor, Alva C. Ellisor...... £00.00
“‘Tutor (now assistant), Hedwig T.
Eniker v....cocovnanssannas 600.00 200.00
Aspistant ......ceeninea ¥ i ot 120,00
Contingent fund {111 addition to ',
POBBY o aom walk o wiarn 5w 5 a0 s wm s e 1,300.00
Weather ohaarvntory ...... T 200.00

. § 11,670.00 3 450.00

Germanic Languages—

Professor Eduard Prokosch ..... $ 3,000.00
/Adjunct protessor, W. E. Metzen-
ERIN & v o wreble o are s e s st b 2,200.00
Adjunct pmiessor (now Iimstruc- |,
tor), J. L. BOoy8en....0nuuanas 1,800.00 100.00
Adjunet professor -.(now instruc- -
wfor), Max DieZ .cccuvevevsnns : 1,800.00 100.00
- Adjunct professor ....... el @ 1,700.00
Instructor, J. C. Walker........ 1,400.00
Instructor, Louise M, Spaeth..... 1,400.00 200.00
Instructor (now tutorship), Hans
Korath . s:ssssasaansenseni 1,400.00 400.00
Instructor, Jessie Andrews ...... 1,200.00
Cbnt!n}gent INBA e w5 w0 s ST 600.00 100,00
Government— ‘
Professor, C. G. I-Iaines .3 3,260.00

Asgsociate professor and dlrector of
the Bureau df Municipal Re-
gearch .and Reference, H. G.

JBMES .oucscosncaaannncnana 2,600.00
Instructor (nmow tutor), F. M.
Stewart c...ivncecssncenanae 900.00 500.00

Tatory J. A BOXNER. o v s xoe s we o 400.00 400.00
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Asslafanl . .c.unimcimasmErm e wus $ 200.00
Contingent fund............... 600.00

$ 7,850.00 $ 900.00

Bureau of Municipal Research nand Reference—

Secretary, E,. T. Paxton......... $ 1,600.00
Assistant, W. C. O'Donnell...... 600.00
Contingent fund .............. §00.00
$ 2,900.00
CGreek—
Professor and dean of the faculty
(discontinued) .............. $ 3,5600.00
Professor (now assoclate profes-
sor), D. A. Penick............ 2,760.00 6550.00
Adjunct professor, G. M. Calhoun 2,000,00 200,00
Apsiatant .........cccccucccnnna 200,00
Contingent fund .......cc00.0ua 300.00 60.00
$ 5,250.00 $ 2,700.00
Hlistory— '
Professor of American hilstory, E.
C. BEBIKET . .ivevanarnnnasnns $ 3,000.00
Professor of medieval history,
Frederic Duncalf ..........4. 3,000,00

Professor of American history

{now assoclate professor), C. W. )

Ramsedell ....:.:cc00cnassnans 2,600.00 300.00
Assoclate professor of Latin, Amer-

jcan and English history (now

adjunct professor), W. R. Man-

ning (absent on leave for the

session of 1917-18 for editorlal

work for the International Law

Section of the Carnegle Endow-

TOARLY  sais s e s s e & e
Adjunct professor of modern Euro-

pean history, T. W. Riker.... 2,100.00 300.00
Adjunct professor of Spanish- .

American history (now lnstruec-

tor), W. E. Dunn............ 2,000.00 200.00
Adjunct professor of anclent his-

tory, F. B. Marsh. . .......... 1,800.00 100.00
Adjunct professor of medieval .

history (now instructor), M. R.

Gutsch ....... & sl § e & W E O G 1,800.00 200.00
Instructor in Latin-American and

English history (substitute for

associate professor Manning).. 1,200.00 700.00
Architect, Mrs. Mattle A. Hatcher 900.00
ABIEIANTR . cowcvmiwsns s o endnn 1,040,00
Contingent fund .........vcv0es 1,260.00
Historical] manuseripts ......... 6§00.00 500,00
Transcriblng the Austin papers.. 300.00 300,00
Texas State Historical Association 190.00

$ 21,680.00 $ 1,200.00



SENATE JOURNAL.

- 541

Budget of the University of Texas for the Year 1917-18.—Continued.

Recommended Increase Decrease
Home Ecompmics—
Professor, Mary E. Gearing...... $ 3,000.00
Adjunct professor, Anna E. Rich-
ardson (absent on leave for the
session 1917-18 for  graduate
EERATY: e 5w o s el s R F
Instructor, Elizabeth C.' Megumr 1,600.00 § 100.00
Instructor, Fannie A, Sims...... 1,600.00 ‘
Instructor, Jennie R. Bear....... 1,500.00 100.00
Instructor, Bess Heflin ........ 1,400.00
Instructor (substitute for Adjunct
Professor Richardson) ........ 1,400.00 . g 600,00
Research assistant, Helen S. Green 1,200.00
Contingent fund [in addition to
LBEY o . ve o viw s mam e e o i 2,200,00
$ 13,800.00 § 400.00
Institutional History—
Professor, L. M. Keasbey........ $ 3,250.00
Agglatent . :uw e s s 1,250.00
Contingent fund ............... < 750.00
$ 5,250.00
Journalism— '
Professor, W. H. Mayes......... $ 3,250.00
Adjunct 'professor (now instruc-
or), Vaughn Bryant ...... 1,800.00 200.00
Instructor .in the mechanics of :
printing, W. B. Collins.... s.. 1,600,00 300.00
Instructor (discontinued) ....... § 1,600.00
Contingent 'fund (in addition to
POAB) . .npnoeuisausnmansmn s 2,200.00 500.00 -
)
$ 8,750.00 $ 1,600.00
. Latin—
Professor, E. W. Fa.y ........... $ 23,250.00
Instructor, Roberta Lavendar
(with vote) .....vvvvivmnnea 1,500.00
Instructnr {(now tuturship) E. 8. :
S MeCartneY .- viennsrsrannns i 1,200.00 450.00
Assigtants . .....0ve000nn0cns 240.00
Contingent fund ............... 300.00 50,00
$ 6,490.00 500.00
Music—
Professor- (now asnocmte profes- :
sor), F. L, Reed............. 3 2,700.00 300.00
Tutor, Doris M. Bughey...... . 800.00 800.00 '
Asgiatants . ........ciicnecaan 320.00 . $. 380.v32
Contingent fund (including $500
for the purchase of a grand
piano) . ...... ST E e E e B s 1,500.00 250.00
$ 5,320.00 470.00
Philosophy and Psychology—
Assoclate professor of philosophy
{now instructorship], G. W.
CHnnINgHRM. . »ounontsosssss $ 2,750.00 1,550.00
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Associate professor of psychology )
(now adjunct professor) C. 8.

WORMANNI s e n 5 50 8 5 50 5 30 & & o it $ 2,600,000 $ 300.00
Adjunct professor of philosophy 2

{now instructor), A. P. Brogan 1,800.00 200.00
Instructor in psychoIDgY. J. T.

Yarbrough ...s..... — 1,300.00 200.00
Assistant . ... vevtcnersnnnanenes 200.00
Contingent fund ........ .. 000 700.00 35.00

$ 9,150.00 § 2,285.00

Physics—
Professor, W. R. Mather ........ $ 3,250.00
Associate professor (now adjunct .

professor), J. M. Kuehne...... 2,400.00 § 100.00
Associate professor (now adjunct

professor), S. L.. Brown....... 2,400.00 100.00
Instructor, Lula M. Bailey (with

6 1 1 - 1 [ 1,500.00
Tutor, T. B, McCarter........... 900.00 180.00
ABSIBLENTE o« .ocipicicimatnemas 1,700.00
Mechanician, L. H. Gruber...... 1,750.00 130.00.
Laboratory assistant, A. A. Gruber 1,000.00 100.00
Contingent fund [in addition to

FOER . St ns Gt S s i I 3,000.00

$ 17,900.00 % 610.00

Public Speaking—

Professor (part time; remainder
of time devoted to Department
of Extension, q. v.) E. D. Shur-

IOT 5. 655 S a b e sl e 55 B s 5 s $ 1,200,000 $ 1,800.00
Adjunct professor. .....cccnvus0s 1,800.00 § 1,800.00
Instructor, W. H. Mikesell........ 1,500.00
Instructor, W. R. Duffey......... 1,200.00 200.00 :
Inetructor ..cccconcnsrnastannss 1,100.00 300.00
Apsistants ...c.ervvvnssnreannna 300.00
Contingent fund. ......c.vevvuaes 200.00
Expenses of intercollegiate orators -

&nﬂ dEhatEI'B ----------- g oA EE @ 2ﬁﬂnﬂu

$ 17,500.00 $ 100.00

Pure Mathematics—
Professor, M. B. Porter. .5 3,000.00
Adjunct professor, J. WL Calhoun 2,000.00 % 100.00
Adjunet professor of actuarial

mathematics, E. L. Dodd...... % 2,000.00 100.00
Adjunct professor, A, A. Bennett.. 1,800.00
Instructor, T. M. Simpson, Jr. 1,600.00 1,600.00
'Instruntor Mary E. Decherd (with
- vote) .. 2 1,200.00-
Instructor (nuw tutur) Guldie P.

JHOTLOM. sssvssisowaninssins 1,200.00 200.00
TOLOF s s s means § Seia & § & W ez 400.00
Appiptants . .....cccccniannnns T 500.00 100.00
Contingent fund................. 400.00 - 200.00

$ 14,100.00 § 2,300.00
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Romance Languages—
Professor, Lila M, Casis..........$ 2,750.00
Professor (mow assumate pro-
féessor), E. J. Villavaso. 2,5600.00 § 300.00
Adjunet professor, B. M. Wood
BEIARE: & s sna & as aiase & 5 s 2,000.00
Adjunct professor, W. 8. Hendnx 2,000.00 200,00
Adjunct professor, G. F. Hall.. 1,800.00 § 300.00
Instructor, E, R. Sims........... 1,600.00 1,500.00
Instructor, O. F. Bond.......... 1,400.00
Instructor, Nina L, Weisinger
(with vote) ..o evnenonrnnnnnns 1,200.00 100,00
Instructor, N. H, Clement........ 1,200.00
Instructor ..... T T 1,200.00
Instructor (now tutor), Hilda L.
NOIMADL .ctesssvscsrnsnnssras 1,000.00 1,000.00
Instructor (now tutor), Mrs, M. K.
ETEBS: o.a v oumames i o wulemiees 1.000.00 100.00
Tutor, Mary Stather Elliott...... 1,000.00 100.00
Tutor, E. E. ZooK......ccnvveuuns 1,000.00 100.00
Assistants ..... 400.00
Contingent fund i s @ N R E 750,00 350.00
$§ 22,800.00 $ 2,550.00
Slavic Languages—
Instructor, Charles Knizek....... $§ 1,200.00
Contingent fund...... W e v . 600.00
§ 1,800.00
ology—
Professor, J. T. Patterson........ $ 3,000,000 ¥ 250.00
Associate professor, D. B. Casteel 2,500,00 300,00
Associate professor (mow adjunct
professor) C. G. Hartman (ab-
sent on leave for the session of
1917-18 for graduate study) ... . ii it iir cereianees eassaaarea
Adjunct professor, T. S. Painter.. 2,000.00
Instructor (substitute for Associ-
ate Professor Hartman), R. L.
Marguis .....cccvvemvannesnns 1,600.00 500.00
Tutor (now instructorship} Lillian
JANOOH 4 & v srws 5 6 & mosEiEE § 60 800.00 100.00
ABSIBtANLE . vvcrnsinacrransarannn 1,000.00
Technician, Aimee 5. Vanneman.. 1,000.00
Contingent fund (in addition to
POBE) . s s R E R B e 2,000.00
$ 13,800.00 $ 50,00
Total for the College of Arts..$301,290.00 § 9,635.00
Graduate Department—
Fellowships ...ovvvvnvrennnnnnns § 1,000.00
Fellowships (advanced)......... 1,500,00 § 1,600.00
Bcholarships ..:coscessscsnssans 1,000.00
$ 3,600.00 1,600.00

Department of Education:
Agricultural Education—
Associnin professor, W. S. Taylor..$ 2,600.00

$4—20

$
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Department of Engineering:

Architecture—

Professor and head of the Division

of Engineering, Bureau of Eco-

nomic Geology and Technnlogr.

F. E. Giesecke. .% 3,000.00
Associate prutessnr, S E Gideun 2 500,00
Adjunct professor, Raymond Ever-

B, e - e s a e S S T SR E 2,100.00
Instrudtor and testing engineer in

. Recommended Increase Decrease
Adjunct professor (now instruc-
tor), C. P. Blackwell (absent on
leave, without pay, for the first
half of the sessiom of 1917-18
for graduate study)........... $ 900.00 ] 500.00
Instructor, N. E. Fitzgerald...... 1,600.00
ABslstAnt .. vcerieretranrensra 120.00
Contingent fund (in addition to
TOEB) =uosmans s wn 5% STSINgE] 6 § § SRS 8 1,000.00
$ 6,020.00 3 900.00
Art of Teaching—
Professor (discontinued). $ 2,600.00
Professor of secondary educat!on.
J. L. Henderson......... .§ 3,000.00
Adjunet professor (now lnstruc
tor), C. T. GIAY s sseanaans 2,000.00 200.00
ABBIBtANER. i ovon v s 8 8 s & wEE 320.00
Contingent fund......coovvvnuces 500.00 260.00
! $ 5,820.00 $ 2,650.00
Educational Administration—
Professor and dean of the Depart-
ment of Education, W. 8. Sutton § 3,250.00
*Adjunct professor, B F. Pittenger 2,200.00
Apgistant .......c0cecciurinnenns 200.00
Contingent fund................. 150.00
$ 6,800.00
History of Education—
Professor, Frederick Eby.........5% 3,000.00
AsslBtADLS . ..ccersisrranrrnrans 200,00
Contingent fund........... A A 350.00 50.00
$ 3,650.00 50.00
Philosophy of Education—
Professor, A. Caswell Ellis. ..... $ 3,250.00
Adjunct professor of the psychol-
ogy of education, L. W. Sackett 2,000.00 200.00
Adjunct professor of the psychol-
ogy of education ............ 1,800.00 100.00
Tutor (now assistantship), B. D.
WODI‘.‘ ------------------- . " ﬁﬂﬂ.ﬂn
Contingent fund ....... e e . 760,00
J ' $ 8,400.00 100.00
Total for the Department of Edu-
catlon ...ciiennnanne i ke % 29,690.00 $ 3,400.00
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the division of Engineering, Bu- '
reau of Economic Geology and
Technology, E. . Rice........ § 1,200.00 1,200.00

AGRIEERBE. i ow a6 s o e i w 200.00
Contingefit fund .......cccovus. 1,000.00

$ 10,000.00 1,200.00
Chemical Engineering— :

MOEOE & oim miwrm s aowi 6 6 8 6 mos o w5 o e 3 600.00 600.00
Contingent fund (in addition to
feB8) ....iiiiiiiiiiiianaaans 1,200.00 1,200.00
$ 1,800.00 1,800.00
Civil Engineering— -
Professor and dean of the Depart-
ment of Engineering, T. U. Tay- |
TOE o i = fn & iy & 000 & (50 & Bl .$ 3,600.00
Professor and assistant dean of the
Department of Engineering, E.
O B, Bantel o s wws sws v 3,000.00 200.00
Adjunct professor of highway and
sanitary engineering and re-
gearch associate in the Division
of Engineering, Bureau of Eco-
nomic Geology and Technology,
R. G, Tyler......onnencunne 2,100,00
Adjunct professor and research as-
gociate in the Division of Engi-
neering, Bureau of Economic
Geology and Technology, E. P,
Finch .....oc00ecvvescnnansns 2,100.00 200.00
Adjunct professor, A. A, Cother. . 1,800.00
Apsistants . ... 00000 RERRRERREE ’ 600.00
Contingent fund (in addition tfo
fees: Civil Engineering, $1,300;
Highway and Sanitary Engineer- ;
g, 3500 6. o sies s e & 5T a5 1,800.00
" $ 14,900.00 500.00
Prawing—
Associate professor, C. E, Rowe..$ 2,400.00 300.00
ABBIFEANLE o vvsowis imndwme @ e s 240,00
Contingent fund .......o0c00un 200.00
' $ 2,840.00 300.00

Electrical Engineering—
Professor and research associate in

the Division of Engineering, Bu-

reau of Economic Geology and

Technology, J, M. Bryant...... $ 3,000.00
Adjunct professor, J. A, Correll.. 1,800,00
Instructor, J. W. Ramse¥....... 1,5600.00
Asgistants .....sccsc0nnn0000in 800.00
Contingent fund (in addition to

foes) ..ev.vaas i B N 2,000.00

$ 9,100.00
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Mechanical Engineering— B
Adjunct professor ang research as-
sociate in the Division of Engi-
neering, Bureau of Economie Ge-
ology and Technology (now in-
structor), H. C. Weaver....... & 1,800.00 % 200.00
Asgistants ..........c000000000 240.00
Mechanician, O. R. Manlove...... 1,200.00
Laboratory assistant, Fred Morris 940.00
Contingent fund (in addition to
LEOBY  &son o s mmsi s vas o5 &5 o e 1,500.00
5,680.00 § 200.00
Total for the Department of Engi-
neering .......cov0uu. 53 weiyais $ 44,320.00 $ 4,000.00
Department of Law—
Professor and dean of the Depart-
ment of Law, John C. Townes..§ 3,760.00
Professor, W, 8. Simkins........ 3,250.00
Professor, B. D, Tarlton......... 3,260,00
Professor, Lauch McLaurin......, 3,260.00
Professor, I. P. Hildebrand...... 3,260.00
Professor, R. E. Cofer.......... 3,250.00
Professor of law and government
and assistant dean of the De-
partment of Law, C, 5. Potts, .. 3,000.00 % 200.00
Professor (now assoclate profes-
gpor), G. C. Butte.......+.... 2,760.00 6500.00
Adjunct professor, E. W. Patter- . -
BOW 5 omw oot s 605 5 S5 & e Sl 1 604 & 08 2,100.00 100.00
Adjunct professor, A. L. Green. .. 2,000.00 200.00
Adjunct professor, W. M. Cleaves 2,000.00 200.00
Quizmasters ......ceev00n 500 2,250.00
Contingent fund for library...... 3,000,00
$ 37,100.00 % 1,200.00
Physeical Trailning: For Men—
Director, L. T. Bellmont ({with
NOER) sos s Ei s m wee y s S me 5 e $ 2,600.00 :
Assistant director, W. J. Disch.... 2,200.00 % 900.00
Instructor, R. B. Henderson...... 1,700.00 200.00
Instructor in physical training for
teachers .......:c-pecccvanns 1,600.00
Assglstant {discontinued} ........ 3 350.00
Contingent fund (ln addition to
FEEBY o v wies mon b S S B E e AR ; 1,500.00 300.00
$ 9,400.00 § 1,060,00
For Women—
Director, Eunice Aden (with vote)$ 1,500.00
Assoclate director, Louise H.
Wright ... .. i iiiiiir s 1,300.00
Instructor, Annie Lee Cosby...... 1,300.00 200.00
Appistants .........c o000 808500 200.00
Contingent fund (in addltlon to
PEPB) somsnnE s EE e REEE T aE S 1,000.00 200.00
65,400.00 $ 400.00
Total for Psysical Training...... $ 14, Bﬂl.'l 00 § 1,4560.00
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Library—
Librarian, J. E. Goodwin (with :
o T N $ 2,800.00 3 400.00
Reference librarian and curator of !
Texas books, E, W, Winkler.. 2,000.00 200.00
Head cataloguer, Mary E. Goff.... 1,200.00 :
Cataloguer, Martha Maud Smith. . 960.00
Supervisor of gifts and exchangea
Wilson Williamg ..... P 1,600.00
Supervisor of loan, Annje C, Hﬁl 960.00
Supervisor of serials and binﬂing
Elizabeth Tiffy ..ovveecvenanes 960.00
Supervisor of accessions, Benonine
ARG aver s i & ale & WETE 5O & G5 E 6 780.00 60.00
Asgsistant, LeNair Dimmitt ..... 900.00
Asgsistant, Mary Lena Megee ...... 900.00
Apsistant .....ccrrrvrnnnnannny 840.00 840.00
Assistant, Roberta Dulin ..... e 720.00
ABEIEEEnE oo sous o 5o s v v SR R 720.00 720.00
Assistant, C. J. Alderxon o R 660.00
.&asistant Louise B. Storey...... 660.00 60.00
PRRE & 5oas 508 o 8 o 00 o mesieiiiion 900.00
Engineering llhrarian. Viola Baker 600.00
Law librarian, Ione P. Spears.. 800.00* 80.00
Assistant law "librarians........ i 400,00
BOOKBE ..vvvvvnsnsscnnnnnns SFad 8,000.00
Binding (in afdition to Iaaa] 4 2,600.00
BARRKE . o v e ¢ 20w G a0 e e 20,000.00 8,000.00
$ 491160-00 *' 10,350.‘00
Administration— .
Board of Regents, traveling ex-
PORBCH: s v d s & wia s s & 6ia 4 aii $ 1,200.00* "% 200.00

‘*Payable out of the available fund.

Office of the president, president,
R. E. Vinson .....c.0.04 RS 6,000.00
Becretary to the president, di-
rector of the University steno-
graphic burean and editor of
University publication, F. W.

Graff (with vote) ........... - 2,100.00 ° 500.60
Assistant secretary to the presi-
dent, 8. C, Polk ....... 000 1,600.00 1,5600.00

President’'s traveling expemses... 1,200.00
$ 10,800.00 § 2,000.00

Office of the Dean of the College of Arts—
Secretary to the dean, Eva H. Me-
Donald « cocvvsnvasvanvens . 900.00
Office of the Dean of the Depa‘rt-
ment of Law—
Law registrar, H. J. Bruce...... 1,500.00 125.00
Office of the Registrar—
Registrar, assistant dean of the
College of Arts, secretary of the
Board of Regents, E. J. Mat-
thews (with vote) ........... 2,800.00* 650.00

*Salary for all services, including Summer School work, formerly pald
for extra.
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Record clerk, Anna Belle May....$ 1,100.00 3 100,00
Assistant, W. Coronal Thomas. . 900.00
Extra summer help ........... 250,00 75.00
$ 5,050.00 % 725.00
Student Life Stafi— .
Dean of women, Mrs, Helen M.
Kirby (with vote) ........... $ 1,800.00
Asgistant dean of women (discon-
tinued; duties formely attached
to this position to be discharged
by Misses Cusis, Lavender, Bailey
and Dr. Holliday) ........u.. $ 1,500.00
Student life secretary for men, W.
K BN, oo o vow oo o e &ame = o mom 1,600.00
Student life secretary for women,
Essie M. Davidson ..... R RS 800.00
Dean of women's expenses...... 100.00
Student help fund ............. 500.00
$ 4,700.00 $ 1,500.00
Office of the Teachers Appoint-
ment Committee—
Secretary to the committee, Mi-
riam Dozier ......cci0ivn0as $§ 1,100.00
Salary for all services, including
Summer School work, formerly
paid extra.
Office of the Auditor—
Auditor, W. R.Long........ ... *3,000.00 B00.00
Assistant Auditor, E. R. Cornwell 2,000.00 400.00
Bookkeeper, G. E, Halliday...... 1,600.00 300.00
Special auditor ......ccvviiiaas 500.00
$ 7,100.00 $ 1,200.00
Office of the L.and Agent—
Land agent, R. E, L. Saner...... $ 1, 300 00
Land agent’s eXPensSes . ......... "500.00
$ 2,300.00
Office of the Business Manager—
Business manager, I. P. Loch-
FIOEE . - e & i R B 8 B 0.2 S $ 3.,000.00
Assistant business manager, A. M.
Pralal = oosss el o me s o o s o ws 1,500.00
Business manager's expenses .... 500.00
$ 5,000.00
Total for Admjnistration....$ 39,650.00 § 2,750.00

Stenographiec Bureau—

Stenographers and clerks ......$ 12,486.00

MOSSENERTS . . :rssssnsasnansns
Stamps, stationery and office sup-

'360.00
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PUHER: - srsmessmii i @nd oyt @ £ 6,800.00 § 600.00
Egulpment ...convrersnransnsns 2,000.00 2,000.00

¥ 21,645.00 § 2,600.00

Physical Plant—

Resident architect, G. A. Endres=s.§ 2,400.00
DYafiman = woiwsvamaess &5 5 o 500.00 § 500.00
Superintendent of buildings and

grounds, H. B, Beck.......... 1,500.00
Plumber and electrician, W. A.

DAYEOY v «ow s myse oo s 3is s s Ws G 1,080.00
JADIEOTE: & wovw wowow s wnv s o ww 10,690.00 1,320.00
Campus laborers .........00.... 2,040.00
Engineer of the power plant, A.

M.Selders .....cocnvcvervinnns 1,320.00 120.00
Firemen . .......ccocasesss.a 2,940.00
Nightwatchman, .'f T. Martin. 840.00
Nightwachman . ......cc000002. 780,00
Elevator men ........co0veuuuas 590.00 ’
Foreman of workshop, Ernst Hoft- -

MW & 5w s s Wi s & e S B 1,380.00 1,380.00
Addition to greenhouses ........ 1,000.00 1,000.00
Building and janitors’ supplies. .. 2,000.00
CamMPUE . ciivencascncnassns 1T 1,500,00
Electric lights ......c 0000 veus 2,600.00
FOOL . o wsesurers 50 s s 5 gl 7,500.00 1,000.00
Furniture and floor covernmz 2,100.00
BAE & 5 i R e MRy s s s 800.00
IDEBUTANCE .....ccnemsvasnnna 1,300.00
Power for machinery .......... 1,500.00
Power house equipment and re-

DEIYE. : =emamanssaesscne s 1,000.00
Power house tools and supplies. . 300.00
Repair and improvement of bui!d-

IREE v i & 550 ¥ haend & i, @ i 5 508 o 6,500.00*

Telephenes . ......cvvvvenenns 250.00 30,00
WEBIeE' &« x wres wow w i & 0w & ags & w6 © 1,500.00

$ 56,810.00
*Payable out ¢f the available fund.

General Expenses—

¢ b5,350.00

‘Catalogues . ..........c0c0neue $ 2,400.00 $. 400.00
Chapel services ............... 500.00
Commencement . ............. 800.00
Faculty expenses .............. 2,000.00
Incidental expenses ............ 3,000,00 1,000.00
PrBRINE o avvosmm o 5 s w5 7 v & o i 1,600.00 300.00
University band .............. 150.00
University Glee Club ........... 75.00
University- publications ........ 5,200.00 1,200.00

$ 15,725.00 § 2,900.00

Bureau of Economic Geology and Technology:

Director's Office—

Director and head of the Division
of Economic Geology, J. A. '
Udden (with vote)............ $ 38,000.00

Secretary to the director, Margaret
B 8tles............. B e @ 1,200.00

$  100.00

$ 4,200.00

$ 100.00



550 SENATE JOURNAL.

Budget of the University of Texas for the Year 1917-18.—Continued.

Recommended Increase Decrease
Division of Chemistry—
Chemist and instructor in chemi-
cal engineering, Department of
lngineering, W. T. Read......$ 1,800.00
Chemist, J, E. Stullken.......... 1,700.00
Contingent fund......cceovnvreaa 1,500.00 § 500.00
$ 5.000.00 § 500.00
Division of Economic Geology—
Geologist, J. W. Beede..........$ 2,600.00 -
Geologist, C. L. Baker........... 2,250.00 % 150.00
Assistant geulugiat E. L. Porch,
Jr. ... : 2 1,700.00
Contingent fund ..... VD E R R 6,260.00 350.00
Surveying and preparing topo-
graphic county maps......... 7,600.00 7,500.00
$ 20,200,000 $ 8,000,00
Division of Engineering—
Testing engineer, J. P, Nash..... $§ 2,000.00 % 200.00
Laboratory assistant, G. A. Park- .
STBON 5 somsnavay 5 wrsiaras 5 sxayays: siuldis & 5 1,200.00 300.00
Contingent fund............. e 2,100.00 500.00
$ 6,300.00 § 1,000.00
Total for the Bureau of Eco-
nomic Geology and Technol-
DEY csvewsrnsnmnsnnnssasses $ 34,700.00 % 9,600.00
Department of Extension:
Director's Office— ’
Director of the department (part
time: remainder of time devoted
to School of Public Speaking, q
v.), E. D. Shurter. .8 2,40000 § 2,150.00
Becretary of the departmant I-Ious-
ton Smith. . cvcvcrccncanssans 1,500.00
Printing ......cs00000 L —— : 2560.00
Traveling expenses.............. 1,000.00 $ 200.00
Equipment ......eu-csmsaacsaasss 200.00
Contingent fund........cccvruvees 1,000.00 2,660.00
$ 6,350.00 $ 700.00
Division of Extension Teaching—
Head of the division, Thomas
Fletcher (with vote)..... . .% 2,750.00 3 250.00
Registrar of the division, Mrs P
J. ADthOnF. s iveovsansnrnnsns 1,200.00 100.00
Instructors (to be paid out of tha i
extension teaching fees). 600.00

Economics ....o..::9 500 lJ'I‘.I

Education ....v.s0004 1,200.00
Engllsh ..iveivensnas 2,!‘.‘!()0.00
French ....... o 5 R s 600.00
GOermMAn . ..versvaesae 100,00
Government ....-...- 300.00
HIStOTY ...nveneansns 850.00

LAl . aeemooren s e s T00.00
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Traveling upenaes for field work—

Mathematies ........ $1,000.00
Spapish ............. 800.00
PrIntnE wo e« 6008 wig ¢ 5 ure s S muiie 6 & $ 600.00
Traveling expense: .............. 1,000.00
Equipment ......... & RS R 150.00
Group-study libraries............ 300.00
Advertising ......... ... 500.00 § 200.00
$ 6,500.00 $  250.00
Division of Information—
Head of the division, G. S. Wehr-
wein (with vote)............. $§ 2,200.00
Manager of exhibits............. 1,600.00
Extension loan librarian, Edwin
Bue OTeB. cvvesinissmnisnonan 1,000.00
Asgsistant to loan librarian, Jean D,
Campbell ..otvcatvocsnreannss 480.00
- Reader for* Inan librarian, Louise
W. Morris. .cocvvevsas 300.00
Printing ..ccevscvusinnscrnnsnns 500.00 $ 200,00
TraveliDg eXPeDBeS. .....co00vnes 800.00 250.00
Equipment for loan library....... 200.00 300,00
Exhibits .......... i P . 600.00 200.00
Lantern aslides. ..... ..o iinnn 400,00 400.00
Miscellaneous .....cscccsesansans 100.00 '
$ 8,180.00 $  950.00
Division of Public Lectures and Publicity—
Head of the division and secretary
of the. faculties, J. A. Lomax
Pwilh  WERY . e ons snminig ; senms $ 2,700.00
Cataloguer, Mrs., Charles Stephen-
CT R T 1,200.00
LUPPOT cvin v s wsine i Fimnsisisios 360.00
Advertising .and Buhacripuuns 2,000.00
Alcalde (discontinued).......cvee  cevvvers  ssessasnse $ 1,250.00
CoelUE .. vccovcussmncsnansssnns £00.00
Office eXpensSes. . «c. v vvevrenrnins 1,500.00 200.00
Public lectures at University...... 1,000.00
TEXAN . .cvovcosecosnssnnsss o wivtes 1;0{30 00 364.00
$ 10,560.00 $ 1,814.00
Division of School and Home—
Head of the divieion and lecturer
on rural soclology, R. G. Bress-
ler (with vote).........c00.’ts $ 2,500,000 % 100.00
Lecturer on home economics, Min-
erva Lawrence......sseionnnens 1,500.00
Lecturer on home economics, Ger-
trude L. Blodgett......ccuuv-s 1,500.00 _
Lecturer on home economics (dis- .
continued) ..-.revcceenrcirenis sasmasss eresssesss 5 1,600.00
Lecturer on rural educatiun. E. E.
DEYIE. o5 s 5 sammning o 5 SR 1,600.00
Lecturer on rural education, Aman-
da Stoltzfus. .o vevrnnesnnoas 1,500.00
Assistant diyector of the Interschol-
astic League, M. F. Vining..... 1,700.00
Printing ...voveeveveranscanannns 1,800,00 % 200.00
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BEE o 5 5o 5 e = 6 § 50 2 5% 554 5 658 2 0 $ 2,000.00 £ 1,500.00
Eguipment ....c-cconceraavesrnss 250.00 200.00
Home economics week. ........... 1,200.00
State meeting of Interscholastic .
LR 5 vasmdniasssidsags 1,000.00 3§ 300,00
Miscellaneous ..........ecuaenns 200.00 50.00
£ 16,750.00 $ 2,650.00
Total for the Department of Ex-
BEEEIOR « v s PPN RER $ 48,340.00 $ 4,364.00
Summer Schools—
ProfessorB ... :v.evecsaspansnens $ 7,600.60
Associate professors............. 2,100.00
Adjunct professors.............n 2,400.00
InStructorE . . cc-cevccscsniarnans 7,600.00
TULOYB . sissvcisnmsasasans ssonse T60.00
Ageiatants ....cccnvvenissnannnan 825.00
Administrative staff:
DEAN ccsccussassnauss $500.00
Dean of wWomen........ 160.00 650.00*
Printing and advertising......... T00.00
Janitors and laborers............ 100.00
Chemical supplies. .....cccveuues 700,00
Building and other supplies..... 300.00
Stenographic and clerical work...: 660.00
MiscellADeOUS . «cvvsviwssssssnsns 300.00
$ 25,075.00 % 8,5675.00

*Provision for Summer School work of other admlnistrative officers
included in the regular salaries attached to their positions.

Department of School Visitation—

(Discontinued) ...:cvvrsarnesrns $ _ﬁ,ﬁuﬂ.ﬂo
Total for the Main University..$721,305.00 % 46,656.00
Woman's Building*—
Director, Mrs, Neil Carothers..... $ 1,200,00%*
Business manager, Anna L. Hen- .
FIEKE i womrs o iiate s wesminsnon: u 5 v 1,200.00
Stenographer .........ccoua.. iy 126.00
BookkeeDing . -:vccovierenacana 120.00
Electrical and plumbing work.... 120.00
Laundry, kitchen, and dining room .
HBID . vovessnavunssmnasssnnans 1,773.00
$ 4,639.00
University Hall*—
Manager, Tom Gatlin..... T— - ] 226.00 § 45.00
Proctors (discontinued)........cv +coieseas o Gishd B e il $ 225.00
Bookkeeping .....ccienscnsansns 60.00
Janitor, Jake Bleymeyer......... 1,000.00
$ 1,285.00 $ 180.00

*Appropriations indicated to be paid out of the receipts of University

Hall..

*Appropriations indicated to be paid out-of the receipts of the Woman's

Building.

=*]n addition to her salary, Mrs. Carothers receives board and lodging

for her daughter.
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University Commong*— .
Manager, F, F. Veazey........... $ 1,800.00 3 50.00
Bookkeeplng ......ccciivinnannn. 120.00
COOKEB ...cvvscwss e § G & e 2,220.00 870.00
Student help......... St & 88 Hifieis 1,320.00 456.00
BOYVENES i s wie o mw s 5w s nos & Wi 4 1,188.00 18.00
$ 6,648.00 % 1,394.00

* Appropriations indicated to be paid out of the receipts of University

tha.t.tha Commons will be open practically the entire year.

Department of Medicine:
School of Medjcine—
Anatomy: Profesgor, William Kell- .

* Commons. The large increase in the appropriations is due to the fact

L T —— $ 3,600.00
Asgsociate professor, H. O. Knight 2,400.00
Instructor, P. B, Luecke......... 1,200.00
Contingent fund...... Y 2,085.00 % - 540.00
$ 9,185.00 % 540.00
Biological Chemistry— - _
'Professor, W. C. Rose............$ 83,000.00
Asgoclate professor (now adjunct
professor), W. T. Garbade..... 2,400.00 % 400.00
Fellow, J. 8. Dimmitt. a6 SRR . 600.00
ABBIBEANE wovvnvvisnnsons vasns i 240.00
Contingent fund. S o SRR 1,860.00 153.00
§ 8,100,000 % 6563.00
Digeases of Children—
Associate professor, A. G. Heard..$ 1,800.00
Contingent fund................. 200.00
$ 2,000.00
Histology and Embryology—
Associate professor, M. Charlotte
BohaelaY . :-:simen s s e sy $ 2,400.00 % 400,00
Ingtructor, Marguerita Ickes...... 1,200.00
Contingent fund........... EEREY 600.00
$ 4,200.00 $  400.00
* Materia Medica and Therapeutics—
Professor and lecturer on physical
diagnosis, Edward Randall..... 2,600.00 ,
Associate professor of pharma-
colOgy ..iacaien 4 T e 2,400.00 $% 2,400.00
Contingent fund ......c00c0eevs 1,000.00 900.00
$ 6,900.00 $ 3,300.00

Medical  Jurisprudence—
Lecturer, Dick P, Wall.......... 3 6500.00

Obstetriecs and Gynecology—
Professor, George H, Lee........ $ 3,000.00
Instructor in gynecology, W R.

Cooks ......... 800.00
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Instructor in obstetrles, B. F.
Smith, JEs s s s qassis HesMisms 3 600.00
Instructor in gynecology, Ethel
Lyon Heard .........00::0..4 600.00
Contingent ............ Bl s cane o G00.00 2 50.00
$ 65,600.00 50.00
Ophthalmology and Otology—
Professor, S, M. MOrris. . v easveas $ 1,000.00
Lecturer, W. P. Breath.......... 300,00
$ 1,300.00
Pathology—
Professor, Henry Hartman....... $§ 3,000.00
Instructor, H. H. Starnes........ 1,500.00 % 300,00
Contingent fund ...........0.. 800,00 -
$ 5,300.00 300.00
Physiology—
Professor and dean of the Depart-
ment of Medicine, W. 8. Carter$ 4,000.00
Instructor in physiology and phar-
macodynamics, W. J. C. Wiemers 1,500.00
Contingent fund ...ceevvvennens 800,00
$ 6,200.00
Practice of Medicine— .
Professor, M, L, Graves.......... $ 3,000.00
Professor of medicine and clinical
pathology (now adjunct profes-
sor), H. L. McNeil........... 2,600.00 400,00
Instructor in clinical medicine and
registrar of the John Sealy Hos-
pital, C. T. StOD8. .. ueesvvasas 800,00 200.00
Tastructor in clinical medicine, W.
B. ReadiDE ...¢csnnansannnss 600.00
Instructor in medicine, L, E. Chap-
7 11 1 [ SR o 600,00
Instructor in clinical pathology an
clinical medicine, M. D, Levy.. 500.00 200.00
Assistant .......000004 TEATET 180,00 180,00
Contingent fund ......cc00easns 1,600.00 600.00
$ 9,680.00 % 1,480.00
Preventive Medicine—
Professor, P. W. Covington...... $ 3,000.00
Adjunct professor of bacteriology,
C. B, McGlumphy .....cc00c4s 1,800.00
Instructor in bactericlogy, S. S.
BRA & s & nd @ fpa 5 0hE 6 BEB0LE BN G W 1,600.00 § 300.00
Contingent fund .............. 700,00
$ 7,00000 % 400.00
Surgery—
Professor, J. E. Thompson....... $ 3,000.00

Adjunct professor and lecturer on
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$ 8,300.00 §

Recommended Increase Decrease
dermatology and genito-urinary
diseases, A. O, Singleton...... $ 1,400.00
Instructor, F. W. AVeS. .. veueus 800.00
Instructor, E. W. Clawater...... 600.00
‘Instructor in surgical pathology.. 600.00
Aggistant ..... 00000 nincacanes 180.00 60.00
Contingent fund ......ecceevuue 830.00 30.00
$ 7,410.00 50.00
Total for the School of Medicine..$ 72,475.00 7,013.00
School of Pharmacy—
Professor and lecturer on phar-
macy in the School of Medicine,
R. R D Clin®..cvvvnencsnnn $ 3,000.00
Lecturer, J. C. Buckner........ 1,700.00
Contingent fund ............. " 1,647.00 229.50
) $ 6,347.00 229.60
School of Nursing—
Instrictor, Ethel D. A. Clay...... $ 1,500.00
Asgsistant instructor and superin-
tendent of University Hall, Nelle
PRIMDE . xomns wwes b R R 1,020,00
Contingent fund ......cc000v-n. 200,00 50.00
$ 2,720.00 50.00
Administration—
Provost, Thomag H. Nolan....... $§ 2,000.00
Administrative secretary, Rose E.
Nolan .....cccacieinncnncaas 960.00
Librarian, Eleanor Adamg ....... 960,00
$ 3,920.00
Laboratory Staff—
Mechanic, Michael Little ....... $ 1,200.00
Techincian (vice assistants) .... 720.00 360.00
Janitors and labora-
tory attendants:
J. W. Schumacker.....$ 68b.00
John Carlson ...... ..o 660,00
August Elbert ....... . 600.00
Peter Stockfleth ...... 600.00
Charles Bock.......... . 600.00 3,145.00 300.00
Laboratory attendant ......... . 120.00 :
$§ 5,185.00 660.00
Physical Plant— .
Eleetricity . ...0veveens s st e} 400.00 150.00
ool & saGicima s middas o f . 500.00
SHHEB o cowa aes serE v R E S E R0 B EEE 550.00
Insurance (eliminated for 1917-
- 18} . t-:-oit-qut --------- . s 1,800-0‘0
Repairs . ........ E0E G R A S R 6,450.00 1,850,00
BROD! o+ it momree wim s win @ s 575 w1 100.00 : ’
B, P (R ——— 300.00
400,00
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General Expenses—

AICOHB] ¢ cemcemarmars e o es $ 150,00 3 16.00
CatalogBes « wowesae s i i s 450.00
Commencement .......couce0a. 125.00 :
Incidentala . .....o00cvuvvsan T00.00 A 76.00
LIBrary . .o-cccsscsssvscvssssas 1,000.00
POBLAEE @ s o nees s 00 = i b 8 500 4 200.00
President's traveling expenses. ... 100.00
Printing and stationery......... 175.00 25.00
Piablic health lectures and ex-

hiblts . ...covcevrnenraancss 300.00
Special lecturer ............... 175.00
Telephone and telegraph....... 125.00
Towels and laundry............ 150.00 25.00

$ 3,650.00 % 140.00
University Hall—

JARIEOT = avime i m e BEE R $ 400.00
Bervanls . .uvsime ohow s me e s e 200.00
Contjgent expenses ............ 200.00
FHIBL .. e smie i s oo & iniim o ooom = sne o ol 300.00
B8 & s siiani P wdi &l 5 A 5 KRl i 80.06
LEUDALY « snresmsomeites Bis s 100.00
BalEhit: o coeavom s wow i o5 5 5 B0 8 R & (e 125.00 § 25.00
WaEE . o ooerw s s ELE R0 S S o 5 o 150.00 10.00 »

$ 1,6556.00 % 35.00

Total for the Department of ‘
Medicilne . ....cocisainnas $104,152.00 § 8,527.50
Total for the Whole Udiversity...$825,457.00 66,083.50

Budget of the Texas State School of Mines and Metallurgy for the Year
1017-18,
(1) Salaries—
Dean and professor of mimng and Metallurgy, S H. Worrell....$ 3,300.00

Professor of chemistry, F. BeAMON. . s vvcsvanssacarnnans 2,200.00
Professor of engineering, J W o Lo e T L TR AT LS .. 2,200.00
Professor of geology and mining, H. D. PalllstEr. & o W § WU § BN 2,200.00
Instructor of engineering, T. J. DWYer......cceovuruaas se.. 1,320.00
Instructor in modern languUAEeS. . ... v vt tseannnsnsnananas 1,200.00
Tutor in English and economics........... M s ra s v o o TS 350.00
BRBEIBLETRY o viveis 5mn e s wontinre sivinee mins o itz & s v () haksi 8 800 medins o nsdine & 825.00
LOCTUTONE oo v i womram o s o s i e o i s s e B B [ 300.80
Agsistant in chemistry..........cciciiieeicssnrsssastaananas 260.00
LABTETIAN o e vos s i 5 md 5 s B e @ i i (600 B0 B W W 0 o 250.00
Steward in the dormitory. ... ...ttt nersnsrsrssannns 260.00
Power plant attendant. .. ....cvcvreeenecntsncernseanssras 250.00
TRIILOT e« ivme o 1o 0 ot o vmrms o i w0 o m omm o i G Mo woms e 3 om0 ST ;. 720.00
TREEEOTE o i o m wice m ion m omis m Dok & 0 &0 i) & 0 5 ol 3 0638) A RE S 0 N & aweaus 350.00
NIEHtWALChIMUATY . . avosiaiims mie e s o s oo s wia § a0e 50 & i a s0n = e . ©600.00

$16,565.00

{2) Schools and Laboratories—

ABIAYIIE . .vivvvitsasiiaissisbnarsrtgsrsasstsanannnibys $ 440.00
ChemiBIrY ...vccvicssnssssnessnctsnsnrannansa O Sy e 480,00
Drawing and surveying.........coauuss. i e s R R R 85.00
Mechanies . .....ciivveesnccannnns il R, e e BRI (R B 320.00

Mineralogy and geologY .......ccienirsssssncnsannnns . 485.00
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Ore Testing
Physics .

(3) Current Expenses—
Advertising . ..

Fuel, lighting and power plant supplies. . ... ..cvvierovusanns

Furniture . ...

Campus expenses and supplies.......

Insurance .
Janitor's supplies
Library .

Office expenses . -. o ot e 5 S (s

Water .

Tank, Piping, etc. ......cccieenunn

Moving and erecting mill on new sjte

(4) Contingent Fund

llllllllllllllllllllll

rrrrrrrrrrrrrrrrrrrrrrr

..................

.....................

................

---------------

||||||||||||||||||||||||

3756.00
1,5630.00

----------------------

"$ 3,615.00

180.00
850.00
366.00
125.00
200.00

85.00
700.00
325.00
600.00
600.00
...................... 900.00

MASS A
$ 4,830.00
c... % 1,500.00

rrrrrrrrrrrrrrrrrrrrrrr

----------------------
----------------------
......................

----------------------
----------------------

llllllllllllllllll LR

..................

Total for the Texas State School of Mines and Metallurgy..$26,510.00

{(The deposits just above offered
in evidence by Counsel for Respond-
ent are in words and figures as fol-
lows, to wit:)

Chas. B, Winn, Auditor, Austin,

Texas.

Dr. Sheet No. 1. In account with
the American National Bank of
Austin, Texas, Cr. .
Please examine and report at your

earHést convenience. If not advised

to the contrary within ten days after| .

receipt, we shall consider this state-
ment correct. All canceled vouch-

ers returned herewith.
1914,
August.

L e wniees min & Sem Srde i EEE $ 29,290,683

B e 5 e b i N § G R S 2,208.05

- P 37,387.48
1 | 3,357.32
] | R e g 20,890.41
P o Foon s sen aEre s EEE S B 8,768.45
BT s & b G S e e e 3,759.78
] P D 1,693.80
B Bl:inesmd cses s s 69,000.00
September,

T P $§ 1,757.14
15 W A A e 1,484.32
BE w6 §F R e S e EE 3,237.88
-y 29,169.17
-1 S S 8,215M3
B R wirs = s & e o R 6,066.00
25 . % B 6 e E R 763.35
] T L T y—— 43,676.45
-1 5 ) AN i 7,111.11
BY. 2 an . Al SR s 4,433.00
L T —— 1,209,75
B Ul et et o s e i 765.25
30 Bal.......cevnieneas 92,900.00

October.

2 i e 2,137.81
B S G Bt e R 5 2,965,20
8 re s Blad § RS BED § VALK E & 2,657.88
L i i 3 i & 000 5 S T7,752.49
LB &g v wun w mme 5 i 5 (o5 5 2,344.18
LT o 503 55 B2 5 B0 & hoshe v 63,485.01
ol s s g s EVE § NS R D G 647.73
BE  ers; w o e wwara wokae) & i . 1,609.12
81 Bal.......cvovnnrem 109,700.00
November.
T i s o5 m S e ) e $ 12,607.63
1 N 3,287.33
B! s ms o, o cns s SRR 60,884.17
BB 5 v s B E R LY 3,904.78
BE e s s e B b 8,046.02
B s s o o it (i W 7,867.65
BO BB oo cpiie i b § g 108,300.00
Chas. B. Winn, Auditor, Austin,
Texas. :

Dr. Sheet No, 2. In account with
the American National Bank of
Austin, Texas. OCr.

Please examine and report at your
earliest convenience. If not advised
to the contrary within 10 days after
receipt, we shall consider this state-
ment correct. All canceled vouchers
returned herewith.

December.
B e 5 R B R € R .5 3.,822.62
L odie e s o & o o 00 5 20,490.,12
0 38,828.68
LB i s = 08 & o o, B # B 8,283.45
BF e v w8 bie a5 0S8 2,166.10
BY ;s e SR s R W . 50.00
e 24,840.26
3L Bl .o issames ises 53,100.00
1915,
January.

............... ...3 34,832.00
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B s uvime sy veisss 8,382,723
7 B AR T e 3,637.55
- T — 2,408.22
14 ... .. 1,504.88
L0 e 850 i v oS i 0 G S 6,036.90
B cm s e ek s e s . 1,251.43
23 inssssaRsEEsESEREs 880.37
B 5o e s i i e e 1,158.80
48 R = T P 60,300.00
February,

S 55 & P G AR E N S $ 1,982.56
B imaumsummentas s ainss 676.86
8 tmimmsmicmismiiteis 10,967.82
Al s & o v sy e s el 1,058.82
15 .....00nn sersess  98,740.90
ID i R S 6 G 5 el 1,782.64
B o R R S . 11,712,563
2 Bl surs g v ... 105,500.00
March,

A e e waE sressssad 38,470.32
4 ..., . R G 671.76
- . 6,344,83
o I 1,214.05
B a A B R e el 5,621.84
2 v P rEEETE e s TH8.68
B N IR R R AR SV SRS 30,286.25
1 878.64
31 Bal...........o... 38,500.00
Chas. B, Winn, Auditor, Austin,
Texas.

Dr. Sheet No. 3. In Account With

the American National Bank
of Austin, Texas. Cr.

Please examine and report at your
earliest convenience. If not advised
to the contrary within 10 days after
receipt, we ghall consider this state
ment correct. All canceled vouchers
returned herewith,

April.

B G B e Sy & G2 s S5 $§ 38,515.40

B S R BRI O R B R B 4,913.48

B c.smsimesmsngs it 1,692.50
AL sm s e 5 e e e 6 3,038.35
3 - T 391.35
I 5.00
L o . mimion mamsn (g = 5308 5 v 6008 1,127.44
B 5 R B 5 s & RN T 1,430.23
Bl s wn s s E S B 18,.664.95
B0 Bl o e sme s 5w s §2,100.00
May. .

1 (... $ 88,867.24

T o e e 1,492.04
3 1 e D 1,768.24
AR zuonzass i B S . 1,088.57
B i R W & SRRV R 1,094.12
B v s w e 050 a2V 4,494.76
31 BEL...wwumemomsnesn 74,400.00
June,

e kL $ 837.76

R D yreyes 50,080.99
14 pimgsiosimeswasmass 4,518.81
LD o s m v o ooy wene 8 % % w 8,622.45
IB. o = e covm: Ganis s & e 1,668.43
T cine omnron 0k e T e Bl 308 1,124.20
18 wsszesm 7 B SRR SR 3 921.16
19 awe s v s e wore a 370.40
26 .iverrsranwnsnanes SLATI-10

BB oo e ot i nctel s 11,376.11
1| L S - 7,259,356
30 Bal........o0000.. 88,900.00
July.

B oo m B B A NS S $ 9,827.08
6 ..., 47,791.40
10 ... 5,459.74
. |1 o 1) s e 6,347.05
31 Bal.. ceansssss  96,500.00
Chas. B. Winn, Auditor, Austin,
Texas.

Dr. Sheet No. 4. In Account with

the American National Bank of
Austin, Texas. Cr.

Please examine and report, at your
earllest covenience. If not advised
to the contrary within 10 days after
receipt, we shall conslder this state-
ment correct. All canceled wvouchers
returned herewith.

August.

- S e— - L

& 2R B, s e e T 3,253:66

T ww e s E Ees s 2,285.78
14 o v s swis 3,436.06
.11 i ) R 1,690.05
21 ...... ssssssasss 40,672.38
28 i reires S e o B 450.75
L T S 671.62
S BEL: : oce s i s w5 w6 53,000.00
September.

Lo v v tnie o et v ' [0 & 1) B S $ 38,120.27

B o e = s e (o e 1,729.35
T8 o.5me st me wned stios i 1,484.32
LT o oms owmm mre 5 oot 5 “992.10
B0 w6 0 4,382.76
24 TP WY e i R 0 8,279.50
B e v 9,306.63
B x5 i W e o e el 4,711.12
30 Bal......... 0 00... 88,900.00
October,

B e e B RN a3 1,027.38

S, . 3,110.43

B o npmne i o e 2 1,806.57

B T i T (i e ..» 32b5E1.68

B s W T 5 R R e 1,8556.11

B oo 5 e 2 e S e 5 8 AT 526.75
DB s poon v ooum = i 6 (i o G 5 58 919.18
1 963.55
B ) ] e e e = 1,273.54
L T T T T T T 721.23
B w gty e e EE S0 3,228.17
31 Bal..... srvssssssss 10,500.00
November,

B vrienneeseeenanss.$ 37,052.35
BB s 5 o D (oo g i 9,471.12
6 onvusmasse T 9,796.23
o Ty 1,506.47
L 1 e T 61,300.00

W. R. Long, Auditor, Austin,
Texas.

Dr. "In fccount with the American
National Bank of Austin, Texas.
Cr.

Please examine and report at your
earliest convenience. If not advised
to the contrary within 10 days after
receipt, we shall cﬁnalder. this state-

-
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ment correct. All canceled vouchers |22 .............. ¥ 1,160.87
returned herewith, - T 6,767.15
December., Bl Bake ;o e s s e 83,900.00
. 1 paspe— $ 53,515.93 | June,
4 ..., o R S % 853.64| 2 ....... T T $ 36,642.96
B sressfw e mpe s v u v 5 W S2Z060.6T) ¥ .owivwissnsmomins o 235.39
B0 vwsamnamas R 1208270113 ..ocveiivcannannes 8,263.92
B o ek 8 s e I O B . LT 6,714.44
B 5 s i s e R R 20,668.05|15 ......iicicniianan 2,291.15
31 Bal..vieuns sisanas 89,8300,00 |17 ..ocvucirananasnapss 1,914.88
1916. SAE o 5, a5 R e (o e e 3,109.85
,'Ta_n_uaw BB e s 6 s 8w pEE 902.10
b zoea s ninE s HRE TN $ 58.245.98|26 .....ciiinernnonns 777.71
O oo i o o wrs 0,863.29(28 ...... ... i 23,407.27
2 (R STV a BIaFS; = i 2,424.30/30 .....iiinrrinnnan 11,004.85
T s s o L DR . 158043430 Bal......ccocucnna 109,300.00
14 5 258 & BER ¥ e . . 34,855.36 | July.
T o 250 S S i - e s 4080.8T] 1 ..cveivnnrrnnamans $ 54,595.26
B0 e 0 5 wwn Bk m S S 55 Z040,0T| B mouscmes e sismy i 17,544.77
BT BT SRR R R BRALZ06| B wywmsimmssm s iuime s 1,337.565
g T 149,200.00 (11 ......c..iiinennnnn 277.12
February. TN o B i i Pt 4,991.31
L s e e R R $ BB, 188.00|28 ..vevaniamsoninnis 1,347.50
R — p  LEORAL| 88 & uam ey vm s vww s 2,285.87
18 vowssa e speeigs o 1,2B7.80131 ......vic0uus ¥ o 815.10
1 Ry e R 5,294, 86131 Bal.....ioo0nvares 126,500.00
B oonigvmti 2 o s s Slna B 14,313.58 .
29 Bal....ooveernnn.. 69,000.00 W. R.'Long, Auditor, Austin, Texas.
March, Dr. In Account with the American
o aaa. & .$ 87,060.61 | National Bank of Austin, Texas, Dr.
S 5.641.33 Please examine and report at your
- e ; 5,425.54 | #arliest convenience. If not advised
12 ... ... - .... 1,930.89 ) to the contrary within 10 days after
15 il baks bt yullie 24 434,23 | receipt we shall consider this state-
1 . '565.02 | ment correct. All canceled vouchers
| ——_— s G R T 908,00 | Teturned herewith.
11 ey JANIN 493,15 | August,
Bl Baliv..casianimins- 70,400,004 1 ..cvviiinniiiann, $ 32,788.02
Bt oo i o s e 6 323.28
~ W. R. Long, Auditor, Austin, |10 ........ e wrme 22,655.99
Texas. R E T IR 9.255.04
Dr. *In Account with the Amerfcan |22 ........coovevvenns 3,688.47
National -Bank of Austin, Texas. [24 ........00nnvenrns 798.00
Cr. BS o s i b o 2,386.68
Please examine and report at your [ 31 ...cuevuuenrrnnns : b,685.68
earliest convenience. If not advised |31 ......... i G 3 200,00
to the contrary within 10 days after |21 Bal............... 75,600,00
receipt, we shall consider this state- | geptember.
ment correct. . ‘All canceled vouchers| 2 .. ... ............ $ 34,506.67
returned herewith, W 2 ot i it 3545 SRR S '963.90
April. - | B semsasies G A 1,181.28
L o w5 moage = ans s SHOERARIL civwumiasasncssnus - 7,618.04
/- T T . IR i L 8,232.32
B (5, R T g . LAG4.95 119 . .civenvennnnsinns 1,150.40
O i w0 e 166240132 ,.iicaiscevnnnnnis 674.08
B e g teis s v i e BELDE V2B ;wiirw wiva s v = som 5 g o 5,993.55
LT eanmintans o s G g B,126. 751389 ..vcevnrmrmrnninen 9,723.60
LB o i s s i RETE e 999.85(30 Bal.......o00vsan « 100,200.00
DR et s . e 470.73 Dctnber.
B8 . o st w5 St E T.644.64 o $ 14,251.20
28 .....i.nn R RTEEE 622541 o : . ..., ..... suis o 81,898.68
30 Bal.....civvvunans LU LR TR S 3,304.78
May . T ooees 6 b s e b @ v 5,024.47
L P e B R Y e $ 42,550.82| T vouveeeiianinannan 33,832.50
- LI S SIS i BOE.BE] 9 ..oviccncnmnicinians 1,874.74
B s soitahee s eroseg L1008 | I8 cucccmasam e wesnmas 2,103.60
W o nien 6 B mm & R BOG.T | T onon e s ma Movan = iz o 0 846.05
i R A T SR o B A 1,056.18
18- e ow e P I 542896120 ... ciiitieniannns 318.30



560 SENATE, JOURNAL.
BB i i A e & LOAZ02B) B :uusmesmaiiebainisss 2,641.67
k. R A S 372.62 L T — 23,984.14
DI B i 5 o 5 s s 67039 6 ....... ... 960.55
B s manmeams g s BasE 10,345.14 B e im0 e 543.60
0 £ ) | LGLTOD00 13 ... cowimeiwiann. s 536.19
November BL commener e s el GE R wRE 769.52
A e & D BOLGTEZE s nwnm v wow ¢ e 0w e s 810.19
LT 3020527 ... i, 4,082.22
B8 e et w5 1,489.39]30 . ... .. ... H25.65
P ot B e i i 820 89181 .. .ciiincitiernnnnn 66,317.5
7 A 1.088.12531 Bal.....cecivunvns 137,900.00
B oo s B e b m al7
L I 33,:2{};3 W. R. Long, Auditor, Austin, Texas.
90 L. ollIIrTTtrn 6.232 95 Dr. In account with the American
Y 10374 77 National Bank of Austin, Texas, Cr.
o5 ..., '-‘-92'00 Please examine and report at your
°8 ... ... .0 154.60 earliest convenience. It not advised
30 Bal. ... ... . .10 89,100.00 | to the contrary within 10 days after

W. R. Long, Auditor, Austin, Texas.

Dr. In account with the American
National Bank of Austin, Texas, Cr.
Please examine and report at your
earliest convenience. 1f not advised
to the contrary within 10 days after
receipt, we shall consider this state-
ment correct., All canceled vouchers
returned herewith.
December,
L oo i (Bl % (i) & ot fam o e $ 38.B67.69
- T11.25
- R S P T 321.00
T8 o wovi s wd 5% 558 6 5l 5 s 1,246.39
T 5 5 w5 e a0 8 0 % B 4,125.81
DB e mtnl o B B 0 s i 708.52]
B o e S0 R e 7 o T711.06
81 Bal..........0.... 67,200.00
1917.
January,
B s e e SR AR K AN $ 43.686.40
Y 46,484.85
. S 28.330.94
B ol B a5 55 5 E hE e e 9,791.96
Bt 1 2 Glon s 5 % i 5 (e i 11,695.21
T 2,665.26
TR s an i d B s e 5 508 sk 1,7567.77
T 1,741.50
BB s o otlBution o s v g bz 473.60
- 1 R 1,875.95
L R L I S 1,931.70
7 (e PR e 946.06
| 457.50
B i3 ke s mi o B B 410.21
B BB oo sow 5w 2 20 8 149,100,00
February
L 2. Gad s B S0 8 S & R e $ 38,721.02
B] 15 i fe (S N R e TeEm) e 19,125.98
B i P i i P o i 6,5665.71
B momasaos e bk s N 1,682.63
L o e & oms o siim & 555 B GG 465.30
IO oimenme s i v v om g Bed 687.75
L A E 3,822.60
. o s 7 R By s 455.26
I sars Shiep s [ il ey s 635.92
D8 2 o o Bkt o (e B B o = 288.96
O BRl::n.sme s s s ws 73,200.00
March.
L ¢ owe o e @ e i e wen $ 40.378.63

receipt, we shall consider this state-
ment correct. All canceled vouchers
returned herewith.

April,

T $ 1,484.39

B fomm e w s e el G T74.00

B e v s o S s 1,280.85

) ot o i ARG ey 334.00
T i s B sE s e 386.40
AB ismsmasmesmeos @i 447.04
DY s me e B E S 277.59
Ph s RS @ EEIR & SN WE A 8,364.66
BB ssismesmenima e 1,006.41
| | g 65,745.22
30 Bal.......ciiiuaan 142,900.00
May.

B e et E A WS B € S 1,208.42
LY ;ismneEs e s Ees s 853.28
18 o s wimieneaRLs 595.23
2R ovew v s OGS 092.07
. 983.60
31 BAL. - s i 76,300.00
June.

& esowmE s e s S0 $ 567,338.42
i e I L L M 17.00
L O L T | 7.427.90
DB s e w6 oW & g 0 7.392.73
LB avic oo w o e 508.76
LB coriesm s 3 Tty o s ) i 4,377.44
R R Y 2,348.35
L T T 3,193.77
Bl e e g e W £854.60
- . £50.75
DR < s oo s Gy ¥ 621.00
OB 2 cucon: m o et S 5 R S 442,58
2B e iaEE s e e 308.89
o R T T & 1,1562.10
PR 5o s v w s s e B RS E YR 5,394.00
;4 1 ~ 50,103.94
30 Bal......cucveun-sq 132,300.00
July.

E TR AR $ 22,742.05

B oo R R e a 26,259.83

Bl 5 cie s it o g, e P 4,913.71

T A A S A PR i 2,616.74

9 B i 0 R B R 645.60
LR oo am s mw s 5 i sitia 436.35
DR 55w 5 e e e R . 32.00
1 L R — k. B - B8,354.40
o FL S © G 5 o) & i 6,115.76
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PO o ams s s T O 484.15
- T T 1.988.81
26 ..icnes a ke & HaRE B 5. 5 5,000,000
N e A e s R 1,132.00
BB ¢ vmew 5w s e E e e 863.77
RO & B wawr s wtalay s NELS) Wihsrs 1,117.578
Bl s i e A e R . 1,364.70
- T e 42.50
31 Bal...ocessonsme s 83,000.00
W. R. Long, Auditor, Austin,
Texas,

Dr. In account with the Amerlean

E.'atlonal Bank, of Austin, Texas.

r.

Pleage examine and report at your
earllest convenlence., If not advised
to the contrary within 10 days after
recelpt, we shall consider this state-
ment correct. All canceled vouchers
returned herewlith,

August.

B Lo cexarm anews v SSENE G wEW @ $ 34,684.38
B & i ke i wimin i carm & ) e 67,192.68
B ssmasmes i TR ¥ R & 5,805.80
1 . 4,856.25
AR Bal, ooevw wonts ma s i s s 148,400.00

Thereupon, the Respondent,
- JAMES E. FERGUSON,

was administered the following oath
by the Chalr, viz.:

““You do solemnly swear that the
evidence you shall give upon this
hearing by the Senate, sitting as a
Court of Impeachment, in the {m-
peachment of James E. Ferguson,
Governor, shall be the truth, the
whole truth and nothing but the
truth, so help you God?" '

And in answer to questions pro-
pounded, the witness testified as fol-
lows, to wit:

Direct Examination
By Mr. Hanger.

Q. Your name is James E. Fergn-
son?

A. Yesg, gir,

Q. You were elected Governor of
this State when? :

A, November, 1914.
* Q. Re-elected again in November,
19167

A. Yes, sir,

Q. Governor Ferguson, where—
how old are you?

A. I was forty-slx years old the
31sl day of last month,

Q. Where were you born?

A. Seven miles south of Belton,
Bell county, Texas.

Q. Have you lived in Bell county
all your life, or not? .

A. Not all my life, but to the
time I was sixteen years of age I
had lived in the county. '

Q. Was your father an early cit-
izen of that county?

A. Moved to Bell county from
Victoria county in 1867.

Q. What was his buslpess?

A. My father was a Methodist
minister, and served twenty-seven
yvears upon the Methodist conference
and for the last of his life was a
local preacher, engaged In buslness
pursuits,

Q. You sald that until sabout the
time ¥ou were sixteen years old you
lived in Bell county. Was that
about the time of your (father's
death?

A. No, sir. My {father died In
January, 1876, when .I was Jjust
barely four years old.

Q. Oh, yes. - Where did you live
from the time you were sixteen years
old on, and for what periocd of time?

A. Well, T lived at different
places. My school days were over
the summer of 1887, I—after quit-
ting school I went that fall to Collin
county, picked cotton in the cotton
fields of Collin county, until along

late in the fall, and then I went to

work on the building of the Cotton
Belt Ratlroad, from Commerce to
Fort Worth—I went to work at Com-
merce In the position of, at that day
and time, and Known to the vernac-
ular of that day and time, as a "‘mule
skinner,” a driver of mules; and
later on, In the winter, became con-
nected with the cooking department
of a bridge gang that was building
the bridges on the Cotton Belt ex-
tension to Fort Worth; my official
position was that of washing the tin
digshes in the bridge gang, and I
stayed with that gang until the road
reached Fort Worth, -in the spring
of 1888, and when the work was

.completed, I thed went into—went

back to Bell county for a short time,
and later on In the year I went to
California. While in Callfornia—

Q. What business did you follow
there? :

A. 'While in California I followed
different occupations; I lived wholly
by my own muscle and brawn, and
the first position I had was driving
a plow team on a graln farm—or
grain ranch, they called it. near Mer-
ced, in the county of Merced, Cali-
fornia. I worked there some months,
and later on went to San Francisco,
and worked in a barb wire factory
in San Francisco, down on the place
known as the—famously known as
the famous Barbary Coast. After
working there some time I went back
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down into the Fresno country and
worked in the vineyards of Califor-
nia for sometime. Then, I made a
short trip up into Washington Terri-
tory, and for a short time only
worked in*one of the lumber eamps
out from Seattle. I then returmed
to California for a short stay, and
then went over to Nevada, and for a
short time, why, I worked in the
mines in—near Virginia City. I then
went from there down into Colorado
—to Denver, Colorado, and while in
Colorado 1 worked in two places: 1
waited on a table in the Arcade Res-
taurant, and then I went from there
—1I was a bell boy in the Windsor
Hotel in Denver, Colorado. After
apending -some months in Celorado 1
again returned to Texas.

Q. How old weré you then when
you came back to Texas?

A. Well, I was gone on that trip
approximately two years, and I would
be in the neighborhood of eighteen
years old. I then went to work with
a firm that was building a bridge
near where I was born and raised,
across the Lampasag river. I went
to work for them intending to make
§5.00, to get a railroad ticket to get
out of the country; I stayed in the
business about five or six years. 1
worked about three yeary as a la-
borer in the erection of country
bridges in different countles of the
State—Caldwell county, Wilbarger
county, Hardeman county, Brown
county and Karnes county—and then
I went to work at the same business
—that of a bridge man on the I
& G. N. railroad, and helped to erect
a large bridge across the Trinity
river at Riverside, in Walker county,
on the line of Walker and Trinity
counties,

Senator Balley: Governor, speak
a little louder, please?

Q. A little louder?

A. I worked, helped to build the
bridge across Brushy Creek, up here
in Willinmson county, and across the
Guadalupe down at New Braunfels.
Then, after the work was completed
on that road, 1 worked on the Aus-
tin & Northwestern, helping to erect
the iron work and the wood work
on the bridges from Fairland to
Llano. I then—when the work was
completed at these different places,
I would always go back to the old
home in Bell county, and there stay
for a short time, and would go out
to work again. I then after that
time went to work on the—as I re-

member it now—on the—for the
Katy Railroad—no, before that time
I helped erect the railroad bridges

‘'on, extending the road from Boggy

Camp into Houston, what they called
the “Stormy Division” of the Katy,
and from that work I went into the
service of the Katy pile driving, and
worked about two years, a little over
two years, in the capacity of pile
driver man on the pile driver train
of the M. K. & T. Railroad. I then
after that service returned to Bell
county and resided with my.mother
at the old homestead for about two
years, during which time [ got some
knowledge of the elementary princi-
ples of law as best I could from my
own reading, and I think it was in
January, 1897, I was admitted to
practice law in Bell County. I en-
gaged in that business, as the saying
is, I threatened to practice law for
about six or seven years at Belton,
in Bell County, doing such practice
as the ordinary lawyer in that kind
of town would do. After—or dur-
ing that time, I also became a part
owner in an abstract business, and
incidental to that I became interest-
ed in an insurance agency, and from
that I gradually drifted into the loan
and trust company business, and
from that business into a banking
business, and organized the Farmerg
State Bank at Belton in—I forget
now, but about 1905, at Belton—it
was Charter No., 25 of the BState
Banking Law. I engaged in the
banking business at Belton probably
not over a year and a half; I think
perhaps 1 had opened—I went to
Temple later, and after a while,
probably five or six months, I still
retained my banking interest in Bel-
ton, and while I had it in Temple.
I moved my family to Temple in
1907, though I had been engaged in
the—had organized the Temple State
Bank In April, 1906, and from 1906
until 1913, 1 was engaged in the
banking business in Temple. Pre-
vious to this time, however, my busi-
ness had grown to some larger pro-
portions than it had theretofore heen
and I became engaged in farming in
iBell County to a more or less ex-
tensive degree; and after T went to
Temple, I probably in three years,
about 1910 or 1911, probably the
latter part of 1911, I became the
owner of a ranch in Bosgue County,
and as the result of becoming the
owner of that ranch I gradually
drifted into the matter of breeding
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cattle, and since that time I have
been engaged in, quite extensively in
the—so far as my finances would
permit and my credit would permit
—in the cattle business, in connec-
tion with the banking businees.

Q. Have you, since the time that
you stopped practicing law, as in-
dicated, ever re-engaged in it? '

A. I believe not—I think, per-
haps, I took part in the trial of no
case except in some case in which I
was personally interested.

Q. Personally interested in
. When did you marry, Governor?

A, I married the last day of De-
cember, A, D. 1859,

Q. You have g wife and two chil-
dren—two daughters?

A. 1 have wife and two glrls,
one sixteen, and one fourteen. As
I say, up to 1913, when the political
bee stung me, I was engaged in the
banking business, and then became
a candidate for office. After nine-
teen-—as soon as I announced for
office, I became very much involved
in the matter of my campaign, and
during the latter part of 1913 and in
1914,'my time was given almost ex-
clusively to my campaign for Gov-
ernor,

Q. At that time who looked after
your personal affairs, after you an-
nounced. for Governor and began
your campaign and up to the time
of vour nomination?

My ranch and farm business
were looked after to a large extent
by Mr, John G. McKay, afterwards
Secretary of State; and my banking
matters and financial matters wera
looked after largely by Mr. C. A,
Hughes, then President, or Cashler,
- of the Temple State Bank. J. H.
Davis had come into my employ afi-
er I came to Temple, and he had
grown up with my business, and was,
perhaps, as well acnuainted with it,
or more well acquainted with it, with
the details of it, than I was myself.
After the primaries in 1914, and be-
fore the time I was officially elected
Governor, in November, and inaugu-
rated in January, my time was more
than ever preoccupied with the mat-
ter of becoming Governor. Every-
body knows that is the period when
you are. waited on by your many
friends who are willing to serve the
State in some capaeity, add I had,
perhaps, the' usual number of calls,
that the nominee for Governor has
at that fime, and I had no time to

it?

pay—no time for my business, only ,
just with intermittent periods when
I would talk to the men who were
in charge! of my business. After I
became Governor, after I came to
Austin and was inaugurated in Jan-
uary, 1915, it has not, as the'saying
is, been only “one blamed thing after
another,” but it has been “ong
blamed thing all the time.” Since
the Legislature was in session, many
important matters of legislation were
up before the Legislature, and many
different kinds of legislation to
handle—the Governor's office at all
times was filled with people either
wanting some legislation for their.
benefit, or wanting some legislation
to be defeated, or for some friends
to be appointed to office, or some
of their friends to—or some of their
enemies put out of office, or want-
ing some of their friends pardoned,
and, truly, without exaggeration, 1
think I am safe in saying that the
filling of the office of Governor of
Texas involves the doing of a thou-
sand and one things by & thousand
and one people, with a thousand and
one different kinds of ideas, and it {8
absolutely impossible for any man to
undertake to perform his duties as
Governor and pay any attention to
the details of any business of any
extensive importance. And no soon-
er had the Legislature adjourned
than the border troubles broke out,
and it was a continual and incessant
demand from the people on the bor-
der for protection, and for the send-
ing of rangers here and there, and
up to that time you will recall—the
record will show ‘that the govern-
ment did not have anything like a
sufficient number of soldiers to suffi-
ciently patrol the border, and the
matter of protecting the border was
largely in or devolved upon the Gov-
ernor's office, and all through that
year it was one of continual anxiety
and apprehension about what that
result would be. Fortunately, along
towards the latter part of the year
the administration at Washington be-
came friendly to the administration
in Texas, and they began to extend
us the very beneficial co-operation,
and that was more or less taken
charge of by the War Department,

'through the Instruection of the Presi-

dent; and so, from that time on down
to this—I do not say this in any
spirit of braggadocio, but I think I
am entitled to state this—that I put"
in ‘more hours in performing the fune-
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tions of the government than any
man that works in this capitol, and
I do not exclude the negro porters; 1
got to my office on the average at a
quarter to eight o'cleck every morn-
ing, and invariably when the porters
go at five o'eclock in the evening, It
has been my duty, in order to keep
up with the work, to stay long hours
after even the negro porters have
gone and left the capitol: I do not
believe—I think I am safe in saying
that there is not but one man in
this capitol that put In as many
hours as I do, and that is Judge Nel-
son Phillips, and he has three months
vacation every year, and I never had
three weeks— I went to my ranch
this summer to have three weeks,
but before the time was gone, the
story you know—1J] had to come back
to Austin; the peint I want to get
is, no man can fill the Governor's of-
fice and pay any attention to the de-
tails of his business, if his business
amounts to anything of importance.

Q. Now, Governor, we will begin
with these charges In their order,
according to their number, and I will
read to you the first one:

""Article 1. That there was paid
from the funds of the Canyon City
Normal School deposited with the
Temple State Bank on August 23,
1915, a note of $5,000 together with
£600 interest due by Jas. E. Fergu-
son to the First National Bank ol
Temple, Texas. That said amount
has never been refunded to the State
of Texas. That in part payment of
the total due for the building of the
Canyon City Normal College he used
other funds, a portion of which be-
longed to the State, and the balance
being in his hands as Governor, and
deposited to his credit as Governor
in the American National Bank of
Austin, which acts constitute a viola-
tion of law.” -

Governor, did you come into pos-
session of any funds belonging to the
West Texas Normal School?

A, T did.

Q. 1If so, when and how and from
whom, whem was it, and what did
vou do with it?

A, Perhaps on the first or semnd
day after my inauguration, Gover-
nor Colquitt turned over to me the
sum of one hundred ome thousand
six hundred and seven dollars and
some odd cents.

Q. Six hundred and seven dollars
.and eighteen cents?

A. When I say he turned it ever

to me I do not mean to say that he
turned over to me that sum at one
time. This fund, upon information
recelved from him, was a fund which
had come into his hands as the re-
sult of certain collectlons upon cer-
tain policles of insurance which the
State had carried upon the building
of the West Texas or the Canyon
City Normal School building. He did
not turn over the money in one draft
and did not turn ever any cash, but

the money was turned over to me -

in this way,—it had been previously
deposited in banks—I want to get
this memorandum, just a minute, in-
dulge me just a minute—(referring
to file of papers); Governor Colquitt
had the money in the following in-
stitutions, and turned the money over.
to me by checks and drafts upon
these institutions,—~the First Nation-
al Bank of Canyon City, $10,000, in-
terest collected on same $66.67; Tex-
as Trust Company at Austin, $10,-
000; First State Bank of Canyon
City, $5,000, Interest Included in
draft, $81.11; First National Bank
of Plainview, $25,000, interest col-
lected on same $607.07; First Na-
tional Bank of Amarillo, $45,839.48,
interest collected on same '$166.46;
deficiency warrants $4,846.45: to-
tal, $101,607.18, To make this plain,
this was the final amount which I re-
ceived from these banks that had
been—by checks turned over to me
by Governor Colquitt—and the First
National Bank, the Third National
Bank of Plainview had $25,000 of
the money and I think it was some
two or three monthg before I finally
collected all that money. The First
National Bank of Amarillo, I think
it was probably six weeks or two
months before all that money was
collected. The Texas Trust Company
amouvnt was paid, I think, the same
day that I came in office—that is, that
I had the settlement with Governor
Colquitt. The First State Bank at
Canyon City shortly afterwards paid
that draft. Defleciency warrants of
$4,846.45 were turned over to me by
Governor Colquitt as part of the
fund, and it seems though that he
had cashed warrants issued upon de-
ficlency warrants upon the building;
there was gome building, I forget, it
strikes me—I am not sure about this,
but about the building of some build-
ing here in Austin, I don't know
what it was; but he ‘had collected
those warrants and turned them over
and I accepted them; he had invest-
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ed the Canyon City funds in those
warrants, and later on the Legisla-
ture made an appropriation, I think
some three or four months %fter-
wards the Legislature made an ap-
propriation to cover these warrants
and they were collected and put in
that fund. After the—as the money
was collected by me it was deposited
in different places; I think I deposit-
ed some $40,000—some $35,000 or
£40,000 in the American National
Bank, approximately $40,000 in the
Temple State Bank, and I think $2,.-
500 in the Heidenheimer State Bank,
and I think $2,600 was deposited in
some bank in Lubbock—some State
Bank, and $2,600 was deposited in
& bank in Bastrop, about which Sen-
ator Page explained the other day,
and $2,600 was deposited in the
Union National Bank at Houston;
and as the work progressed remit-
tances were made by those banks tg
me, and that money was deposited, in
turn. in the Temple State Bank and
perhaps in the American National
Bank at Austin., When I came into
officé I learned that the contract for
the erection of the building had
been entered into about—on about
the 14th of December, 1914, just two
‘or three weeks previous to my in-
auguration, probably a little over a
month; that contract provided that
the building should be completed
September lst—

General Crane: Now, we prefer
to have that contract, Mr. President.

The Witness: Mr. Turner testi-
filed to that the other day.

Mr. Hanger: 'Well, Mr. Turner
was to produce it, and he was your
witness, and hasn't done it, I thought
maybe he had done it,

General Crane: No.

Mr, Hanger: We will have him
t0 have it here. That is not a dis-
puted question, however.

General Crane: But we prefer to
have the contract.

The Chair: The contract will be
produced.

Mr. Hanger: All right

A, Well, anyhow, I was told by
the officlals that the building was
to be completed, under the contract,
by September 1st, 1915, which
would be about seven manths—unlr
about seven months after I had re-
celved the funds which I have de-
seribed. Ae that money had—as 1
found that money in the hands of
the Governor the result of a collec-
tion for a special purpose, I deemed

it my duty under the law to see
that the money was applied to the
special purpose for which it had
been collected, and for that reasom
I held possession of the money to
see that it was applled for that
special pupose. From time to time,
the contractor, Mr.. Gross—I don’t,
know whether he is president, but
some official—as some official, rep-
resented the Gross Construction
Company, who had the erection- of
the building under hand, would call
at my office with his estimates ap-
proved, as they were required to be
by the inspector from the Depart-
ment of Masonry; and then in turn
approved also by the inspector- him-
self: and when ‘those estimates
were furnished to me I looked at
them and saw that they were prop-
erly approved, and Immediately I
would cause my private secretary—
assistant private secretary, Mr. Da-
vis, to carry a check to the Treas-
urer.

Mr. Hanger: Now, Governor, let
me interrupt you just a moment;
and as a part of the Governor's tes-
timony we desire to read into the
record at this point, in connectiom
with hisg statement that this build-
ing was to be completed in sevem
months, or by the first of Septem-
ber—we desire to read into the rec-
ord Chapter 9 of the Acts of the
Thintyfounth Legislature appropri-
ating this sum, and Seection 5, par-
tjcularly, appropriating the sum of
one hundred thousand dollars of in-
surance money collected on the Can-
von Normal School, and’appropriating
that amount. Approved February
12th, 1915; takes effect ninety days
after adjournment, And we also
read into the record the statement
on the front page of the pamphlet:

' “General Laws of the State of
Texas passed by the Thirty-fourth
Legislature at its Regular Session,
convened January 12, 1915, and ad-
journed April ‘20, 1915.”

(Chapter .9 of the Acts of the
Thirty-fourth Legislature, above re-
ferred to and offered’ In evidence,
reads as follows):

APPROPRIATIDNS—AUTHDRIZED
DEFICIENCIES — ENFORCE-
MENT LIQUOR LAWS.

Chapter 9.
8. B. No. b56.]
An Act to make appropriations to
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cover authorized deficiencies for the
fiscal year ending August 31, 1913,
and to cover authorized deficiencies
for the fiscal year ending August 31,
1914, and to cover authorized defi-
ciencies for the fiscal year ending
August 31, 1915, making a special
appropriation for enforcement of
laws regulating the sale of intoxicat-
ing liquor, and to make a speclal ap-

propriation for the support 'nr E‘he
University of Texas for the fiscal
year ending August 31, 1915.

Be it enacted by the Legislature of
the State of Texas:

Section 1. That the following
sums be and the same are hereby
appropriated to cover deficiencies for
the purpose named for the fiscal year
ending August 31, 1913:

For support and maintenance of the Confederate Home..... $ 8,650.00
Medical supplies, instruments, ete. for Confederate Home. ... .. 400.00
Sec. 2. That the following sums be and the same are hereby :

appropriated to cover deficiencies for the purpose named, for

the fiscal year ending August 31, 1914:
For support and maintenance of the Blind Institute...... ..% 22,500.00
For fuel for the Blind Institute. . ... ........ccvvesenan.s 600.00
For Governor's mansion, water, fuel, lights, ete.. . .......... . 1,000.00
For Governor's office, books and stationery................ '938.05
For Deaf and Dumb Institute, repairs to building and grounds. . 2,400.00
Furniture and beds for Deaf and Dumb Institute....,..... W 600.00
For State Lunatie Asylum, repairs...... T Eu e ——— 3,000.00
(For salary of store-keeper and accountant, $300.00),
For State” Literary (Library), contingent expenses......... 600.00
For salary of store-keeper and accountant. ... ....ccc00uaruas 300.00
For Texas Employers' Insurance Association; expense of Board

in organizing the Associatiom................cciuiusnns 3,500.00
For Adjutant General's Department; to pay members of Texas

National Guard in active service. ..........ccoceeunnnsas 60,000.00
For Department of Insurance and Banking: postage, Express, ’

TaleETRPHINE. 0. v v s 5 wv s v s 7o s i 500 ¥ S0 & Wi 6 5% 4 W 4 1,000.00
Expenses of Commissioner in enforcing insurance and banking

VAR oo ortar o vsad s s i ot s (LA R T s (w st B e o 1,633.30
For public printing; for printing, first, second, and third class

PHOHIAE. & om0 s e s e 5 s e e e & -6 508 6 SLRE B ¢ 6 O N 6 3,600.00
For Public Buildings and Grounds; oil and waste for engines;

stationery, drawing paper, ete.. . ...c.vvivretnnsarienias 200.00
For Industrial Accident Board; e]erical help, traveling expenses,

BEC, s con w o 5 5 (o B ) i = i ] 8 ) ) & Ve AR TR L 1,272.98

See. 3. That the following sums be and the same are hereby

appropriated to cover deficiencies for the purposes named, for

the fical year ending August 31, 1915: :
For Governor's mansion; water, fuel, lights, ete.......... $ 1,500.00
For Confederate Woman's Home, support and maintenance...  4,000.00
For Blind Institute, support and maintenance. SE S e 22,500.00
For Department of Insurance and Banking; expenses of Com-

missioner in enforcing insurance and banking laws...... 3,900.00
For State Literary (Library); contingent expense, 1915..... 400,00

Sec. 4. That the sum of $352,745.89 | to be expended under the direction of

be and the same is hereby appropri-
ated out of any moneys in the State
Treasury not otherwise appropriated
as an emergency appropriation to sup-
plement the income from the Univer-
sity Permanent Fund, for the support
of the University of Texas for the fis-
cal year ending August 31, 1915.

Sec. 4a., That the sum of three
thousand dollars or so much thereof
as may be necessary is hereby appro-
priated out of any moneys in the
Treasury not otherwise appropriated

the Comptroller of Public Acecounts for
enforcement of all laws regulating the
sale of intoxicating liquors, for the fis-
cal year ending August 31, 1915,

Sec. 5. That the sum of $100,000
of Insurance money collected on the
Canyon Normal School (West Texas
State Normal) and the interest thereon
be and the same is hereby appropriated
in part payment of the new building
for that institution now under con-
tract: that the additional sum of $54,-
754 be and the same is hereby appro-
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priated out of any money in the State
Treasury not otherwise appropriated
for the completion of the Canyon Nor-
mal School. .

Sec. 6. Whereas there are no ap-
propriations to pay the deficiency
claims above enumerated which are
‘outstanding, are just and legal de-
mands against the State; and, where-
as, the emergency appropriation above
provided for the TUniversity, and the
appropriation of Insurance money, and
the additional sum of $54,000 for the
completion of the Canyon Normal
School buildings now under contraet,
are necessary and just demands.

Therefore, an emergency (and)
imperative public necessity exists
which justifies the suspension of the
constitutional rule requiring bills to
be read on three several days id each
House. and that this Act take effect
and be enforced from and after Its
passage, and it is so enacted.

(Note.—S. B. No. 56 passed the Sen-
ate on January 21, 1915 by a vote of
yeas 22, nays 2. Passed the House on
February 4th with amendments by a
vote of 115 yeas, 19 nays. Senate con-
curred in House amendments on Feb-
ruary 4, 1915, by a vote of 18 yeas,
3 nays.)

Approved February 12, 1915.

Takes effect 90 days after adjourn-
ment."” @

Q. Governor, ninety days after
that would have been—May, June, the
20th of July, would it not?

A. Yes, sir.

Q. Just a little more than a month
from the time that the construetion
of the building was to be completed?

General .Crane: I think, Mr. Pres-
ident. the examination is leading.

The Chair: Don't lead the witness.

Q. Well, how long was it from the
20th day of July.,until tge time that
the bullding, under the contract, was
to be completed?

A. TForty days.

+ Q. I beg your pardon for the in-
terruption, Governor, but I wanted
that in right here.

A. Yes, sir. As I was about to state,
the contract having been previously
entered into- before I came into of-
fice, and the money in my hands hav-
ing been appropriated by the Legis-
lature far the building of the building.
he completed as early as September 1,
I did not think it—1I did not deem it
wise or in keeping with any known
business principle to undertake to col-
lect any interest on the money by

agreeing with some bank to leave the
money there for a certain time, be-
cause I did not know and could not
know just how fast the building opera-
tions would progress. and did not
know and could not know what sum
or sums of money that I might be
called upon at any time to pay, and
for that reason I put the momney in
these banks so that I might have it
accessible at all times for' the pay-
ment of the funds as they were needed
under the contract which the State had
entered into through its Board of Nor-
mal Regents. In a general way, the
custom of paying the money into the
Treasury was by having the money
remitted to the American Natiomnal
Bank from the Temple State Bank
when funds were needed from that
bank, and by giving a check upon the
Treasury—I mean giving a check on
the American National Bank to the
Treasury, payable to J. M. Edwards,
State Treasurer, for the credit of the
West Texas Normal, and all the checks
read in evidence here by Mr. Davis
represent the payments to the Tréas-
ury as they were made under my in-
structions, putting that fund into thé
State Treasury. We received a re-
ceipt from the Treasury in the nature
of a deposit warrant, showing that it
went to that special fund, and I never
knew until the other day—1 had heard
it in a general way, but I never knew
until the other day when Mr. Gross

.was on the stand, that he had ever

been required to discount his war-
rants. The receipts showed—I call at-
tention to the fact that the receiptn
ghowed that that money was paid into
the Treasury into a special fund.

Q. Are these the deposit warrants
that are now exhibited to you? (Coun-

gel exhibits deposit warrants- to the
witness.)

A. Those are the deposit warrants.

Q. Signed H, B. Terrell?

A. They show on their face that
they were to the credit of the West
Texas Normal, in pursuance of the
special fund which had been created
by the Aect of the Legislature after
I had been inaugurated Governor;
and, as I said, I never knew—I had
heard that some other people had
discounted their warrants, but I nev-
er knew that Mr. Gross had ever been
required to discount his warrants.
As he stated, he never sald anything
to me about it, and I' never dreamed
that any such requirement was being
placed upon him or required of him,
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The money was there, and never at
any time was it longer than it took
to write a check and for me to sign
it and for the Secretary to take it
over to the Treasury that anybody
had to wait for the money to be put
into the Treasury. On one oeccasion
I remember I went to South Texas,
and I left a check for $10,000 in ar-
der that the thing might be paid
promptly, left a check for $10,000
with the Secretary to pay it in case
any estimate came in,

Q. Did you know -that that fund
was being put into the General Reve-
nue and then would have—that such
a custom existed, that it would have
to await its turn?

A. Never heard of such a thing
and the deposit warrants showed the
other way, that it was receipted for
the special fund, and I never thought
for a minute that anybody was un-
dertaking to divert that fund and
put it in a special fund and claim
that there should be a deficiency as
a result of it. Now, coming back to
the 5,600 item, the first time that
I knew anything about the §5,600
item was at the time in July, when
1 appeared before the Travis County
grand jury. After I had appeared
before the grand jury which was in
July, 1917,—the charge appears to
have been made in August, 1915,
nearly two years before—after ap-
pearing before the grand jury I eame
back to my office and suggested to
Mr. Davis to get me up a statement
of my personal account and the Can-
yon City account and all the Informa-
tion pertaining to it. He then for
the first time brought to me this
statement which has been exhibited
in evidence here, from the Temple
State Bank, bearing date, it says (re-
ferring to statement), for the month
of September 1, 1915, and attached
to it were these four charge tickets
which Mr. Davis has exhibited to the
Senate—to the Court. Why that
should have been made against my
account, I don't know, and why it
gshould have been thought necessary
to have charged it against my ac-
ocunt I don't know. At that time I
owed the Temple State Bank approx-
imately $30,000 and my financial
ability was not questioned by any
‘bank or banker in Texas. 1 subse-
quently, with the advice and consent
of the “Board of Directors of the
Temple State Bank, borrowed, as has
been shown in evidence here, consid-
erably over a hundred thousand dol-

lars, and it would have been onlv
for the mentioning of the fact to have
had that $5,600 charged to my ac-
count.

Q. Your personal account?

A. My personal account; or, if
there had been any question abonut
it, they could have attached the note
to a draft on me at Austin, and it
would have been paid promptly.
Whether I had the money or not, 1
think ] am safe in saying that I could
have borrowed that much money
from any bank in Austin, because
they had all offered me—repeatedly
insisted on my coming around and
doing business with them and extend
to me the full facilities of their bank.
So it appears, though, that it was
charged to my account, and that
charge ticket was made in the hand-
writing of C. A, Hughes, the then
Cashier of the Temple State Bank—
Mr, Hughes is not now Cashier of the
Temple State Bank. And, if I may
be permitted to say, the fact that
that statement, that charge was made
as it was made by the officials of the
bank and written in bold handwrit-
ing upon the face of the charge slip
that it was for my .personal note,
makes it quite evident that the way
that it was echarged and the record
that was there made, that it was (r-
roneously made, and from no bag mo-
tives or purposes. I had previously
given Governor Colquitt my recelpt for
the entire amount of money that had
come into my hands. I would have
been bound to have known that ‘I
must account for that money, by the
execution of that receipt I recognized
that it was incumbent on me in.the
due course of business to account for
every dollar of that money. So the
statement says that the money was
remitted to Austin beginning on
June 11lth—says, “remitted to Aus-
tin $5,000; July Tth, remitted to
Austin $10,000; remitted to Austin
July 10th, $5,000; on July 23d (it
says) remitted to Austin $5,600.”
As the charge slip shows that there
was a discrepancy between that date
angd the date on the actual tickert, so .
I take It for granted that there is no
dispute that it should have been Aug-
ust 234 instead of July 23d. It ap-
pears now that there was also fur-
nished to me another statement by
the Temple State Bank on the 3d day
of April, 1916, which statement 1
never saw until I saw this statement,
and—

Q. Has this statement of April
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3rd, 1916, yet been introduced in ev-
idence?

A, I don’t think it has.

Q. Well, g0 ahead with it.

A, And that showed a balance
of twenty-five—the former balance
of $25,088.18; it showed a credit on
December 21st, 1915—that must
have been, of $1,297.50, which I am
sure represented the deposit from
the King's Highway fund. It showed
a charge against the Governor's ac-
count of $6,156, another charge of
$6,000, another charge of $3,000—
these last two charges being repre-
sented by charge tickets which were
attached to the statement. Now, I
don't know now, and don't recall and
wouldn’t undertake' to recall why it
- was that in writing for a remittance
of $9,932,18, as shown by the let-
ter read in the record, in evidence
-here, but I can readily see how that
amount, could have been arrived at:
I don’t say it was arrived at, but by
taking the balance as shown by that
fund of eleven thousand in that fund
on April 3rd, 1916, of $11,229.68
and deducting therefrom the deposit
to the King's Highway of $1,297.50,
it would leave the exact amount of
$9,932.18. That might have been
the basis of information upon which
this balance was requested, or it
might not have been; I don't know
and have mno personal recollection
of it

Q. Governor, did you handle that
statement or have that statement at
that time—April 19th?

A. I never saw this statement
until in July.

Q. Neither one of them?

A. I never saw either one of
the statements nor the charge slips
attached to it.

Q. Until when? .

A. TUntil July, 1917, after I ap-
peared before the Travis County
Grand Jury.

Q. Now, what ever was done
about that difference, letters were
written about that. Who wrote the
letters?

A, Mr, Davis wrote the letters
.and I signed them.

Q. In matters pertaining to such
things as that did you give them
careful attention, if a letter was
written and signed by you, or not?

A. None whatever. In the first
place I had.implicit confidence, and
have yet, In Jim Davis. 1 would

give him any amoupt of money and
there ain’t any trust I would net im-
pose upon him, and I trusted in his
integrity and his ability and his at-
tention at all times to the details of
my business, to take care of it; and
so that iz the reason why I was glad
to -have somebody else to take care
of the details of my business, be-
cause, as I have stated before, I
had no time to take care of those
matters. I don’t mean to say by
that that I absolutely forgot my bus-
iness, because I did not, and in a
general way I wanted to keep up
with my business, and when I would
run out of funds, why, my attention
would be called to it and at my earli-
est convenience, why, I would make
arrangements to put myself in funds
again. 5 ¥

Q. Now, while you are right
there—it has been in evidence here
that you gave a check for $1,8560,
that check being produced by Mr.
Davis at the request of counsel for
the Managers, on the 6th day of Au-
gust, 19167

A, Yesg, sir,
hera,

Q. I wish you would explain
about that Governor—how you came
to give that check and who called
your attention to the account, if any-
}thd]r, and what you remember about

A. I don't remember writing the
check, but it appears to have been
written on a plain counter cheeck at
the American National Bank, and
noted. down in the corner of it is
“To Governor's account,” which in-
dicated that it_.was to be deposited
to'the Governor's account. It was
not the usual office check that was

I have the check

‘| used—Ilike the others that we used

in depositing the money in the Treas-
ury, and, as I say, I have no per-
sondl recollection of it, but that is
the check—the character of check
that they use down on the counter,
as they call it the counter check, and
judging from that my opinion would
be about it, that I executed that
check down in the bank and gave it
to them and that money went to the
credit of the Governor's account.

Q. Now, did you know at that
time that the $5,600 had been paid -
out of the Canyon City Normal to
pay this note off?

A, Not at all. I just supposed
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that this represented the amount to
cover my overdraft.

Q. Well, do you know how the
overdaft occurred, or did you make
any inquiry as to how it occurred?

A, No, sir, I made no ingquiry
about it. In all probability Mr.
Davis called my attention to the fact
that I had an overdraft, and that I
had better give it attention.

Q. Well, do you remember that?

A. No. I don't even remember that,
but from the fact that here iz the
check that I gave on a counter
check, if I may be permitted to state
it, that I feel like it is evident that
I went down to the bank and gave
them a eheck for my overdraft,

Q. Now, do you recall now of
any notification of an overdraft?

A. No, sir, I do not.

Q. On the Governor's account?

A. No, sir.

Q. Tt is in evidence here that you
had two accounts, I believe, three
accounts, probably, at the Temple
State Bank, and two at the Ameri-
can National Bank?

A. TYes, gir, at the Temple—
Q. Those accounts were
nished in the House, were they?

A. Yes, sir.

Q. Yes. You had them gotten
up by the American National Bank?

A. Yes, gir.

fur-

Q. And Mr. Hughes presented
the others from the Temple State
Bank?

A. Mr, Blum, Mr. Blum is right,
Mr. Blum is right.

Q. Have you ever seen the charge
slips there which indicated 2 payment,
and which showed a payment of this
$5600 note up to July, 19177

A. Never, no, sir.

Q. Had vou ever seen a statement
of the Temple State Bank which re-
cites that thls money was remitted to
Austin?

A. No. sir. T had not, I had not.

Q. Now, this Adjutant General’s
fund, the latter part of this article
says, “that in part payment of the
total due for the building of the Can-
jon City Normal College he used other
funds, a portion of which helonged to
the State.” First, when was the money
that is spoken of as the Adjustant
General's fund, deposited in the bank?

A. The record shows it was in
March.

Q. March 4th?

A. 1916.

Q. March 4, 19167

A. Yes, sir, .
Q. When was the last check given
on the Canyon City Normal fund?

A. Im April, 1916, just a little over
a month after T had come in posses-
slon of the National Guard fund.

Q. When you got the National
Guard fund what did you do with {t?

A. Put it in the American Nation.
al Bank.

Q. When you got the King’s High-
way fund that was deposited, as stated
by Mr. Davis?

A, $1,297.50 in the Temple State
Bank and $702.50 in the American Na-
tional Bank.

Q. When the articles of Impeach-
ment were presented to the Senate and
Lieutenant Governor Hobby became
acting Governor—when he came to the
Governor's office and took charge—

A, —the charges were presented
on one night here and he came to the
office the next morning. .

Mr. Hanger: General, may that be
understood to be the mnight of the
24th? 1t was the night of the 24th?

General Crane: Yes.

Q. That is correct. Governor, the
charges were presented to the bar of
the Senate on the night of August
24th?

A. Yes, sir.

Q. Now, taking that as a true
statement, when did Governor Hobby
become Acting Governor Hobby?

A. I sent for Governor Hobby
that night and we met on the floor of
the Senate and I told him to come
down ip the morning, I wanled to ar-
range for him for his amlcable en-
‘rance into the office. .

Q. When did he come?

A. And he came the next morning
about ten o'clock.

Q. Did you, or not, make any pay-
ment to him of any funds? First,
just answer that yes or no.

A, Yes, I did.

Q. What time was that that you
made such payment?

A. Sometime hetween the time he
came at ten o'clock and twelve
o'clock.

Q. Now, what did you pay him?

A. 1 paid him the balance remain-
ing in the Storm fund and the King's
Highway fund and in the National
Guard fund, amounting to $4600—I was
trying to find official receipt.

Q. That has been read, Governor.

A. Yes, and the official receipt re-
cites that it was for the balance out
of the Storm fund.
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Q. How did you pay him that?

A, By my check on the Temple
State Banlk?

Q. And what account?

. A, From my personal account.

Q. And now, at that time did you
know that there yet remained a bal-
ance of $1297.50—or $300 some dollars
to the account and credit on the Gow-
ernor's account?

A. No, sir, I didn't know that.
After that time we got to looking at
the Governor's account up there and
it showed from the statement fur-
nished by Mr. Blum that there was yet
$1,297.50 on that account.

Q. In the King's Highway?

A. Yes, sir.

Q.. That was in the Governor's ac-
cout?

A. That was in the Governor's ac-
count.

Q.
way? ;

A. Belonged to the King's High-
way. By further investigation it was
disclosed the two checks amounting to
approximately %450 had been subse-
quently charged against the account,
and there yet remains in the account
in the Temple State Bank, to the ac-
count of the Governor eight hundred
and thiitty or eight hundred and forty
dollars. I didn't know even about
that; I was just—as the fellow says,
I “searched” myself and found I was
eight hundred some odd dollars richer
than I thought I was.
. Q. Did you know at that time
there was fifty dollars and somn
cents, or fifty odd dollars to the Gov-
ernor's account yet in the American
National Bank?

A, No, sir, I didn't know about
that. :

Q. You have stated that you gave
to Acting Governor Hobby, covered
the amount of the balance of the
storm fund, the King's Highway
fund amnd the Adjutant General's
fund?

A. 'Yes, gir. ,

Q. When you paid that check to
Acting Governor Hobby, was there,
or not, according to the information
and , books and accounts furnished
to you by Mr. J. H. Davis, Jr., any-
thing yet remaining that you owed
the State o6n those accounts?

A, None,'whatever, nor any other
account.

Q. Now, it is not in order, be-
cause we haven't reached it; in mak-
ing that answer you are not taking

Belonged to the: King's high-

into aceount the amount vou paid
the Treasurer on what is called the
“Chicken Salad item'?

A, No, I meant to say there are
no funds in my hands as the result
of money deposited coming into'my
hands as Governor. ..

Q. Now, Governor, was the Storm
fund State funds, belonging to the
State?

A. No, sir, it was money turned
over—

Q. What were they?

A, It was the remains of an
amount turned over to me by some
association of citizens of, some kind
in Houston, after the flood down
there, I think the fund amounted to
some fourteen or fifteen hundred dol-
lors, and I had disbursed this money
among the flood sufferers at Mata-
gorda and different parts of the
coast, and this was the amount that
remained in that fund.

Q. Mr. Davis has spoken of the
King's Highway fund, and its pur-
pose, so we will not go into that, but
I want to ask you, was the King's
Highway fund apny funds derived
from the State, taxation, or was it
State funds, in any way?

A, It was not State funds in any
shape, form or fashion, it was money
created by the King's Highway, or
old San Antonio Road Association.

Q. The $3,050 was what?

A, That was money collected in
from a firm in St. Louis by reason of
them having purchased stolen goods
from the former guartermaster of
the State.

Q. Who_collected that?

A. It was the result of the trip
wnen we went East but the check
was delivered to me by General
Hutchings, of the Adjutant General’'s
department.

Q. Was that matter gone into in the
March investigation of the House of
which Judge Bryan was Chairman?

A. That was gone into fully. I
made a statement previous to that
time that as I was required to do 1
had reported to the Legislature the
collection of this fund, of the Storm
fund, of the Canyon fund, and the -
King's Highway fund, and showing
a complete disbursement which has
been read in the record here,

Q. 1Is that the one that was read
while Mr, Davis was on the stand?

A, Yes, gir. That was in January
of this year. Later on, in .March, or
April, at the time I was on the stand,
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1 again explained the matter fully
upon my direet  examination,

Q. You mean as to the Adjutant
General's fund?

A. I mean as to the Adjutant
General’s funds, and I was cross ex-
amined by General Crane about the
matter, and I stated—

Q. Did you recite then the receipt
of the money?

A. I recited the receipt of the
money and that I held it, and that
the Legislature had made no dispo-
sition of it.

Q. Did you then produce that de-
posit slip?

A. Which deposit slip are you
talking about?

Q. I thought you had a deposit
slip for that?

A. No, sir, we did not.

Q. Did you produce a deposit slip
at that time for the inspection of the
Committee?

A. I think so, the deposit slip was
produced, there was some controversy
at the time about whether it was in
1915 or 1916. And ever since
that time I have held the National
Guard fund and the King's Highway
fund In my possession awaiting dis-
position of the fund by the Legisla-
ture, and the fund, being relieved
temporarily from the sphere of my
duties as Governor, I turned over the
money to Acting Governor Hobby.

Q. Now, Governor, it appears
from your testimony that you collect-
ed from Governor Colquitt the sum
of $101,607.18 insurance money.
How much of that money did you
pay out on the rebullding of the main
building of the West Texas or Canyon
City Normal?

A. The same amount.

Q. $101,607.187

A, Yes, sir.

Q. Was that pald out before you
ever heard of the $5,600 item?

A, Absolutely paid,—that is the
same item, that $101,607.18 there
in the Canyon City fund, is the same
matter that was referred to in the
campaign last year and discussed in
the race with Honorable Charles H.
Morris, candidate for Governor 2f
the State. '

Q. All these checks,—have you
the checks there with you that vou
gave in disbursing and paying out
this fund?

A. TYes, sir. e

Q. Do, or not, they all show at
some place on the check what they
are glven for?

A. Yes, sir, they all show they
were given for the Canyon City Nor-
mal fund.

Q. Article 2 (Reads): “That
James E. Ferguson received from
former Governor O. B, Colquitt more
than $101,000, the proceeds from in-
surance policies on the Canvon City
Normal school. That at the time
said moneys were turned over to him
they were on deposit in banks hear-
ing- interest at from four and one-
half to five per cent and which re-
mained there for approximately one
Yyear, and that he deposited the other
amounts in banks in which he was
interested as stockholder, and in the
American National Bapk, to whicn
he shortly afterwards became indebt-
ed. That he received-direct and per-
sonal profit as a stockholder of the
Temple State Bank, from the deposit
placed with it; thus using and mis-
applying State funds for his indil-
vidual benefit and profit.”” You have
answered, Governor, it seemsg to us,
all except the latter portion of this
article. It says here in the latter
part that you deposited this money
in banks in which you were Interested
as a stockholder and in the American
National Bank, to which you shortly
afterwards became indebted. When
did you become indebted to the
American National Bank?

A. I don't just now recall; some-
time in the summer, I think, I bor-
rowed some six or seven thousand
dollars from them.

Q. The summer of when?

A. 1916.

Q. Yes, sir?

A. And I think it was in Decem-
ber of the same year I made a loan
of $37,450, which was secured by a
second lien upon my ranch in Bosqua
County. )

Q. Did wyou pay Interest upon
those loans?

A. Paid the usual rate of interest
upon all the loans.

Q. What was that?

A, Bix, seven, and eight per cent,
and the personal loans to the Ameri-
can National Bank were due on de-
mand, and yet I pald six per cent on
them. .

Q. And what security did you
give, did you say, on the %37,450
note to the American Natidnal Bank?

A. A second lien upon my ranch
in"Bosque County. K If I may be per-
mitted,. with reference to the fifty-six
hundred —

Q. TYes, sir, I would be glad it
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you would make any uts.tements we
left out asking you about,

A. (Continuing): In corrobora-
tion of my statement, I could have
paid that money from any bank in
Austin. Isubsequently borrowed $7,-
000 from the American National
Bank on my plain note, and if the
$5,600 had been called to my atten-
tion it would just have been the
mere asking to have gotten the
money from any bank I had had any
relations with.

Q. And it wasn't called to your
attention?

A. It was not called to my atten-
tion.

Q. Now, to continue to read this
article: “And that he received di-
rect and personal profit as a stock-
holder of the. Temple State Bank
from the deposits placed with it, thus
using and misapplying State funds
for his individual benefit and profit.”
You have heard, Governor, a letter
read here dated January 20, 19157

A. Yes, sir.

Q. Did you give the instructions,
or not, contained in that letter?

A. T did, for the reasons I have
heretofore stated, that the money
had been—that the contract had al-
ready been let and the money appro-
priated and the building was re-
quired to be completed on Septem-
ber 1st, following,  and it was quite
apparent that that fund had to be in
hand at all times and could not be
otherwise used for other purposes.

Q. Some question has been raised
here by counsel that that only ap-
plied to that deposit. What was
your instruction om that subject, ami
intention?

A.. My instruction, as well as my
intention, was to at "all times keep
the Canyon City money well in hand
where we could get it in money and
pay estimates as they matured, and,
as I was informed by the contractor,
they would. mature regunlarly.

. Q. But to go a little further to
the question of loans being made
against if, what was your instruction
and intention?

~ A, Have the bank not to make
dny loans against it, ag stated in this
letter, and to have the money on
hand, as it was subject to deposit, it
would in all probability be callad upon
at an early date.

Q. When the deposit was: made
there in the Temple State Bank, of
the Canyon City fund, did you ex-

pect, or was it your intention, or
did you desire to derive any personal
profit or benefit. as is .here charged?

A. None whatever, and it was
quite apparent that the money would
be called for at an early date, and if
I had desired to have had profit out
of it, I could not, have expected much
out of that, because the money was
to be paid at an early date.

Q. But the: question is, did you
desire to do it?

A, Oh, I did npt. I never thought
about the question of profit, my
whole idea was to put it in the bank
that I-knew would have the money,
and where I could get it at any
time, I never any more thought of,
and I hope God Almighty will strike
me dead right now if I do not tell
you the truth, that I never at any
time intended to make one nickel or
one cent profit out of any State ac-
count that was put in the Temple
State Bank or any other bank. And
I call upon the God in heaven to
strike me dead in this presence if
this is not true in word, in deed, in
truth and in faect. The <whole
dmount that could have been made
out of the thing would not be enough
to interest anybody. You take the
whole $101,000—I mean the whole
fifty thousand dollars that was put
in the Temple State Bank; certainly
they could not charge me with try-
ing to make any money out of the
American National Bank, because
that was in their bank and I paid
the regular rate of interest to the
American National Bank, and cer-
tainly if I had bheen getting the same
rate of interest that Governor Col-
quitt collected, said he got, 4 1-2
per cent on fifty thousand dollars—
that the whole fifty thousand wdol-
lars for a whole year would not have
been but $2,250, and my interest jn
it would have been less—being a
stockholder in the bank, would have
been less than $500. How any man
can say I would want to go out and
gell my honor, sell my official posi-
tion, and my official oath for $500
is beyond my comprehension.

Q. But you had already, the day
after you took office, given instruc-
tions for them not to lend against it?

A. Absolutely, and to have the
money at all times where it could be
obtained?

Q. Now, Governor, did the fact
that you borrowed some money from
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the American National Bank hdve
any connection with the deposit of
this fund in your bank, within your
knowledge?

A. Not within my knowledge. At
that time the banks were full of
money and they were all seeking
loans, they were glad to make the
loan, and if I had not had a dollar
there they would still have been
glad to make the loam, because they
had plenty of loanable funds.

Q. Article 3 reads: “That James
E. Ferguson testified under oath on
March 11th and 12th, 1917, before the
House Investigating Committee that he
had made arrangements with the
Houston National Exchange Bank, to
take up two certain promissory notes,
one signed by A. F. Fergusor and one
signed by J,. H. Davis, Jr., each for the
sum of $37500. That he further testi-
fied that he was not indebted to the
Temple State Bank at that time. That
as a matter of fact the indebtedness
represented by the said notes was the
personal indebtedness of the said
James E, Ferguson, and the said notes
had been executed by sald A. F. Fer-
guson and J. H. Davis, Jr., at the in.
stance of James E. Ferguson, and for
his accommodation. That he had guar-
anteed the payment of both of said
notes, the makers whereof were ut-
terly unable to pay them, which said
fact was known to James E. Ferguson.
That said notes were eventually trans-
ferred to the Houston National Ex-
change Bank for a period of about ten
days only with the endorsement and
guarantee of the Temple State Bank
and the agreement to repurchase with-
In a few days, and the added obliga-
tlon that said Temple State Bank
gshould maintain durlng the period of
time the notes should be held by sald
Haustori Exchange Natlonal Bank, on
deposit with said bank, an_ average
daily and compensating balance in an
amount: equal to the total amount of
gaid notes, to wit: $75.000. ‘That as a
matter of fact sald James E Ferguson
was still liable on said notes, and same
were transferred only for a perlod of
ten dayvs, and that said transfer of
gaid notes was not bona fide.” Gov-
ernor, will you please now glve the ex-
planation, or conversation, if any, vou
had with Mr. Fox, president of that
bank, the arrangement you made with
him, and everything about those notes,

and the charges made in Article
No. 3. . .
A. To go back just a little, which

I feel will elucidate the history of that
transaction: as [ stated in the record
here, I, and the Bell-Bosque Stock
Farm, became indebted to the Temple
State Bank in the sum of approximate-
ly $156,000—mneo, a hundred and fifty
thousand dollars. My wife owed a
note to the Temple State Bank secured
by a llen upon her separate estate, sep-
arate real estate, of fourteen thousand
dollars.

Q. Talk a little bit louder.

A. Which money was used in the
improvement and the clearing and the
grubbing of some land which she had
inherited. The other money owing by
the Bell-Bosque Stock Farm and my-
self accrued largely as a result of my
campaign for Governor and from the
purchase of cattle, which I had be
come more engaged in—the cattle busi-
ness, in which I had become more
engaged. It was understood at the
time with the president of the bank,
Mr. H. C. Poe, and with no effort to
conceal it from anypody, that as my
fate and fortunes were with the Tem-
ple State Bank, the bank that I had
founded, that this money was advanced
to me to buy cattle—the amount which
had not been spent in my campalgn—
and that at any time the Temple State
Bank should need the money to pay
its obligations in any way whatever,
that these cattle should be and would
be promptly put upon the market and
that the money which would certainly
be derived from them, like hogs or cot-
ton, would be a ready asset and that
the monmey would be always at the
command of the Temple State Bank.
So, as I said, the Indebtedness reached
the sum of approximately a hundred
and fifty thousand dollars. A long
controversy—an unexpected controver-
sy—which need not be here gone into
unless requested—between Mr, Poe and
myself resulted in my being called,
as the saying is, or belng requested
to pay this entire amount. 1 went to
Temple at different times and con-
ferred with the Board of Directors
and on two occasions the Board of
Directors came to Austin, and as the
result of the conferences between the
Board of Directors and myself here
in Austin and at Temple it was agreed
that in order to avoid what might
be an apparent criticism of there be-
ing an overline, that four notes should
be executed to cover my indebtedness
and indebtedness of the Bell-Bosque
Stock Farm; and so in pursuance of
that ngreement, which was reduced to



SENATE JOURNAL:

575

writing, ‘I wrote the Temple State
Bank— . )

Mr. Henry: They couldn't hear
that last, Governor.

A, I wrote to the Directors of the
Temple State Bank—I have the letter
'here— agreeing in substance that I
would - execute ‘my note for $37,500
and that the Bell-Bosque Stock Farm
would execute its note for $37,500, and
that I would cause to .be executed the
note of my brother, A. F, Ferguson,
for $37,500, to be secured by the =tock
of the Bell-Bosque Stock Farm at-
tached thereto, and that I would cause
to 'be executed a.ndte by some reput-
able person in a like sum of $37,500,
the four notes ‘aggregating $150,000,
and to be due on December 1st of this
vear and bear 8 per cent interest from
date—due-the first of December, 1917,
and bearing 8 per cent per annum from
date, . I also stated in the letter that
I would agree to take up and pay off
these notes, and if I may be permitied,
my intention in so doing was this:
‘While the Board of Directors were per-
fectly willing to accept the notes in
the form they were given, yet as the
consideration for the notes was a debt
that I had become interested in—that
I wasg interested in."and the corpora-
tion in which me and my wife—my
wife and I owned the greater part of
tha stock, and I didn’t want to have
the crittclsm made that I had in any
way or -form attempted to unload oh
the Temple State Bank any of my ob-
ligations or to get from under any cb-

‘ligations, and so I insisted that I,

write them a letter making a record
of that, and I executed the letter
which has been read .in evidence, in
which. I guaranteed' the payments of
the notes. These notes, as I said be
fore.> were executed and that trans-
action was_ closed with the entire
satisfaction of the Directprs of the
Temple State Bank and myself. A
little later on the mvestlgatmn was
started here in Austin—

Q.. (Interrupting) Do you know
the dates of those notes, the execution
of them?

A. January 22nd.
Q. 19177
A.: Yes, sir,

Q. The investigation started the
Tth .of March?

A." "The 7th of March.

Q.  ‘Go ahead.

A.. "When the investigation started
these notes fwere yét in the Temple
Btate Bank. As soon as the investi-

46—2C

gation started I realized at once that
it would not do the bank any good
an;i it would be the cause of unnbces-
sary- discussion to haye it developed,
as I knew it would be, that there
would be no effort made to coneceal
it, that those notes were in the Temple
State Bank.

Q. Right at that plar:e what were
they at that time? :

A, At that time I think I had paid
my personal note for $37,500. And so
with the investigation coming on,
while I knew and the Directors knew
that the note was perfectly good and
everybody was satisfied with it and
they had plenty of funds to ‘carry the
note, yet I knew, as any reasonable
man must know that if the execution
of those notes was discussed in the
investigation, while it would not hurt
me, it might canse some anxiety on the

part of the customers of the Temple
State Bank. There were many people
in Temple that were willing to dis-
cuss that matter freely—the matter had
already been quite freely discussed up-
on the streets of Temple: and in order
that everybody may thoroughly under-
stand why I wanted to pay these notes,
I want to make this explicit state-
ment: I wanted to pay those notes
because the. investigation was com-
ing on and to avold any unnecessary
discussion of the bank’s affairs, and
that was the sole purpose in having
—at once, as soon .as I could, to be-
gin arrangements to pay off thoge
notes. The Directors were satisfied
with that, they were able to carry it,
but I knew and I thought that if the
notes were left in there that great
capital would be made out of it and:
statements would be made that I had
unloaded a worthless note upon the
Temple State Bank, and to avoid that,
and for no other 'cause in the world,
I set about as quick as I could to pay
those notes. So I ealled up M Fox
at Houston, with whom I had been
doing bufiness over a period of a good
many years and the . last one or two
years considerable business and with
whom I had gotten right well acquaint-
ed, and told him that I -wanted
him to. pay off these two notes,
and deseribed the notes to him
and described the security attached
thereto, and tbld him that I would
come down as soon as the Legislature
adjourned amd I had a little
time; I would come down and pay them
off. Well, as I -recall it, He said,
"How long was It"—"how long before
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you can pay me?’ I said, “I don't
know, -but I will come down just as
soon as I can, but I want you to pay
off those notes,” and he said, “All
right.,” and I said, “Mr. Heard”—-I
will call up Mr. Heard and tell him
about it and he will come down—
he will arrange the transfer of the
notes to you." ‘That was about all
I knew about the matter—well, I be-
lieve I did get information that the
notes had been sent to Houston to
the Houston National Exchange Bank
in accordance with my i{ntention and
agreement, and I thought that they
were there, I don't recall now how I
got the information, but in a short
time thereafter I learned that the
notes were back in Temple. and I im-
mediately called Mr. Heard up over
the phone and said, “Have you got
those two thirty-seven thotnsand, five
hundred dollar notes back in Temple?”
He said, “Yes, the Directors are satis-
fled with them; we have got lots of
money, and the notes are. perfectly
good, ahd we want the interest om
them." I said, “"Well, T want those
notes baek In Houston, because I ar-
ranged with Mr. Fox to carry those
notes; and I don't want them in the
Temple State Bank; the people won't
understand it. and I want you to send
them back.” He said, "All right,” and
he sent the notes back to Mr. Fox, and
at a later time, some time after the
adjournment of the Legislature, ag I
now recall, I pald these notes off.

Q. Now, Governor, were you in any
way cognizant of the fact that these
notes were only going to stay down
there for a few days, as the article
charges, and were to be sent back—
in other words, that the sale was a
subterfuge?

A. No, sir, not at'all. As I tell
you, the investigation was coming on
and T wanted to get them out of the
Temple State Bank and not have them
in the Temple State Bank.

Q. Now, referrlng back to the
guarantee, a letter, I believe has been
read here by you to the Temple State
Bank in which you say you will exe-
cute that paper, or that you have exe-
cuted it, T don't remember which?

A, That I had executed—yon
mean—

Q. That guarantee?

A, That guarantee, yes, sir.

General Crane: They are both in
_evidence.

Mr. Hanger: -Yes,

A. The execution of those notes

and that guarantee and the corre-
spondence and the whole matter was
fully explained to the investigating
committee.

Q. That's what I was coming to.

A. Every bit of it. It would have
been usgeless to have made any at-
tempt to conceal that fact, because it
had been gone inte in the investi-
gation, the wiole of the details and
the whole transaction, much more
fully than we have gone Into it here,
how it accrued and the overdraft and
everything and the agreement and the
conversations about the notes were
gone into fully and everybody knew
all about it at that time, and as every-
body knows it was ‘published in the
papers. .

Q. You said a while ago that this
money was very largely, outside of the
original amount, expended in the pur-
chase of cattle and feed stuffs, I be-
lieve you said?

A, Yes, 1 didn't state that, but
that is—

Q. Well, I understood you—

A. In the purchase of cattle and
the cattle business. which means,. of
course, to carry the cattle as well as
the purchase price of the cattle,

Q. Well, where were those cattle?

A: In Bell and Bosque Countles.

Q. Where? .

A. I say, in Bell -and Besque
Countiea,

- Q. Well, what particular place?

A, My ranch and farm.

Q. What was being done with
them?

A. To make it the best herd of
cattle in Texas.

Q. Well, were they being fed?

A. Being fed and taken care of.

Q. What kind of cattle were they?

A, When I first started into the
cattle business, of course I had no
cattle and I used some of the money
that I borrowed from this bank to
buy cattle and I had to talte cattle as
I could get them, the good and the
bad, but the general policy was pur-
sued as early as I could, when I would
buy a herd of cattle, as early as pos-
sible to dispose of the inferior grades
and keep the better grades of cattle.

Q. Well. now, these cattle you
bought in '16 and '16, how old were
they—were they old or young cattle?

A, None of them were old cattle
Probably a few of the cows were elght
vears old, but very few, I think, were
that old, but most of them were twos
and threes and fours.
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Q. Well, what did you do with
them—what has been done with them
—where are they?
-, A, They are now in Bell and Bos-
que Counties, And if you will permit
be to brag just a little bit, I think I've
got the best cattle'in Texas; some of
the other cow men might not agree
with me, but T am a fool about my
cattle, like other men are about their
automobiles. I am very much wrapped
up in the cattle business,

Q. Those catile are still in Bell
and Bosque Counties?

A. Yes, sir, the purchases from
that sourse are still in those counties.

Q. ~ Have 'they been sold off to any
considerable extent?

A, No, sir, we still have about
seventeen hundred head of cattle up
there. I.also have other cattle in-
terests jn Liberty County, but that
is from' more money hnrruvred in
another place.

Q. Now, it is alleged here that you
testified on the hearing before the
House Committee on the 11th and 12th
of March that you were not indebted
to the Temple State Bank at
time. You have testified that your
personal note of $37,600 was paid off,
had been paid off previous to that
to the Temple State Bank; that you
thought the other two mnotes were
owned under an arrangement made by
you with the Houston National Ex-
change Bank at Houston. Whose note
was the fourth one?

A. That was the Bell-Bosqe
Stock Farm's.
Q.  Signed by it?

A. By its regular officer; I for-
get who. signed it as president, but
it was not my obligation.

Q. Had the original indebtedness
in part been—how had the original in-
debtedness been incurred that it there
assumed to pay, that $37.500—by you
personally, or by it as a corporation?

A. By the Bell-Bosque Stock Farm
in the purchase of chttle that it had
made, and it was a debt due and ow-
ing hy that corporation. _

Q. You said a while ago that you
made some statement to the officlals
of the bank abount the cattle being
available to them. Who were the offi-
cials of the Temple State Bank at
the time these loans were Increased
—in active: charge and control of its
business?

A. Mr. ‘H: C. Poe 'was President
and Mr, C. ‘A. Hughes was the cashier,
and they had control qf the—entire

that]

control of tha managemant of the
bank.

Q. When was it you went out of
the Temple State Bank directorate and
official family?

A, T think it was abnut the llth
of, January, 1915.

Q. When you became Governor, of
course you severed your connection
with the institution, as required by
law?

A, Yes, sir,

" Q. Did you after that time, Gov-
ernor. have anything to do with the
management or control of the business
of the Temple State Banl?

A, None whatever. I want to be
entirely frank about it. From time to
time in casual conversation I would
meet Mr, Poe and meet Mr. Hughes
and ask them how they were getting
along, and might have discussed some
of the details, but I had no time to
think about running the Temple State
Banlc.

Q. Well, did you or did. you m:-t
-continue to hold your stock?

A, I continued to hold my stock.
| Q The capital stock being. $125,-
000 at that:time? _

- A, Yes, gir, with $30,000 surplus.

Q. What was yout holding ot
stock?

A. I think I owned about 325
shares,

Q. $32,500 worth of the shares?

A, Yes, sir.

Q. Now, with whom were these
conversations in-which you say you
discussed with them the availability of
your ‘assets, the cattle to pay off the
debt of the bank should the bank
demand it?

A.__ The conversations were almost
exc‘luslvelr on that point with Mr. H.
C. Poe.

Q. He was then the President ut
the bank? .

A. He'was then the President of
the bank, and I explained to him from
time to time and he rather encouraged
my going into the caitle business, not
only for the profit that I might make
out of the cattle business, but on ae-
count of the money being placed where
in casé the bank needed it that it
could get it and the cattle would be
sold off should it by any contingency
suddenly need tlie money.

Q. Was interest charged you on
that indebtedness to the Temple State
Bank and on the over- -line which we
will ask'you about later under another
article?
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., A. 1 think that whenever they
wanted to show a profit, if it lacked
anything, they always charged it to
my account,

Q. Well, interest was charged?

A, Interest was charged as high
as ten per cent on an overdraft, I
learned afterwards.

General Crane:
jeel to that.

A. They rendered me a statement
afterwards in which they charged it.

Q. Well, that's the statement you
produced here from your private pa-
pers at their request?

A, Yes, sir,

Q. Was there or not any agree
ment about what rate of interest they
should charge you?

A. No, sir, there was no agree-
ment about it. I understood that I
was to pay a reasonable rate, and I
thought eight per cent was what they
should have charged me.

Q. Yes. I will now read, Gover-
nor, Article No. 4.

Article 4. “That James E. Fergu-
son testified before the former House
Investigating Committee within sixty
days prior to his giving sald testl-
mony’'— :

Mr. Hanger: One moment. Sena-
tor, did you want to ask a question?

Senator Page: I would like to have
a question asked on that artlele.

Mr. Hanger: All right, I hope the
Senators when we pass from an ar-
ticle, if they have a question, will eall
our attention to It.

The Chair: This question by Snn-
ator Page: “H. 8. Fox testifled upon
the stand that the four notes for
$37.500 were endorsed by the Temple
" State Bank. Did vou ask the officials
of the bank to so endorse them?"
That's the first part of the question.

A. No, sir, I didn't.

Mr. Hanger: Now,
this way, Governor.

Senator Page: Some of them didn’t
hear the question.

The Chair: T will read it again for
the benefit of the Senators: *"H. S.
Fex testified upon the stand that the
four notes for $37.500 were endorsed
by the Temple State Bank. Did you
ask the officlals of the bank to so
endorse them?"

A, No, sir, 1 didno't discuss that
matter with the officials of the Temple
State Bank. My intention was that
I 'had agreed to pay the notes.

Mr. Hanger: There were two notes,

Well, now, we ob-

turn around

instead of four. Let's strike out that
four and make It two.

The Chair: I will strlke out the
figure “4" and make it “2,” The seec-
ond part of the question: “If you
angwer the above In the negative. then
state If you know what official did
endorse these notes and by what au-
thority?"

A. No, sir, I didn't, The notes are
endorsed “Temple State Bank” or
“Temple State Bank, by C. A. Hughes"
That would be the usual endorsement
on any check or note, whether it was
intended to guarantee it or send it
off for collection,

Senator Page: Now,-bhy what au-
thority, T wanted to know?

The Chalr: The question is: “Who
endorsed them and by what author-
ity

A, I don't know. My intention
was to pay the notes, and that's what
I had in mind.

The Chair: Any other questions on
this particular point at this time? All

right., Proceed, Senator Hanger.
Senator Bee: Are you beginning
another count?
Mr. Hanger: Yes, sir. Now, let's

introduce here at this time and in this
connection the subpoena Issued by the
Counsel for the House Managers on
the 8rd day of September for C. A.
Hughes and the return on the back
thereof showing that he has been sub-
poenaed. We now introduce the sub-
poena issued by Counsel for the House
Managers for H. C. Poe and the re-
turn thereon showing that he was sub-
poenaed, duly served with the sub-
poena. o )

Said subpoena, with the returns
thereon, are as follows:

Subpoena,

The State of Texas, to C. A. Hughes,
Temple, Bell County, Texas,
Greeting:

You and each of vou are hereby
commanded to appear before the Sen-
ate of Texas, sitting as a Court of
Impeachment. on the 5th day of Sep
tember, A. D. 1017, at 10 o'clock a.
m., at the Senate Chamber in the city
of Austin, Texas, then and there to
testify your knowledge in the cause
which is before the Court, in which the
House of Representatives have I[m-
peached James E. Ferguson. Hereln
fail not.

Witness, W. L. Dean, President of
the Senate, and of the Court of Im-
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peachment, at the City of Austin,
Texas, this 3rd day of September, A.

D, 1917,
W. L. Dean,
President.

To the Sergeant-at-Arms of the Court
of Impeachment, or any of his assis-
tants: |

You are hereby commanded tn serve
in person, or by registered mail or
telegram, the within subpoensa and due
return make thereof.

Dated Jat the City of Austin, this
3rd day of September, A, D. 1917,

. Jno. D. McCall,
Secretary of said Court,

Officer’s Return.

Came to hand on the 3rd day of
Sept. 1917, at 5 o’clock p. m. and exe-
cuted on the 3rd day of Sept., 1917,
in the following manner: By regis-
tered letter to said C. A. Hughes at
Temple, Tex. .

; M. F, Hornbuckle,
Sergeant-at-Arms ‘of the Court of
Impeachment,

Subpoena.

The State of Texas, to H. C. Poe,
JAustin, Travis County, Texas,
Greeting:

You and 2ach of you are hereby
commanded to appear before the Sen-
ate of Texas, sitting as a Court ¢f
Impeachment, on the instanter A. D.
1917, at 10 o’clock a. m., at the Senate
Chamber in the City of Austin, Texas,
then and there to testify your knowl-
edge in the cause which is before
the Court, in which the House of Rep-
Tresentatives have impeached James E.
Ferguson. Herein fail notf.

Witness, W. L. Dean, President of
the Senate and of the Court of Im-
peachment.” at the City of Austin,
Texas, this 3rd day of September, A.

D. 1917. N
' W. L. Dean,
President.

To the Sergeant-at-Arms of the Court
of Impeachment, _or ay of his as-
sistants:

You are Hereby commanded to gerve,
in person, or by registered mail or
telegram, the within subpoena and dua
return make thereof.

Dated at the City of Austin, thia
8rd day of September, A. D. 1917.

John D. MeCall,
‘Secretary of said Court.

Officer's Return,

Came to hand on the 3rd day of
Sept., 1917, at 5 o'clock p. m. and
executed on the 3rd day of Sept., 1917,
in the following manner: By handing
a true copy of this subpoena in per-
son to the witness.

M. F. Hornbuckle,

Sergeant-at-Arms of the Court of

Impeachment.

~ General Crane: Do you offer in evi-
dence that you had him subpoenaed?

Mr, Hanger: No, sir, we don't, be-
cause we didn’t.

General Crane: Yes?

Mr, Hanger: You issued it the firgt
day here, and we know it. Does that
answer your question?

Mr. Harris: Dc- you want him hére.
Senator?

Mr. Hanger: Do you? You ta!keﬂ
to them and excused—

Senator Bee: I suggest that thiu
colloquy is out of order.

Mr. Hanger: It is out of order, but
hie started it to prejudice the case and
I am. going to reply to him every
time.

General Crapne: It is not my in-
tention. They offer the process that
had the witness summoned and they
haven't got him here, and I think it
perfectly proper for me to ask whether
they had him subpoenaed when he is
their friend.

Mr. Hanger: It was a reply to a
sidebar remark made by Mr. Harris.

Senator Hudspeth: There iz no
testimony here showing that Poe is
their friend.

General Crane: Not Poe, but
Hughes. He is their business man-
ager. g

Senator Hudspeth: Well, Mr.
Hughes,

Senator Page: I think it is wholly
outt of order. I submit the whole
thing is out of order.

The Chair: Let's have order.

Mr. Hanger: I am going to answer
them, because I have stood it as long
as I intend to. )

Senator Bee: Mr. President. I move
that we rise tgo.meet at 2 o'clock.

The Chair: The Senator from
Bexar moves that the Court rise to
meet at 2 o'clock. Those in favor of
the motion will say “Aye,” those op-
posed, "No.” . . . The motion
prevalls,

" (Thereupon at 12 o'clock m, the
Court recessed until 2 ojclock p. m.
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In the Senate.

President Pro Tem. Dean in the
Chair at 11:58 o'clock a. m.

At 12 o'clock m, Senator Page mmed
that the Senate recess until 2 o'clock
today.

The motion prevalled.

After Recess,
(Afternoon Sesslon.)

The Senate was called to order by
President -Pro Tem. Dean.

Bills Signed.

The Chair. President, Pro Tem.
Dean, gave notice of signing, and did
sign, In the presence of the Senate,
after their captions had been read, the
following bills:

H. B. No. 15, A bill to be entitled
*An Act to reorganize the Seventieth
Judieial District of the State of Texas.
and to make all process issued or
served before this Act takes effect, In-
cluding recognlzances and bonds, re
turnable to the terms of the courts
as herein fixed; to validate such pro
cess and to validate the summoning of
grand and petit juries; repealing all
laws and parts of laws in confliet
herewith, and declaring an emer-
gency."

H. B. No. 11, A bill to be entitled
“An Act to amend Section 37, Chap-
ter 17, of the General and Speclal
Laws of the State of Texas, passed
at the Thirty-third Leglslature at its
First Called Session, being ‘An Act
creating the San Patricio County
road system, so as to require the tax
agsessor to make up the tax rolls
of said county by defined road dis-
tricts, instead of by justice precincts.
by adding a new section to be desig-
nated as Section 37a; fixing a compen-
gatlon of.the tax assessor, and declar-
ing an emergency.” ™

H. B. No. 2, A bill to be entitled
“An Act to amend Articles 1867 and
1868 of the Revigsed Civil Statutes of
the State of Texas and to repeal all
laws in conflict therewith by provid-
ing that a defendant who s In the ser-
vice of the United States as a soldler
shall not be required to answer to the
merits of a demand sued upon durlng
the time he s actually engaged as

a eoldler in the war between the
United States and the Imperial govern-
ment of Germany, and providing that
he shall be required to answer to the
merits of such suit withln ninety
days from the date cf the signing of a
treaty of peace between the TUnited
States and the Imperial government .
of Germany; and declaring an emer-
gency.”

H, B. No. 3, A bill to be entitled
“An Act providing that In case of
sales of real property of soldlers or
sallors serving in the' armies or na-
vies of the United States who are in
war with Germany, by virtue of deeds
of trust or mortgages, where such
snles are made without foreclosure
suits, that before the execution of any
conveyance or dellvery of the property
there shall first be filed a .suit for
the confirmation of the sales and for
authority to make conveyance and de-
livery of the property, declaring how
service shall be had In such suits and
the law applicable thereto, and pro-
viding for confirmation of such sales,
and declaring an emergency.”

H. B No. 8, A bill to be entlitled
“An Act to amend Sections 1, 2 and
8 of Chapter 181, General Laws en-
acted at the Regular Session of the
Thirty-fifth Legislature, establishing
‘standard contalners’ and ‘standard
packs and grades' for frults and veg-
etables and to add thereto Section ?a,
and declaring an emergency.”

At Esase.

At 2:05 o'clock p. m., the Senate
stood at ease for fifteen minutes.

In Court.
PROCEEDINGS.
Monday, September 17, 1917.
Afternoon Session.
Senate Chamber, Austin, Texas.

(Pursuant to adjournment, 'the
Senate, sitting as a High Court of
Impeachment, re-convened at 2:16
o'clock p. m., the Senate having
gtood at ease for fifteen minutes to
awalt the return of two committees,
who were out).

The Chair: The time having ar-
rived for the convening of the Court
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of Impeachment, the Cou#t will come
to. order.

Senator Bee: I suggest that the
Secretary of the Senate ask the
Committee on Agriculture if they
are ready-—the Conference Commit-
tee rather— ' -

Senator Page: They are in ﬁere

already. -
Senator Bee: Oh, I didn't know
The Chair: I had inquired as

to that, I will state to the Senator.

Senator Bee: All right.

The Chair: (To Mr. Hanger):
Are you ready, Senator?

Mr. Hanger: Yes, sir.

Thereupon, the/ Respondent,
JAMES E., FERGUSON,

resumed the witness stand, and in
answer to questions propounded, fur-
ther testified as follows, to wit:

General Crane: Before the wit-
ness proceeds, Mr. President, in or-
der to keep' down any further dis-
cussiogns as to dates, I offer the con-
tract for the! building of the Nor-
mal School—the proposals.

Senator Bee: Mr. President, let's
have ‘order, please.
The Chair: Mr. Sergeant-at-

Arms,—Mr, ~ Sergeant-at-Arms—Mr.
Hornbuckle.

Sergeant-at-Arms:
-order, please,

The Chair: Mr. Sergeant-at-
Armes, I want to give you this diree-
tion: I,wish you would stand back
behind the crowd on that side, your
dssistants on this side (indicating),
and without having- your attention
called to it, see where there is dis-
order, please. _
_.Sergeant-at-Arms: Most of the
disorder is caused by the Senators.

- The Chair: That is all right,
stand back. there !land look for the
disorder, instead of listening to the
testimony. _

* ‘Mr. Hanger: (Td Géneral Crane):
Just ‘let it be read. .

General Crane: ’ Yes. The pro-
,posal, we offer' it, Mr. President.

Mr. Hanger: Just let the stenog-
raphers copy it.

(General Crane thereupon-read in-
to: the record tHe following letter):

_ - Augtin, Texas, Dec, 14-14,
‘Sam: Sparks, President,
State Normal- Board of Regeants,
“Aunstin, Tex.
In addition to- our bid on the

Let us have

West, Texas Normal School ‘build-
ing 4t Canyon, Tex., we propose that
in the event we are awarded contract
for this building (leaving off both
wings), before Jan., 1st, 1915, we
will complete same ready for oe-
cupancy before the first .day of
September, 1915, If it is decided to
have wings added any time before
May first, 1915, then we agree to do
s0 as per our original proposal of
Dec. 14, 1914, provided we are al-
lowed an -extension of time equal
to the tithe elapsed from the sign-
ing of the original contract to that
date on which we are notified to
proceed with -the addition of the
wings; and further,. that in the
event we have expended any money
in labor and material in closing the
ends as per revised end elevation,
we shall be reimbursed such money
plys 10 per cent as overhead charges.
The Gross Const. Co.
Per W. F. Gross.

General Crane: Then follows the
contract to build thée house, which
is of the same date—Decembér 14th.
I will nmot read that.

(The contract just above referred
to and offered in evidence by Coun-
sel for the House Managers, is in
words and figures as follows, to
wit) : .

This agreement, made the Four-
teenth day of December, in the year
one thousand mnine hundred and
fourtéen, by and between The Gross
Construction Company of Waco,
Texas, a corporation organized under .
the laws of Texas, party of the
first part (hereinafter designated the
Contractor), and The Stdte Normal
Schuql, Board of Regents, acting by
and ‘through its President, Sam-
Sparks, party of the second part.
(hereinafter designated the Owner),

Witnesseth, that the Contractor,
in consideration of the agreements
hereinn made by the Owner agrees

~with the said Owner as follows:

Article 1. The Contractor shall
and will provide all the ‘materials
and perform all the work for the
eéréction of a firesproof main building
for the West Texag State Normal
at Canyon, Texas;, as called for in
item No. 4, struoturdl steel design
ag per: plans and specifications here-
to' attached, as shown on the draw-
ings and: deséribed in the specifi-
cations prepared by George Albert
Endress, architect, which drawings

and ppecifications are identified by
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the signatures of the parties here-
to, and become hereby a part of
this contract.

Art. 1I. It is understood and agreed
by and between the parties hereto
that the work included in this con-
tract is to be done under the direc-
tion of the said architect, and that
their decision as to the true con-
struction and meaning of the draw-
ings and specifications shall be final.
1t is also understood and agreed by
and between the parties hereto that
such additional drawings and ex-
planations as may be necessary to
detail and illustrate the work to be
done are to be furnished by said
architect, and they agree to con-
form to and abide by the same so far
as they may be consistent with the
purpose and intent of the original
drawings and specifications referred
to in Art. L

It is further understood dnd
agreed by the parties hereto that
any and all drawings and specifi-
cations prepared for the purpose of
this contract by the said architect
are and remain their property, and
that all charges for the use of same,
and for the services of said archi-

tect are to be paid by the said
Owner.
Art. ITL o alterations shall be

made in the work except upon writ«
ten order of the architect; the
amount to be paid by the Owner
or allowed by the Contractor by vir-
tue of such alterations to be stated
in said order. Should- the Owner
and Contractor not agree as to the
amount to be paid or allowed, the
work shall go on under the ordf:r
required above, and in case of fail-
ure to agree, the determination of
said amount shall be referted to ar-
bitration, as provided for im Art.
XI1I of this contract.

Art. 1V. The Contractors shall
provide sufficient, safe and proper
facilities at all times for the in-
spection of the work by the archi-j
tect or his authorized representa-
tives: shall, within twenty-four
hours after receiving written nDo-
tiee from the architeet to that ef-
fect, proceed to remove from the
grounds or buildings all materials
condemned by him, whether worked
or unworked, and to take down all
portions of the work which the ar-
chitect shall by like written no-
tice condemn as unsound or im-
proper, or as in any way falling

to ,conform to the drawings and

specifications, and shall make good
all work damaged or destroyed
thereby.

Art. V. Should the Contractor at
any time refuse or neglect to sup-
ply a sufficiency of properly skilled
workmen, or of material of the
proper quality, or fail in any respect
to prosecute the work with prompt-
ness and diligence, or fail in the
performance of any of the agree-
ments herein contained, such refusal,
neglect or failure being certified by
the architect, the Owner shall be at
liberty, after three days written no-
tice- to the Contractors to provide
any such labor or materials, and to
deduct the cost thereof from any
money then dve or thetreafter to be-
come due to the Contractors under
this contract; and if the architect
shall certify that such refusal, neg-
lect, or failure is sufficlent ground
for such action, the Owner shall also
be at liberty to terminate the employ-
ment of the Contractor for the said
work and to enter upon the premises
aud take possession, for the purpose
of eompleting the work included un-
der this contract, of all materials,
tools and appliances thereon, and to
employ any other person or persons
to finish the work, and to provide
the materials therefor; and in case
of such discontinuance of the em-
ployment of the Contractors they
shall not be entitled to receive any
further payment under this contract |
until the said work shall be wholly
finished, at which time, if the un-
paid balance of the amount to be
paid under this contract shall ex-
ceed the expense incurred by the -
Owner in finishing the work, such
excess shall be paid by the Ownér
to the Contractors; but if such ex-
pense shall exceed such unpaid bal-
ance, the Contractors shall pay the
difference to the Owner. The ex-
nense incurred by the Owner as here-
in’ provided, either for furnishing
materials or for finishing the work,
and any damage incurred through
such default. shall be audited and
certifled by the architect, whose cer-
tificate thereof shall be conclusive
upon the parties.

Art. “VI. The Contractor shill
complete the several portions, and
the whole of the work comprehend-
ed in this agreement by and at the
time hereinafter stated, to wit:
Work to be completed as a whole
on or before September 1, 1916.

Art. VII. Should the Contractors
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be delayed in the prosecltion or
completion of the work by the act,
neglect or default of the Owner, of
the architect, or of any other con-
tractor employed by the Owner upon
the work, or by any damage caused
by fire or other casualty for which
the contractors are not responsible,
or by combined action of workmen
in no wise caused by or resulting
from default or collusion on the part
of the Contractor, then the time here-
in fixed for the completion of the
work shall be extended for a period
equivalent to the time’'lost by reason
of any or all of the causes aforesaid,
which extended period shall be de-
terfnined and fixed by the architect;
but no such allowance shall be made
unless a claim therefor is presented
in writing to the architect within
forty-eight hours of the occurrence
of such delay.

Art, VIII. The Owners agree to
provide all labor and materials es-
sential to the conduct of "this work
not included in this.contract in such
manner as.not to delay its prog-
ress, and in the event of fajlure to
do so, thereby causing loss to the
Contractors, agree that they will re-
imburse the Contractors for such
loss; and the Contractors agree that
if they shall delay the progress of
the work so as to cause loss for
which the Ownerlshall become liable,
then they shall reimburse the Owner
for such loes. Should the Owner and
Contractors fail to agree as to the
amount-of loss comprehended in this
article, the determination of the
amount shall be referred to arbitra-
tion as provided in Art. XII of this
contract.

Art. IX. 1t is hereby mutually
agreed between the parties hereto
that the sum to be paid by the Own-
er to the Contractors for said work
and materials shall be one hundred
nnd fifty-four thousand seven hun-
dred and fifty-four ($154,754.00)
Dollars, subject to additions and de-
ductions as hereinbefore provided,
and that such sum shall be pald
by the owner to the Contractors, in
current funds, and only upon certifi-
cates of the architect, as follows:
There will he monthly estimates up-
bh work and material in place and
upon the ground.
each estimate will be retained until
final comipletion and acceptance of
job as a whole. It is ‘well under-
stood by and beiween the partles
hereto that the State Normal School

15 per cent of

board of regents will pa the -
tract price with the Iur?dg now ﬁgllld
by the Governor of Texas, resulting
from the payment of fire insurance
on the building recently destroyed
by fire at C!an;ran, and supplemented
by an appropriation for that purpose
Which will be asked for of the Thir-
ty-rut;rth Legislature convening Jan-
uary...., 1915; and this contract is
entered into and the obligation to
pay the contract price by the party
of the second part is based upun the
availability of said fund and upon
the action of the Legislature in the
premises, dnd the contfact is approv-
ed by the Governor of Texas upon
this understanding.

The final payment shall be made
within _thirty (30) days after the
completion of the work included in
E‘;isd Sﬂnt;ﬂﬂ, Hutt}ﬁﬂli payments shall

e when cer ca
e tes for the same

If at any time there shall be evi-
dence of any lien or claim for which,
if established, the Owner of the said -
Premises might become liable, and
which is chargeable to the Contract-
ors, the Owner shall have the right
to retain out of any payment then
due or thereafter to become due an
amount sufficient to completely in-
demnify them against such lien or
claim. Should there prove to be any
such claim after all payments are
made, the Contractors shall refund
to the Owner all moneys that the
latter may be compelled to pay in
discharging any lien on said premises
made obligatory in consequence of
the Contractor default.

Art. X. It is further mutually
agreed between the parties hereto
that no certificate given or payment
made under this contract, except.the
final certificate or final payment
shall be conclusive evidence of the
performance of this contract, either
wholly or in part, and that no pay-
ment shall be construed to be an
acceptance of defective work or im-
proper, materials.

Art. XI. The Contractors shall
during the progress of the work
maintain insuranece on the same
against loss or damage by fire, in
favor of Sam Sparks, President, the
policies to cover all work incor-
porated in the building, and all ma-
terials for the same in or about
the premises, and to be made pay-
able to the parties hereto, as their
interest may appear. .

Art. XII. In case the Owner and
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Contractors fail to agree in rela-
tion to matters, of payment, allow-
ance or loss referred to in Arts.
1T or VIII of this contract,
should either of them dissent from
the decision of the architects re-
ferred to in Art. VII of this con-
tract, which dissent shall have been
filed in writing with the architect
within ten ddys of the announce-
ment of such decision, then the mat-
ter shall be referred to a Board of
Arbitration to consist of one person
selected by the Owner, and one per-
son selected by the Contractor, these
two to select a third. The decision
of any two of this Board shall be
final and binding on hboth parties
hereto. Each party hereto shall pay
one-half of the expense of such ref-
erence.

The said parties for themselves,
their heirs, successors, executors, ad-
ministrators and assigns, do hereby
agree to the full performance of
the covenants herein contained.

In witness whereof, the parties to
these presents have hereunto set their
hands anpd seals, the day and year
first above written.

In presence of ,

The Gross Construction Company,
By (Signed) F. A, Gross, Prest.
(Signed) W. F. Gross, Sec'ty.

(Seal)
State Normal

gents,

By (Signed) Sam Sparks, Prest.
Approved:
(Signed) O. B. Colquitt,
Governor of Texas.

School Board of Re-

Endorsed:

The Uniform Contract. Form of
contract, adopted and recommended
for general use by the American In-
stitute of Architects and the National

Asgsociation of Builders. Revised
1905 and 1907.
Agreement between (Gross Con-

struction Co., contractor. and Board
of Regents of Texas State Normal,
owner, for main building, West Texas
Normal, Dec. 14th, 1914, Architect,
Geo. A. Endress. Amount of con-
tract $154,754.00, Copyrighted 1905,
by the American Institute of Achi
tects, Washington, D. C. Revised
1907. License for exclusive publica-
tion. E. G. Soltmann, Soltmann
“Tee-Square” Building, 134-140 W.
20th St., New York, N. Y. (Form
19642-P1). :

ing):

or|'

General Crane: Then again (read-

Austin, Texas, June 5, 1915.

Grosg Construetion Company,
Galveston, Texas, -

Gentlemen: When countersigned
by Sam Sparks, president of the
Board of Regents of the Texas State
Normals this will be your authority
to proceed with the erection of the
wings of the main building Wést
Texas State Normal, which you are
now erecting at Canyon, Texas.

It is understood that when these
wings are added building will be
complete in all respects as called for
under Item One of plans and specifi-
cations of July.3, 1914, and that you
will be paid an additional sum to yeur
contract price December 14, 1914, of
$69,126.00, which will make a total
for thre entire work of $223,880.00.

In consideration of the extra work
involved by above addition it is un-
derstood that you will finish the en-
tire work by February 1st, 1916,

«Yours truly,
(Signed) Ged. A. Endress.
(Countersigend) Sam Sparks, Pres.

State Normal School Board of Re-

genls.

Accepted Junme 5, 1915,

Gross Construetion Co.,
By (Signed) F. A. Gross, Pres.

Senator Hudspeth: General, par-
don me. I didn’t cpteh the'reading;
when does the contract provide this
shall be completed?

General Crane:® The contract it-
self provides that it shall be com-
pleted by the 1st of September, 1915,
and the proposal is of the same ef-
fect. It was provided, however, that
{f the wings should be added, that a
certain number of months should be
added to the time in which it would
be completed. but this last I have
read is direction by the architect to
the Gross Construction Company
that with the construetion of the
wings herein stated that the time
for the completion of the building
will be extended to the first of Feb-
ruary, 1916, and that proposition' is
accepted by the Gross Construction
Company, so that is the date that it
ends,

Senator ,Hudspeth: Yes, sir.

Mr. Hanger: Let's see it (taking
paper).

Direct Examination Redumed
By Mr. Hanger:

Q: Was this contract - which: has
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just beem read and referred to,
Governor, in the Governor's office or
" in the possession of the Board of Re
gents of the State Normal Schogol?

A. Tt was not in the posssession
of the Governor, nor in the Gov-
ernor's office.

Q. You would not knuw where it
was, of course?

A. I understood from Mr. Goeth|
the day that I gave Mr, Endress the
-check for #1,000, that the contract
was to be completed on the 1st of
September,

@. Was the extension, so far as
¥You mnow remember, suhmitted to
you?

. A. I never saw the contract at
all.

Q. Or the extension?’

A. No, sir. .

Q. The contract itself appears to
EE signed on the 14th day of Decem-

r?

A, Well, that is, what I undor-
stood. :
Q. I believe we say the 10th of

Degember in the answer, that should
be the 14th. Now, the 4th Article
of Impeachment reads as follows:
“That James E. Ferguson testified
before the former House Investigat-
‘Ing Committee within sixty days
prior to his giving said testimony,
he had caused to be paid into the
Temple State Bank $112,500.00 and
$15,0I][l.ﬂi). In other words, $127,-
500,00 in cash
Banpk. That, as a matter of fact,
$75,000.00 of said amount was rep-
resented by the A. F. Ferguson note
and the J. H, Davis note of $37,-
500.00 each, and that same were not
paid to t.ha Temple State Bank in
cash, but were only transferred to
the Houston National Exchange
Bank to be held for a period of about
ten days. That as a matter of fact,
gaid dotes were still due by James
E. Ferguson, because the makers
within his knowledge were not able
to ipay same;, and he had guaranteed
same in writing to the Temple State
Bank. That said transfer did not|
relieve the Temple State Bank of

the excessive loan' of James H. Fer- |

guson, because said two notes were
endorsed and payment, guaranteed by

~ the Temple State Bank; and the said |

Jameg E. Ferguson and the Temple
State Bank knew that after a period ||
of about ten days said notes.could
be returned to the Temple State
Bank. That gald two notes: were ac-
tually returned to the Temple State

tq the Temple State.

i j
Bank, and that after said Cothmittee
had adjourned the Temple State Bank
was carrying again the same two
notes in violation of the laws of
the State of Texas.”

Q. Did you know, Governor Fer-
guson, that said notes were to be re-
turned, as is stated here in this ar-
 ticle?

A. I dido't 20 know. On the oth-
er hand, my intention was at all
times to have those notes paid by the
Houston Exchange National Bank,
and the statement which I made this
morning with reference to that trans-
action, I think, covers.

Q. Covers that?

A. Covers that point. '

Q. Yes, sir. Now, Governor, just
another word with reference “%ﬂhﬂ
‘deposit of money: did you der-
stand what the rule——when you had
this money deposited in State banks,
what, the rule was in -reference to
its protection?

A. Well; all deposits in State
hanks are protected under the De-
pesitor’'s Guarantee Law, .

Q. If they are interest-bearing de-
posits, is that true?

General Crane: 1T think that is a
question of law, Mr. President.

Mr. Hange?: I asked him if he
undersiood that when he made these
deposits—not what the law was, but
‘it he lunderstood that.): )

General Crane: Well, I t{nink
that is not pertinent or proper.

"Mr. Hanger: We think it is, to
prove his intention.
The Chair: He could not state,

as it is understood by the Chair, that
those deposits were protected, being
non-interest bearing, under the
State Guaranty law.

‘Mr. Hanger: I did not under-
stand him -to say they were not in-
terest bearing.

| The Chair: That is my under-
standing of it.
.Mr. Hapger: All right, then, we

"will not puréue that under the ruling
‘of the Chair.~

Q. Now, Article 5 (reading):

“That James E. Ferguson testified
iunder oath before the House Inves-
.bigating Committee in Marech”—
HSenator Bee (Interrupting): Mr.
i President, will Senator Hangar defer
1Just a moment? here is a8 question
'I want to, ask him in connection
| with that charge. .

Certainly.

|+ Mr, Hanger: -
i The: Chair: Senator Bee agks the
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indulgence of the Court while he
writes a question.

Senator Hudspeth: Will I be per-
mitted, Mr. President, to have Sena-
tor Hanger ask if the Temple State
Bank was a guaranty bank?

Q. Was the Temple State Bank a
guaranty bank or a bond bank?

A. A guaranty bond bank,

(Senator Bee sent up a question to
the Chair.)

The Chair (Reading question): 1
would like counsel to call attention to
the statutes violated, if any, by the
transaction referred to in the charge.

Senator Bee: I refer to the
charge where it has reference to a
wviolation of the law, and I want to
know what statute is referred to.

General Crame: What article is
that—four? .

Senator Bee: Article four. The
statement is made that it was in vio-
lation of the law, and I want to get
the statute referred to as having
been violated. Just read it, Senator
Hanger. .

Mr. Hanger: Yes, the latter part
of the paragraph, I presume, is all
that is necessary to read of thar,
without repeating it.

Senator Bee: Yes, sir, that is all,

Mr, Hanger (reading): ‘“That
said two notes were actually re-
turneqd to the Temple State Bank,
and that after said Committee had
adjourned the Temple State Bank
was carrying again the same two
notes in violation of the laws of the
State of Texas."

General Crane: Why, in violation
of the banking law, which prohibits
any one individual from getting more
than thirty per cent, directly or indi-
rectly.

Senator Bee:
right,

The Chair:
gentlemen.

Q. (By Senator Hanger, resum-
ing): “No. 5. That James E. Fer-
guson testified under oath before the
House Investigating Committee on
Marech 11 and 12, 1917, that he was
not indebted to the Temple State
‘Bank. That at that said time he
owed snid bank a note for $11,243.07
on which there had been paid by him
on February 13, 1317, and less than
a month before he testified, the sum
of about $3029.00, leaving a balancs
due on said note of more than
$§8000, which was then owing to the
Temple State Bank and was not paid

Yes, sir, that is al]

All right. Proceed.

until June 16, 1917." Governor,
did you pay—were you present when
any credit was made on that note of
$£3029.297

A. No, sir, I was not.

Q. ,Did you know that was be-
ing paid on the note?

A, No, sir, not until T got the
statement—that note referred to
there, amounting to eleven—

Q. A little louder, Governor,
please?

A, That note there, mentioned
as being something over a $11,000
note, was a note given by me in
1914, to Alex. Meer & Company for
§8500, and Alex. Meer Company
was a cotton corporation that after=
wards changed its charter name
to the Whitley Cotton Company,
and at the time when I testified be-
fore the House I did not have in
ming that note, and I didn’t know
that the Temple State Bank had
owned that note—I had forgotten
about it—they may or may not have
owned it; what I had in mind was,
this $15Q,000, as we all thought,
would cover all of my indebtedness,
but it seems to now appear that
that note had been transferred to
the Temple State Bank. The note
was made originally to the Whitley
Meer & Company, and they had at
some time, I don't know now when
it was, had transferred the note to
the Temple State Bank,

Q. Now, Governor, were or not
questions asked about the Whitley
Cotton Company note during the
House Investigation? ’

A, Yes, sir.

Q. I mean, the March investiga-
tion?

A. Yes, sir.

Q: Well, did you ever attempt
or try to conceal the fact that wyou
had at some time executed a note for
38500 to that—to A. Meer & Com-
pany?

A, Not in the slighlest.. I un-
derstood that I owed them, but really
I thought that the note had been paid
—it had been running along for some
time, and I didn't have that note in
mind when I made the statement, nor
did I know the bank owned it.

Q. There's some suggestion from
some witness or witnesses that you
made & new note sometime, or that
it was made some time later. What
time did this second trgnsaction take
place?
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[
- A, Oh, that was there along In
June, I think, of this year.

Q. . I think somebody said the first
day of June?

A, The first day of June of this
year. .
Q. Yes. Did you ever up to that
time have your attention called to the
fact that a credit of $3,029.29 had been
entered on that note?

A, TYes, when they rendered me a
statement it showed that it had been
in there, and for the first time when
I learned that— &

Q. When didiyou get that state-
ment——was that before your testi
money in the House or afterwards?

A. Well, I don't remember about
it—about the same time; after the
four.notes for $37,500 had been sent
to the Temple State Bank-—

Senator , Bailey: Mr. President,
will the witness speak a little louder,
please?

Q. A little louder?

A. Thank you, sir.

Q. Now, .do you know whether
you have paid on that note the sum
of $11,243.077

A, The calculation now appears
that I did not owe that amount by
some $840.

Q. Well, did you go into that
matter of calculation to see whether
or not they were ecaleulating the in-
terest -wifth you properly, or not,
when you made the new note?

" A. No, I just took their caleula-
tlon as correct and executed their
new note in Bettlement of that note.

Q. Did you ever at the time you
testified before the Committee, or
since, in any way deny the execution
of the.note knowingly, or deny the
fact that you owed the note?

A. Not in the slighest.

- @. Now, you said awhile ago that
you thought the note was paid. Did
you—dld it run in your mind that
that was,embraced in the $150,000
or not—is that what you mean?

A, No, I did not, The real fact
Js, it did not take into comsideration
the Meer note or the Whitley Cotton
Company note—

Q. Yes?

A. At the time, because that had
been executed to a different person or
firm than the Temple State Bank. °

Q. Yes, sir, I gee. The note,
theh—the $8,500.00 note which has
been called’ the Whitley Cotton Com-
pany note, was not executed to the

Whitley Cotton Company,
Alex, Meer & Company?

A. To Alex, Meer & Company.

Q. ©Oh, yes. Article 6 (reading):

“That there was deposited by Jas.
E. Ferguson in the Temple State
Bank on or about the month of Janu-
ary, 1917, the sum of $60,000 belong-
ing to the State of Texas and in the
posseasion of the Secretary of State
by virtue of his office, =sald amount
being represented by a check of the
Secretary of State although the State
Treasury was open for the purpose
of receiving same. That, James E.
Ferguson was a stockhélder in said
bank, owning more than one-fourth
of the stock, and that the said Tem-
ple State Bank and James E. Fergu-
son used said funds and received the
profit and benefit, the said James E. .
Ferguson receiving more than one-
fourth of the profits and of-fhe bene-
fits.”

Q. Did you deposit this $60,000
check?

A. Previous to that time the
Secretary of State had opened up an
account with the Temple State Bank,
and upon one occasion when I was
going to Temple the Secretary of
State delivered to me a check for
$60,000. .

. Q. 1Is that the present Secretary,
Mr. Bartlett? )

v A, Mr.—yes, sir, Mr. Bartlett;
and I took that check to Temple and
deposited it with the Temple State
Bank for the credit of the Secretary
of State. . _

Q. Some question has been asked
of Mr. BElum, or someone here, about
why—or whether anything was said
about that check, or whether or not
you made any comment or statement
about that deposit when you deposit-
ed it. What did you do when you
deposited it?

A. I went up there and deposited
the check with the Cashier, Mr.
Hughes. Sometime during the time
I was there we had a meeting of tho
Board of Directors, and at that
meeting Mr. Hughes exhibited to the
directors the check, stating that they
had recelved a nice deposit, some-
thing of that kind. I made no com-
ment upon it, or— -

Q. Well, were you in any way
regsponsible for the statement of.
Hughes to the directors?

A. None whatever.

Q.

but to

It says here that the Treas-
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ury was open. What funds were
those, do you know, embraced in this
$60,000 check—did the Secretary of
State, do you know from him what
kind of funds they were, or did you
inquire?

A. T understood that they were
collections on franchise taxes—I am
not sure about that, but that was my
understanding.

Q. Did you, after you went in of-
fice,—while we are on this subject,
—-have any, or was any investigation
made, or any report of any investi-
gation- made to you about the time
for making settlements with the
State Treasurer?

A. TYes, sir, I—

Q. Who made that investigation,
if anyone did?

A. Mr. John S. Patterson, now
dead.
Q. What was—did he hold any

official position?

A. He was Commissioner of In-
surance and Banking.

Q. What was his business before
he went and took that place?

A. He was a lawyer of knawn
ability.

Q. Living where?

A. In Dallas.

Q. You say he did make an in-
vestigation?
“-A. He made an investigation.

Q. Of the statutes on that sub-/

ject?
A, Of the statutes on that sub-
ject, and—

€. What did he report to you,
without going into the details as to
the times when those settlements
under the law had to be made?

A. He reported to me that the—

General Crane (interrupting): Mr.
President, I object, sir, to using the
advice of any lawyer that is con-
trary to the express words of the
Texas statutes, as not being in justifi-
cation of or extenuation for violating
that statute. The statute of 1882
requires settlements to be made of
franchise taxes every thirty days,
and I do not think the witness ought
to give the opinion of any lawyer
contrary to the express wording of
the =statute.
. Mr. Hanger: We think, in the
first place, the statute does not pro-
vide that in reference to franchise
taxes; and independent of that ques-
tion, we are trying to discover now—
it is a pertinent inguiry—what the
intent of the Respondent was,
whether or not it was to violate the

law as they have charged in these
articles, every one of them.

The Chair: I belleve it would be
better to receive the evidence.

Q. Go ahead?

A. A short time after Mr. Patter-
son came here he was in my office,
and sald that he had been looking
up his duties under the law, and—

Q. Governor, talk a little louder,
please, sir?

Senator Hudspeth: Talk a little
louder, Governor, we cannot hear
you.

A. That he had been looking up
the law in reference to his duties,
and that he bhad found that those
parties—I think the Attorney Gen-
eral, Commissioner of Insurance and
Banking, Secretary of State, and, I
believe, the Comptroller, were re-
quired to keep a fee book showing
the—required to make a report from
the fee book which they were to
keep in their office, at the end of
every quarter, and that when they
made thelr report, that they should
pay those fees into the Treasury,
and that it was his opinion that the
Commissioner of Insuranece and
Banking, the Secretary of State, and,
the other officiale named in that
statute were only required to report
quarterly, and that he was golng to
make his reports quarterly—and
that he was going to make his re-
ports that way, instead of making
them monthly, as had been the cus-
tom when he came to Austin., We
then discussed the statute at some=
langth, and he further stated, as a
part of his opinion, that the articles
providing for the monthly settlement
referred to the fees that are men-
tioned in the preceding or ante-dat-
ing article, and that any other fee
that was nnt mentioned in those ar-
ticles would come within the quar-
terly provision, and that they would
only be required to be placed in the
Treasury every quarter; the fees
mentioned in the statute as belng re-
quired to be deposited monthly, do
not include franchise taxes, and that
it was his opinion from that that
any other fees, other than those for
the charters and certificates, and so
forth, would only have to be report-
ed quarterly.

Q. Now, you accepted that state-
' ment of his as to his construction of
the statute?

A. I did. 1t was perfectly ap-
parent to my mind after the matter

| was called to my attention.
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Q.

tax?

1 mean, as to the franchise.
| purpose of receiving game, That the

A. As tothe franchise tax and as.

to the quarterly settlements,

Q. TYes?

«A. F¥or certain officers.

Q. Yes, sir?

A, Mentioned in the statute.

Q. Yes. Article T—

A. Before you get away from
that—

Q. TYes, .

A, —there iz something at the

end of that article about profits,

Q. Oh, yes, there is something
sald a.'hollt. pmﬁt& and benefits, (read-
ing):

“The sajd ;Tamas,E. Ferguson re-
geiving ‘more than one-fourth of the
profits and of the benefitg?”

A. I npeyer thought anything
about any interest on that deposit,
or any other deposit of the Secre-
tary of Btalle. After having had the
discussion with Mr. Patterson, it was
apparent that those funds could only

remain inithe Treasury three months

at the longest, and that they could
not be loaned with safety by any

bank for a period longer than that,

4nd there was no agreement to pay.
interest to the -Secretary of Stlate,
‘or to me, or to anyvbody else on the
deposits with the Temple State Bank,
consequently I had not in mind in

the slightest degree any question of-

profit whaltever,

Q. MNow, the reason I did not ask
vou that was.because I thought that
under Article 7, probably “that it
would be well enough to make that
<Xplanation as to the $250,000.00, as
well as this, so, we will pass now, to
the T'th? :

A. .Yes, sir—all right.

Q. - And ask-you to cnntlnufs that
-explanation, if you have any other
-statement to make., Now, the seventh

(reading) :

“Article 7. That on or about
May 29, 1917, James E. Ferguson
accnmpanied T. H. Heard, President
of the Temple State Bank, went to the
“American’ National Bank at Austin
and ,the sald T. H. Heard deposited
to. the -credit of the Temple State
Bank, with -the knowledge and con-
sent of the said James E. Ferguson,
the sum of ‘$250,000.00 of the funds
belonging to the State of Texas, and
in ithe possession of the Secretary of
‘Btate, sald funds being represented
by five checks drawn by the Secretary
of State in the sum. of $50,000.00
each, although the State Treasury

.here only a short time,

was then and there open for the

gaid James E. Ferguson owned more
than one-fourth of the stock of the

t Temple State Bank, and that sald

amount was, used by the Temple
State Bank for its own profit and
benefit, more than. one-fourth of
which pI'Qﬂt and benefit' belonged to
James E. Ferguson.”

Q. Governor, I wish you now would
explain to the Cotirt everything and
anything about that transaction, com-
plained of ,in Article 7, the five checks
for $250,000, and everything .about it?

A, Well, Mr. Heard. the President
of-the Temple State Bank, or since his
elaction as president, sometime along:
in March or April. T forget the time,
had not met the officials of the banks
with which the Temple Bank was do-
ing business. He happened to be in.
Austin the day that the $250,000 was
deposited—was delivered by the—to
me, as Tepresented by the five checks
of 350,000 each. and he stated that he
would like to meet the Austin bank-
ers, or, -perhaps—I had on a previous
occasion, had told him that if he would
come to Austin, that I would introduce
him to the Austin bankers, and so, in
company with him, we went down_to
the American National Bank and he
there depogited for the credit of the
Temple State Bank these five checks
for $50.000 each, and endorsed the
checks, as I remember it, “Temple State
Bank, by T. H. Heard, President.” .1
introduced him to Mr. Wroe and Mr.
WDavis, and I think, perhaps. Mr. Rob-
erdeau. I then went with him down
to the Citizens Bank and Trust Com-
pany and introduced -him Mr.
Thrasher, and while we were there—
no, before we left the American Na-
‘tional Bank, however, I want to say
that there was nothing said about any
payment of interest upon that deposit,
and. I knew about no agreement nor
héard any agreement made about pay-
ing interest on the deposit. As I say,
we ‘went then down to the Citizens
Bank & Trust Company and I intro-
ducéed Mr, Heard to Mr. Thrasher, Pres-
ident of the Citizens Bank & Trust
Company, and he, in my presence, stat-
ed to Mr. Thrasher, “I want to leave a
deposit with you,” and Mr. Thrasher

thanked him, and he gave him a

check on the American National Bank
for $10,000, and 'told Mr. Thrasher,
says, “This money iz going to be
I don't ex-
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pect you to pay any Interest on the
deposit.” That was about all that
transpired there, and we then went
down to the Austin National Bank,
and I there introduced Mr. Heard tos
Dr. Wilmot, the president of the
bank, and Mr, Foltz, and I think, per-
haps, one or two afficials of the bank.
Mr. Heard told Mr. Foltz that he
wanted—perhaps it might have been
Mr. Hirshfeld, I don't remember, but
anyway, he told one or the other of
them he wanied to make a deposit,
and gave them a check upon the
American National Bank for $10,000.
and told them that as the money
wag only golng to be there a short
time, he didn't expect, any intbrest-on
the deposit. And then I carried Mr,
Heard around to the State National
Bank and there met the officials of
that bank, and I introduced Mr. Heard
to them. After a short conversation,
Mr. Heard says, I want to make'n
deposit with vou,” and gave them a
check upon the American National
Bank for $10,000, and again repeated
the conversation, saying that as the
money was only going to be there for
a short while, that he would not ex-
pect any interest upon the deposit.
That ended the visit with the Austin
bankers, and Mr. Heard, I think, went
home on the afternoon train.

Q. Did you know, or was anything
gald, or did you expect the American
National Bank to pay any interest on
that deposit, or any part of it?

A. No, sir.

Q. The American National Bank
or elsewhere?

A. No, sir, 1 did not, and it is
my opinion that that was an after-
thought, The money—I call atten-
tion to the record that was intro-
duced by Mr. Hargon Here, that that
$250,000.00 only stayed with the
Temple State Bank forty-five days,
when in due course of the quarter-
ly statute the settlement was made
with the Secretary of State.

Q. But what I meant to ask you
was, if you knew or had any sort
of idea that the American National
Bank was going to pay the Temple
State Bank interest for as long as
it remained there?

A, No, sir. The question of .in-
terest never entered my mind, and
if the question had been raised by
the American National Bank that
that money was, the Secretary of
State's money, which could only be
for a short time, and that they would
not pay any interest on it, why, 1

think they would have been entirely
correct, and that was the reason why
Mr. Heard was telling the - other
bankers that they should not pay
any interest on it.

Q. The latter part of thig article
contains, I think, exactly the same
language as the closing sentence of
Article 6, and that is that you owneg
more than one-fourth of the stock
of the Temple State Bank, that said
amount was used by the Temple
State Bank for its own profits and
benefits, more than one-fourth of
which profits and benefits belonged
to James E, Ferguson? |

A. The question of profits and
benefits to me: never entered my
mind. If it had entered my mind,
it could not have been of any conm-
sequence, because thg money 1
knew, and everybody else knew that
was connected with 1it, that »that
money had to be paid into the State
Treasury at the end of the quarter,
and there was no profit of any con-
sequence that could accrue from it,

Q. Article 83—

Senator Dayton (interrupting):
Senator Hanger, I have a question
I wish to propound.

Mr. Hanger: Yes, yes, Senator.
{(Thereupon Senator Dayton Eent a
written question up to the Chair).

The Chair: This guestion by Sen-
ator Dayton, (Reading): "“Gov-
ernor, did you get any Interest upon
the money you, the Secretary. of
State or any other member of your
rabinet placed in the Temple State
Bank—that is, was yous personal ac-
count credited with any sum of mon-
ey as compensation for leaving the
State's money with the Temple State
Bank or from the American National
Bank of Austin?

A. Not in any respect whatever,
directly or <indirectly.

The Chair: All right, gentlemen.
Mr. Hanger: Any other ques-
tions?

Q. Artiele 8 reads: “That
James E, Ferguson sought to have
the State Highway Commissioner de-
posit State funds of that department
with the Temple State Bank so that
said bank might receive the profit
and benefit from same, and he bsing
a heavy stockholder would have re-
ceived a portion of the benefits.
That he also had, or permitted,
other departments of the State Gov-
ernment to deposit money with the
Temple State Bank, or with other
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banks, to the credit of the Temple
State Bank, said amounts belong-
ing to the State of Texas, and that
the Temple State Bank profited from
the use of said funds, and the said
James E. Ferguson received more
than one-fourth of the profit and
benefit.”! I think your testimony
has coveragd the latter part. Did
you seek to have—did you hear Mr,
hancock's testimony? _

A. I heard Mr. Hancock's testi-
mony, and in reference tfo that
charge Mr. Hancock's testimony, I
think, is as near correct as it can
be stated. He simply notified—
stated to me that they had a bushel
of checks down there, a basket full
of checks down there that they
couldn't clear, and I merely extend-
ed to him, as he had complained
that they had not cleared it through
the banks here, I merely extended
to him the facilities of the Temple
State Bank to help .collect the
checks, and . after I had called his
attention to the statute that speeial-
ly provided that in his department
the money would have to be put in-
_to the Treasury as collected—

Q. Immediately upon collection?

A. Yes, sir, -

Mr. Hanger: If any member of
the Court has any written question,
we will wait now,

Senator Hudspeth: I am prepar-
ing a question, Mr. Hanger,

‘Mr. Hanger: Yes, sir, all right.

The Chair: This gquestion by
Senator  Hudspeth. (Reading):
“‘Governor: By reason of the fact
that you or any other state official
or appointee of yours, deposited
State money in the Temple State
Bank, was your line of credit ex-
tended by said bank by reason of
said deposit of State money?”

A. I think not. Hvery loan that
I made from the American National
Bank was made upon ample and suf-
ficient e¢ollateral’ and a rate of in-
terest equal to the prevailing rate
of interest was paid thereon, and I
feel sure that the loans would have
been made regardless of the fact of
whether, any deposit had been made
with them. or not.

The Chair:, Any other questions,
gentlemen, on that point. If not, we
will proceed. All right, Mr. Hanger.

Mr. Hanger: All right, sir,

A. And I belive he said some-
thing about another offieial,—1I don't

47—20C

‘Banking Department

know anything about any other offi-
cial borrowing any money.-

Q. Have you any knowledge of
any other officer—

A. No, Sir.

Q. —Dborrowing any money on
the strength of those transactions?
A, No, sir, or otherwise, 2

Q. Or otherwise?

A. I haven’t any knowledge of it.

Q. Did -you ever borrow any
money from the Temple State Bank
or the American National Bank or
the Heidenheimer State Bank or the
Houston National Exchange Bank or
the Union National Bank, at other
than the prevailing rates of inter-
est?

A. T never did.

Q. Did you ever borrow any
money at a nominal sum, say, ten
or twenty dollars a year, on five or
six thousand dollars?

A. Nobody ever gave me any
such privileges as that; I had to pay
the current rate of interest.

Q. Article No. 9. “That the said ..
James E. Ferguson has himself de-
posited, or caused or permitted to
be deposited, funds in banks when’
the Treasury of the State of Texas
was open for business, which funds
should have been in the State Treas-
ury. That he has used and permit-
ted the use of funds by officers ap-
pointed by him for purposes other
than the paying of same into the‘
Treasury of the State, said funds
being substantially as follows: :

(a) That about the month of
January, 1917, he deposited with
the Temple State Bank the sum of
$60,000 of funds in the possession
of the Secretary of State.

(b) That on May 29, 1917, in
company with T. H. Heard, presi-
dent of the Temple State Bank, he
permitted the deposit of funds in
the possession of the Secretary of
State to the credit of the Temple
State Bank in an amount of $250,000.

(¢) That he permitted the Com-
missioner of the Insurance and
to deposit
funds during the year 1916 with the
Temple State Bank in an amount of
more than $10,000.

(d) That each apd all of the
above acts were knowingly and will-
fully committed by the said James
E. Ferguson.”

A. T take it for granted that that
charge is based upon the statute read
the other day, Article 96 of the Crimi-
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nal Code providing that any officer of
the Government who is by law a re-
ceiver or depositary of money, who
shall wilfully and frauduléntly deposit
—fail to deposit money in the Treasury
when it is open for business, that they
shall be guilty of a felony and fined
as provided for in the statute. 1
found when I came to Austin that
everybody kept a bank account—every
State officlal, from the Supreme Court
on down, and that that money—that
statute only applied to money after the
time had elapsed when it should be
deposited in the Treasury and that the
officer of the government who would
wilfully or fraudulently, for the pur-
pose of converting it to his own use
and benefit after the time provided for
by law for its deposit in the Treasury,
that that applied to him. As I say,
the Supreme Court settles quarterly,
as stated by Mr. Connerly the other
day; the Attorney General settles
monthly, and an officlal of the Land
Office over there, the receiver, I
believe they call him, me deposits
monthly; the Comptroller, T heard
him tell Mr. Edwards that he only
settled once a year.

General Crane: Well now, that is
hearsay, Mr. President.

The Witness: Well, all right, T beg
your pardon, General. I didn't—

Mr. Hanger: Well, leave that alone,
Governor.

A. And that statute also especially
enumerates the State Treasurer, that
he shall keep the money only in the
Treasury, and yet I found when I came
to Austin that he was a member of the
clearing house and that at times he
had as high as a million dollars in the
Austin banks, for short periods, of
course, and that that statute only ap-
plied, as its express terms provide, to
men who wilfully and {raudulently
after the time required by law for it
to be pald into the Treasury, refuse or
fail to pay it into the Treasury.

Q. Was it ever vour purpdse, Gov-
ernor, to withhold money from the
Treasury of this State after by law it
svas required to be there?

A. Not in the slighest particular.
Tt would have profited me or anybody
else nothing to have done that. A
record is made of every dollar that a
public official gets; he could not steal
it and run away with it and escape
detection; he gives a receipt for it and
when the time comes, If he had any
sense on earth, there is nothing else

in the world for him to do hut to
deposit it as required by law.

Q. Have you during the time you
have been in office as Governor of this
State had any sums entrusted to your
care of any magnitude or any bulldings
erected under your direction or any
expenditures made under your direc-
tion?

A. In a very large amount—

General Crane: Mr. President, 1
don’t see the pertinency of that.

The Chair: What is the relevancy
of that?
Mr. Hanger: The purpose of it is—

we think it is admissible In every kind
of a case to show where a man is
charged with having diverted funds or
misused funds or used it for his own
benefit, to show that he had handled
large amounts of money, many hun-
dreds of thousands of dollars, many
times, and every cent of it has been
expended. We want to show— he is
charged with misconduct in office, wil-
ful violations of the law, using money
for his own benefit, withholding money
from the Treasury,—we expect to show,
if permitted by the President—by the
Chalir and by the Court, we expect to
show the expenditure of hundreds and
‘| hundreds of thousands of dollars under
the supervision of this Respondent,
every cent of which has been expended
honestly and properly, and without
profit to himself. It bears upon his
official conduct and his intention with
reference to everything that he has
done, we respectfully submit.

The Chair: Mr. Hanger, wouldn't
it be opening up in this trial dozens of
transactions that— |

Mr. Hanger: No, sir, I don't think
g0, I think it simply lets in testimony
of his handling of funds. The very
fact that he has handled millions—
two or three millions of dollars and
there has not been a cent of it lost
or a cent of it misspent, it seems to us
would be of the strongest value in
astablishing in the minds of the mem-
bers of this Court that this man is
not stealing money from the State.

General Crane: We are prepar-
ed, Mr. President, on the issues
tendered and upon the acceptance
of those issues prepared to produce
testimony upon those issyes, but we
do not care to expand them, the
trial beyond that. As your Honor
suggests, if we must go into all sorts
of side issues we will be here until
Christmas.
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Mr. Hanger: We are charged
here—I didn't mean to interrupt
you, I thought you were through.

. General Crane: No, I was just
going to say—

Mr. Hanger: I beg your pardon.

General Crane: That in the he-
ginning counsel on the other side in-
sisted on sticking very closely and
almost- literally to the charges.
Now, I don’t believe it, is ever prop-
er under any rule of evidence to
take such a broad course as they in-
dicate here now; and besides that
we are not prepared to go into that;
if they had pleaded it then we would
have had an opportunity to look into
it and we would have been prepared
to have presented the issues if there
were any arising out of it, but man-
ifestly an ex parte statement now—
Why, Your Honor, if a man is
charged with violating one statute he
cannot defend under that by show-
ing he has obeyed some other. If
he is charged with violating a
statute—a plain Texas statute, he
cannot defend by showing the numn-
bers of times he has complied with
other statutes. He can put in issue
his general reputation, something of
that sort, but to show how he has
complied with the law at various
other times and places is wholly im-
material,

Mr. Hanger: I call the Chair's
attention . to this fact,—we have
brought out already the Dayton
Lumber Company case as hearing
upon—

The Chair: (Interrupting). Let
the Chair remark here that that
was brought out much more at
length than it would have been if
objection had been made, because
the Chair only undertook te allow
testimony to go into this record that
would show the want of authority
to try questions that have not—

Mr. Hanger: We understand
that, and as bearing upon the intent
of thie Respondent with respect to
that item charged here in Article
number one, we appreciate that, we
appreciate that; I do not mean to
criticise the ruling, we do not mean
that at all,” but having gone into it
we concelve the idea that it should
be fully gone into and the Investiga-
tion with reference to that item
gshould not be hampered by objec-
tiéns." He is. charged with fraudu-
lent acts and conduct with reference
to the State's money. If we show

—we respectfully submit that if we
show when he iz charged with the
misuse of State funds, with using
for his own personal benefit State
funds, it is not only admissible here,
but if he were charged in the courts
of the ceountry by indictment with
theft of money, that he could show
then, as a fact, that lie had had op-
portunity to take thousands and
hundreds of thousands of dollars
and had not dome so, and that is
admissible testimony, even if he
were being tried for an offense in
the courts of the country.

Senator Bee: Mr, President,
may we have the benefit of hearing
the guestion read again?

The Chair: The Reporter will
read the question referred to, which
is as follows:

‘Q. .Have you during the time
you have been in office as Governor
of this State had any sums en-
trusted to your care of any magni-
tude, or any buildings erected under
your direction, or any expenditures
made under your directions?"”

General Crane: My objection is
that that is wholly immaterial as to
whether he has or has not.

The Chair: I cannot see that it
would be proper to go inio those
things.

Mr. Hanger: We submit to the
ruling of the Chair. Of courss,
wWe—0 -

Senator 'Page: I would like to
have the question read again; I
couldn't -hear the Heporter distinct-
ly over here.

(Thereupon the question just
above set out was again read by. the
Reporter).

Senator Page: That question is
admissible in.regard to the Canyon
City Normal Fund, if he wants to
testify about that; there is an issue
tendered here on that,

General Crane: We have no ob-
jection to his testifying about the
Canyon City Normal fund.

Senator Gibson: May I ask the
counsel a question—in all moneys ex-
pended for public buildings, ete., are
not appropriations made by the Legis-
lature and moneys could not be drawn
out simply to the funds—simply to
the Canyon Cily Normal, ete.?

Mr. Hanger: Probably the erection
of buildings would not come within
that. I had in mind the buying of
farms and things of tha't sort.
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The Chair: All right, proceed
gentlemen,
Mr. Hanger: All right, sir.

That was number nine we read
then. No. 10 reads as follows:

Senator Hudspeth: I have a ques-
tion right here, Senator.

Mr. Hanger: Yes, sir, I forgot,
Senator. We will wait for such ques-
tions.

The Chair: Any other Senators
now having questions on this particu-
lar article will please submit them.
This question by Senator Hudspetl,
(Reading):

*“Governor, have you ever at any
time since you have held the office of
Governor of this State, used any of
the State's money for your own in-
dividual benefit?"" By Hudspeth.

A. I have not.

The Chair: All right, gentlemen.

A. Other than what might have
appeared as the result of the mls-
taken charge of the $5600,

Q. And about that you knew noth-
ing until the time you mentioned
here.

A. No, sir, The State lost noth-
ing by it; whether the money had re-
mained in my possession or in the
Governor's account, it made no dif-
ference in the final results, so far as
the State was concenned.

Q. Subdivision (e) of this Article 9
reads this way: *“That he permitted
the Commissioner of the Imsurance
and Banking department to deposit
funds during the year 1916 with the
Temple State Bank in an amount of
more than one hundred and one thou-
sand dollars.”

Senator Page: Mr. President, that
question, I don't understand that the
Governor of this State has any con-
trol over the Commissioner of Insur-
ance and Banking; that he has any-
thing to do with permitting him to
deposit anything.

The Chair: Isuppose the question
would arise when the demurrers are
presented, or when we are deliberat-

ing on it.
Senator Page: T simply don't un-
derstand. This witness was asked

the gquestion if he permitted a man
to do a certain thing, and my view of
the .law is he has got no autherity
over that man, *

Senator Bee: Will
from Bastrop yield.

The Chair: Will the Senator trom
Bastrop vield to the Senator from
Bexar?

Senator Page:

the Senator

I will yielq,

Senator Bee: It occurs to me, that
being a charge filed by the House
would be freely discussable, as sug-
gested by the Chair, on the demurrer
to the charge and not at this time,
and not as an objection to the ad-
missibility of the testimony.

The Chair: Yes, I would think so.

Senator Page: Well, I don't un-
derstand, this witness is asked the
question. I don't see how the wit-
ness can answer any question except
to say that he has nothing to do
with the Commissioner of Insurance
and Banking—

Senator Hudspeth: If the Senator
will permit, it seems to me any Sen-
ator at any time can demur as we
proceed in this investigation, to any
question. 1 say In reference to the
statement made by the Senator from
Bexar, it seems to me any Senator
can demur to the, testimony at any
time. g

Senator Page: I am not attempt-
ing to demur, and I don't want it
to be understood that way at this
time, but it don't ocecur to me that
the Governor of Texas—it seems to
me he could as swvell be asked if he
permitted the Attorney General or
the Comptroller to do anything, if
he has any authority over them.

General Crane: I think some of
the Senators have lost sight of the
fact that it Is the duty of the Gov-
ernor to see that all of the laws are
enforced. If it is one of the heads
of one of his departments, the Comp-
troller, or one of his appointees, is
ruthlessly violating the statute in de-
positing money where it ought not
to be, it is his duty to enforce the
laws. I think that is all of our
views. Whenever the Governor Is
compelled by his oath to enforce all
of the laws, he can not shut his eyes
to the fact that one of the heads of
his departments violates it, and it is
his duty to take such steps as is
necessary to see that those laws are
complied with.

Senator Page: The main part of
this charge is that the Governor of
Texas has violated his duty by not
instructing the Attorney General of
Texas to bring suit in court to pre-
vent the Commissioner of Banking
and Insurance from doing certain
things. That would be the neces-
sary result of this, not that this
Governor has permitted a man in
any case—he has no right to permit
him, but that he has known of the
violation of the law, because he
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could only act through the Attorney | Commissioner of Insurance and
General or through the legal officers | Banking to violate the law. The

of this State. The charge would be
then, in this case, not that-he is vio-
lating the law, but that he has per-
mitted the law to be violated, that is,
he has not taken steps to correct
that violation. I forget mow, but I
understood that the charge against
the Governor is that he permitted
the Imsurance Commissioner to do
certain things. I don’t understand
he had any authority over the Insur-
ance Commissioner, over the Comp-
troller, over the Treasurer, never
had any authority over the Treasurer
of Texas. If he has, he would never
have allowed the amount of ten
thousand dollars that he borrowed
from certain parties—ten thousand
dollars, and pay ten dollars a year
on it—

The Chair: I believe we had bet-
ter omit further discussion on that,
the discussion on demurrers here,
merely a discussion of demurrers by
the Senate. We will discuss these
demurrers in executive session.

Senator Bee: I was going to make
that suggestion in answer to my
friend from El Paso. If we under-
take to pass, when it is read, upon
the gquestion whether it is a proper
harge or not, we will get into a
confusion. These matters can be
disposed of at the time we reach the
demurrers to the charges, as set out
in the Respondent’s answer. Nothing
else would be in order at this time,
except to propound the charge as
stated and receive the answer and
let the answer be cross examined,
and then at the proper time this
court discuss the question as to
whether or not the charge is subject
to a demurrer.

General Crane: I entirely agree
with the Senator from Bexar, Mr.
President. . I only want to add one
more thing to keep the BSenators
from misapprehending our position,
and that is, the Senator from Bas-
trop loses sight of the fact of the
Governor's testimony that he and
the Commissioner of Banking dis-
cussed . all these matters, ami leave
the infereuca that the course was
agreed upon.

Senator Page: I make this state-
ment as to.that, There is no charge
here that the Governor of Texas con-
spired, which would be, as General
Crane suggests, there is no evidence
that the Governor conspired with the

principal charge is made that he per-
mitted the Commissioner of Banking
and Insurance to do certain things.
He has absolutely no authority over
the Commissioner of Banking and
Insurance. He might as well ask
him if he controlled the President
of A. & M. and the President of the
University as to the deposit of éer-
tain moneys. That only encumbers
the record and it ought not to be =o.

Senator Bee: There is a charge
pending.

Senator Page: We often differ
about things, and we differ upon this
occasion. ‘THe witness upon the
stand is asked if he permitted a
certain man to do g certain thing
that he had nothing to do with. If
I were Commissioner of Banking and
Insurance and he told me to do those
things, I would not have done them,
and if he told me not to do it I
would pay no attention to it unless
I thought it was right. He has not
any authority over the Commissioner
of Banking and Insurance that- I
know anything about.

. The Chair: Go ahead, Mr. Hanger,

Mr. Hanger: With this inquiry,
your Honor? :
¥ The Chair: Yes, sir.

Senator Page: Wait a minute,
your Honor, 1 want to know what
the ruling of the Chair is.

The Chair: That counsel for both
sides request us to take the demur-
rers of the case that otherwise have
not been argued or presented to the
Court, and this is not the time now
for the Court to pass on demurrers—

Senator Page (interrupting): I
object to counsel making a statement
and asking the question what the
Governor permitted the Commis-
sioner of Banking fo do. He cannot
be guestioned upon the proposition
and I object to it. He cannot answer
the gquestion with my permission in
this Court.

The Chair: The objection is over-
ruled.

Senator Page: I desire that the
guestion be submitted to the Senate.

Mr. Hanger: May I make the state-
ment before you do that. about what
the question iz that is intended to be
asked: The Senator will remember,
and the Chair will remember, that a
certaln letter was read over the ob-
jection of courisel for the Respondent,
written by Mr. John S. Patterson, now
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dead. It s intended, and we return
to this subject (¢) of this paragraph
in order to ask the Governor specifi-
cally if he had talked to Mr. Patterson
about this, the statement having been
made here by General Crane that pre-
sumably they talked about the whole
subject,—by Inference they talked
about the whole subject, we thought it
was just to the Respondent, inasmuch
ag the letter of Mr, Patterson had been
read, to ask him if he knew of this
letter, knew of its contents, knew of
any arrangement about things, or
knew anything about that deposit save
and except the particular statement
made to him by Mr. Patterson. That
was the line of Inquiry.

Senator Page: Now then, if the
counsel would suggest his question, |
objected to the questlon as asked—If
he desires to change the form of It.
I do not object.

Mr. Hanger: I do. I didn't really
know 1 had asked the question, I had
just read.

Senator Page: I object to this wit-
ness being asked the question “Did you
permit the Insurance Commissioner
to violate the law?”

Mr. Hanger: We wont ask that.

Senator Page: If the question is
withdrawn I do not object.

Mr. Hanger: I withdraw the ques-
tion.

Q. @Governor, you heard the letter
read by General Crane and the state-
ment made by them, of Mr. Patterson
having discussed this matter., Did you
and Mr. Patterson ever discuss this
any further than as you stated this
morning, the legal advice that he
gave?

A. That was the extent to which
the discussion went.

Q. Did you see the letter that he
wrote to the bank that was {ntro-
duced—what bank was that?

A. The Temple State Bank.

Q. 1 thought it was Mr. Thrasher's
bank. Did you ever see that letter?

A, No, sir,

Q. Did you know if his writlng
that letter?

A. No, sir,

Q. Did you know the contents of
it, and what was sald in there about
the exchange?

A. No, sir, I knew nothing about
that. I did know, bul 1 forget nmow
just how I got the information, but I
did learn that the Commissioner of

Banking had opened up anm account
with the Temple' State Bank?

Q. Did he do that at your sugges-
tion?

A, No, sir. L

Q. Now, that was done durlng. 1
believe It has already been shown,
the administration of the office of Mr.
Patterson, of the banking department
by Mr. Patterson?

A, Yes, sir.

Q. And continued by Mr. Austin,
and I learned from the testimony thut
he discontinued it the early part of
this year?

A. 1 dom't know anything about
that. I have been told, I heard him
testify about it. )

Q. Art. 10: “That on March
3rd, 1917, he stated in a public speech
before the House of Representatives,
which body had under consideration a
resolution to Investigate charges of
official misconduct against him (one
of sald charges being borrowing more
money from the Temple State Bank
than was authorized by the laws of
Texas), that he was not indebted to
the sald bank in any amount whatso-
ever, when as a matter of fact he was
indebted to same at that time for more
than was authorized by law.” Were
you before the House of Representa-,
tives on the 3rd day of March, 1917,
Governor?

A, I don't recall the date, but 1
did discuss this matter before the
House of Representatives.

Q. You have heard the newspaper
statements made here, read here, and
testified to by Mr. Dubose and Mr.
Hornady, I believe?

A, Yes, sir,

Q. Was that about the date?

A, That was about the date, the
date was correct, as I recollect.

Q. What was the occaslon of that
address, the statement before the.
House of Representatives? ;

A. I may be in error about it, but
I think it was the time that Mr.
O'Banion, a member of the House, in-
troduced a resolution. If I am mis-
taken about that, it was about the
time that Mr. H. P. Davis, another
member of the house, introduced a
resolutlion.

Q. It was on the occasion, then,
you mean to say, of the introductiou
of a resolution in the House?

A. Yes, sir, either h}r Mr. O'Ban-
fon or Mr. Dnvla
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Q. .Did you make the statement
here ascribed to you?

A, I did, I. made the statement
that I considered that the notes of
$37,600.00, executed by Mr. Davis
and by my brother, were notesz to
the bank, and my name did not ap-
pear upon those notes.

Q. Were they, or not, due?

. A. They were not due ang until
default .hdd been made in the pay-
ment of those notes, that I was not
" liable on those notes, and my liabil-
ity was contingent on something to
happen in the future, and which had
not happened at the time T made the
statement. And, as I stated before,
I did not have in mind the Whitley
Cotton note at the time, and upon
that state of facts I in good faith
made the statement that I did not
owe the Temple State Bank any-
thing,

. Q. Now, following -that, the in-
vestigation began on about the Tth
day of March?

A.. T think that is correct.

Q. You were on the stand in
that investigation hefure the Com-
mittee?

A, Yes, sir—apppinted from the
House.

Q. Yes, sir, the Committee T
mean. You testified fully about the
transaction?

A, About the whole transaction.
and the whole matter was gone in-
to.

Q. Now, the latter part of article
fen, .says:. ‘““When as a matter of
fact he was indebted to same at
that time for more than was author-
ized by law.”

- A.. T think my explanation just
made answers that proposition on
that statement,

Mr. Hanger: ' Now, does any
member of the court have any ques-
tions?

- Benator Bee: I have a couple of
questions, Senator, that I would like
to-ask,

The Chair: Are you through, Mr.
" Hanger?
Mr; Hapger: Yes, sir.

The Chair: Do you desire to have
the question read at this time, Sen-
ator? i

Senator Bee:

‘The Chair:
“tions, by Senator Bee:

If vou please, sir.
The following ques-
First: Did

“you: ‘ever discuss- the authority of |
: the Banking ‘Commissioner to depos-

it fundg in' the Temple- State Bank,

and if so, what was agreed upon, if
anything?

A. 1 did not discuss the deposit
of funds in the Temple State Bank
with either Mr. Patterson or Mr.
Austin. I knew, or I learned some-
where, I don’t recall, that Mr, Pat-
terson did have an acount with the
Temple State Bank.

The Chair: This is by Senator
Bee: “Did you know that funds
were being deposited in the Temple
State Bank by the Banking Commis-
sioners?

A. Yes, sir. _

The Chair: All right, Senator.

Q. Article .12: - “That James H.
Ferguson had on deposit during the
year 1916, in the American National
Bank, to his account as Governor—

General Crane: Did you skip
number eleven purposely or acci-
dentally?

Mr. Hanger: Well, I have started
to read twelve now.

Q. “That James E. Ferguson
had on deposit in the year 1916, in
the American National Bank, to his
account as Governor certain sums
of money belonging to the Adjutant
General’'s Department of the State
of Texas aggregating more tham
three thousand dollars, said funds
being the property of the State of
Texas, but set aside for that depart-
ment. That in violation of the stat-
utes of Texas he diverted these
funds from their lawful purpose,
and paid same as a portion of the
amount for the construction of the
building of the Nﬂrn}.al College lo-
cated at Canyon City.

A. Ii now appnears that that was
done, but I knew, as stated. this
morning—I knew nothing about it,
and since the receipt of those funds
I at all times have been able, ready
and willing to account for those funds
and report the same to the Legisla-
ture and explained the same fully, a
couple -of months afterwards, to an
investigating committee, of having
had the funds in my possession, and
when Acting Governor Hobby came
into office I delivered those funds to
him and, took his u!fir.'.ial receipt
therefor.

Q. You say you reported this Ad-
jutant General’'s fund to the Legisla- -
ture=—and ‘the report, I believe, has
*heag?intrnduead in evidence here and -
rea

A. Read, that is, early in Janu-
ArY:
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Q. Was any action taken by the
Legislature with reference to the
$3,050.00 of the Adjutant General's
fund?

A. No, sir.

Q. Or any other orders made ‘hy
it as to its disposition?
A, None whatever,
Senator Hudspeth:
when was that report,

read?

Mr. Hanger: It was read, Senator,
Friday morning, when Mr. Davis was
on the stand.

The Witness: That report, if you
will permit me, that report was the
report which the Governor, under the
law, is required to make upon the
convening of the Legislature, show-
ing the moneys that have come into
his possession—

Mr. Henry: It was in the Gov-
ernor’'s message, in the general mes-
sage to the Legislature.

Mr. Hanger: Here it is, Senator.

Senator Hudspeth: I "wish you
would read it again, that portion of
it.

Mr. Hanger:

Senator Hudspeth:
the entire Senate was present,
wasn't.

Mr. Hanger: Mr. President, we
ask permission to read this again, at
the request of the Sepator from El
Paso, It is not asked to go into the
record again. It is not asked for the
stenographers to put it in record, but
the Senator from El Paso asked that
it be read, and we ask permission to
do it. '

The Chair: If there is no objec
tion to the réquest—the Chair hears
none,

(Thereupon Mr. Hanger read the
portion of the message referred to,
contained on page 77 of the Senate
Journal, and which is here referred
to but not copied.)

Senator Hudspeth: Thank you, I
didn't hear it before,

Q. Now, when you turned this
money over to Governor Hobby, wds
this sum that I have just read here,
$3,116, and some cents, pald over to
him in full?

A. Yesg, sir; and receipted by him
as such fund.

Thirteen: “That at the former in-
vestigation of Governor James E.
Ferguson he was specifically charged
with the misapplication of moneys of
the State of Texas in the purchase
of groceries, feed, automobile tires,
gasoline, etc. The committee ap-

Mr. Hanger,
when was it

I will read it.
1 don't think
b

l

pointed by the House of Representa-
tives found that he did so misapply

several thousand dollars and convert-
ed same to his own use in the pur-
chase of the itemg above enumerated.

That before said committee Governor
Fergugon testified under oath that if
the case of Middleton wvs. Terrell,

Comptroller, should be decided by the
Supreme Court against him that he
would refund to the State of Texag
such amounts misappropriated by

him in accordance with said decislon.

The Supreme Court long ago refused

an application for writ of error and

overruled a motlon for rehearing,

thus deciding against him, but James

E. Ferguson js still indebted under

said decision to the State of Texas for

groceries, feed, automobile tires, gas-

oline, etc., which were for his private

use but which were pald with State
funds, and he has failed to pay same

in accordance with hig oath before

said committee of the House of Rep-
resentatives, The report of the House

Investigating Committee stated that

the charge of misapplication of funds

should not justify the serious penalty
of impeachment inasmuch as Gover-
nor Ferguson had testified that he
would promptly pay said amounts to

the State, and that in the judgment
of the committee this agreement to

repay should be considered in con-

nection ywith the good faith of the

Governor. That the said James E.

Ferguson was guilty of misapplication

of the appropriation made by the
Legislature for fuel, lights, ice, and

incidentals, and that he used the

same in the purchase of groceries,

feed, automobile tires, gasoline, ete.,

for his private usé, and that his

refusal to repay said funds consti-,
tutes a continued misapplication of
the public funds of Texas."

Governor, was that question raised
in the first or the March investiga-
tion?

A, It was, and the suit of Middle-
ton vs. Terrell, Comptroller, was a
suit growing out of the issuance of
deficiency warrants by Governor Col-
quitt against a fund or appropriation
made by the Legislature for fuel, ice,
lights, water, and groceries; as I re-
member it, at the investigation by the
House in March,"I told the commit-
tee that, taking the Colquitt suit as
a basis, that if the Supreme Court
finally decided with the contention of
the plaintiff in that case, who was
Mr. Middleton, that I would repay
myself the sums which had been paid
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out by the State. As stated, that suit
was a suit on deficiency warrants, and
there had been similar deficlency war-
rants issued by me against a similar
Aappropriation made by the Legisla-
ture. After the Supreme Court had
decided the case contrary to the con-
tention of the Comproller, and prob-
ably previous to that time, I had
taken up and had in my possession—
I took up and paid off the deficiency
warrants issued by myself and I have
these warrants here for the inspec-
tion of 'the court, showine the
amounts, amounting to about 2,067,
to discharge the deficiency warrants
issued by me against the appropria-
tion made for fuel, ice, lights, water,
-and incidentals, When I testified
over in the House—

Q. (Interrupting.)
committee of the whole?

A. Before the Committee of the
Whole, General Crane asked me if I
had me—if I had repaid any of*the
original appropriation of two thou-
gand dollars. I told him that I did
not understand that anybody wanted
me to repay the money which the
Legislature itself had appropriated
for the use and the benefit of the
mansion over there, and if the House
would indicate by a majority, if by
only one vote, that they wanted me
to repay that back that I would pay
that also, and after the House filed
the charges, and further complaining
about my failure to pay that money,
I concluded, without further investi-
gation, that the House was of the
opinion by that action that they
wanted that sum repaid. And so I
had a list made which Mr. Davis
exhibited, to the Senate and the
court, amounting to twenty-four
hundred and some odd dollars. and
that amount was repaid to Ehe Treasg.
urTi =

Q. When was that done? 1 see,
however; that the letter to the Treas-
ury is dated the 25th, but it seems
that it was not paid until the 27th.
How did that happen?

A, I think that letter was writ-
ten on Saturday and the deposit war-
rant was not made until the follow-
ing Monday. '

Q. Oh, I see. TYes, the deposit
warrant was dated the 27Tth, that is
right?

A. Yes, gir. *

Q. Now, did you repay that sum
ag-soon as you could have the items
made out, and the sums added up
go -that you ecould learn the total

Before the

amount, the aggregate of these items,
as soon after the presentation of
these charges, after the vote of the
House, as you could do?

A, I did, and I want to say here
that in this list of deficiency war-
rants which I paid ithere are items
amounting to approximately $350.00
paid by me for labor at the Mansion,
and which has been paid by me,
something that no other Governor
hag been required to pay, so far as
my knowledge goes.  In other
words, I have been required to pay
for labor at the Mansion when the
other Governors have always gotten
their full labor bill at the Mansion.
Here in this list is money paid to
the yard man, to go out and mow
that great big pasture over there
that we live in, a great big lawn,
and keeping care of the State’s prop-
erty. I have had to pay that, con-
trary to any custom or requirement
that has ever been made of any Gov-
ernor heretofore.

Q. Now, this last payment, are
there any deficiencies embraced in
that, or is that entirely a repayment
of sums expended by virtue of an
appropriation made by the Legis-
ture?

A, Made by the Legislature, and
in conformity with the ruling made
by the Supreme Court in what is
known as the Middleton vs. Terrell
case, or more generally known ag the
chicken salad case,

Q. That was more than twenty-
four hundred dollarg, I believe you
stated?

A, Yes, sir,

Mr, Hanger: Has any other mém-
ber of the court a question?

The Chair: This question by Sen-
ator Hudspeth: *“Governor, have
you at this time any money belong-
ing to the State in your possession,
of any kind, unaccounted for?

A. No, sir, T have not,

The Chair: Any other questions:

Q. Number 14: ‘“That by an ex-
press provision of the Constitution
and his oath of office the Governor
is bound to enforce all the laws of
the State of Texas. The laws of
Texas during the period of his ad-
ministration expressly forbade State
Banks to lend money in excess of
thirty per cent of its capital stock.
This was .known to the Governor,
vet -in- violation.of this provision of
the law he induced the officers of

the Temple State Bank to lend him,
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James E. Ferguson, an amount far
In excess of that authorized by law,
which loans were made during the
years 1916 and 1917."” In addition
to what you have said this morning
which seemed to bear on the sub-
ject, tell fully, Governor, about your
loans with the Temple State Bank.

A, As I stated this morning, a
large part of the indebtedness of the
Bell-Bosque Stock Farm and of my
personal indebtedness, was the re-
sult of the purchase of cattle, which
are considered by all banks as liguid
collateral, something which you can
get the money on any old time that
you put them in the market, at some
price, just like you can cotton and
hogs, or cotton seed products, and
while se far as the form of the in-
debtedness was not admitted in
ghape required for bills of exchange,
yet as I was Iidentified with the
Temple State Bank in the most in-
timate way; that I had a personal
and friendly interest in the bank, as
well as a personal pride, I consider-
efl, and was considered by the Presi-
dent of the bank, after full discus-
sion and full knowledge of the whole
transaction, that the bank had val-
uable collateral or security when it
had my overdraft and check for cat-
tle the same as if it had a bill of
exchange drawn against those cattle,
and for that reason there was not
much attention paid to the provision
of the Statute prohibiting more than
30 per cent to be loaned to one per-
son, because the statute especially
speaks and provides that bills of ex-
change against cattle, existing values,
are permitted to be in excess of 30
per cent of the capital stock of the
bank, and furthermore in reference
to that statute, up to the time the
hast legislature dealt with the gques-
tion, and made it a penalty to bor-
row more than thirty per cent. of
the capital stock, and_  surplus,
which had bden duly certified, it
was acted upon by the bankers as a
matter of customary banking, as a
directory statute, that it was a kind
of guide post that when the loan
was good, and whenever it became
necessary in the movement of crops
or cattle to market, or the feeding
of cattle, that the banks paild but
very little attention to it and it was
a common occurrence that the banks
of the country have an overline ex-
jsting, and it was in that respect and
with that knowledge of the facts,

in view of the relations of myself
to the Temple State Bank, that the
amount exceeded the thirty per cent
of the capital stock, For instance,
to illustrate what I mean: the.
Statute referred to says that you can
borrow over thirty per cent of the
capital stock on farm products, such
ag cotton, provided that you have a
margin of twenty-five per cent. Re-
duced to a practical proposition
that would mean that if a cotton
buyer wanted to borrow from a
bank money to buy a bale of cotton
which cost a hundred dollars to buy
it, he would have to put up $%25.00
and the bank could only loan him
$75.00. Now, such a rule as that,
notwithstanding the provision in the
National Bank statute, as well as
the’ State Bank statute, is absolute-
ly ignored. To-day when cotton is
$125.00 per bale, where it would
require thirty odd dollars margin, 1
venture to say there is not ten
banks in Texag that have got any
such margin for the cotton that they
are buying, and if they take the con-
struction of the Statute angd insist
upon it it would absolutely tie up
the banking business and the move-
ment of crops in Texas, Every
practical banker would tell vou that
Is generally true. _

Q. Now you have mentioned cot-
ton. Do you know the fact that grain
products are handled practically the
same way?

A. Grain products dre handled the
same way, cattle products are handled
the same way, It is quite a frequent
occurrence for some men who have a
big string of cattle, to give a check on
his bank for an amount that practi-
cally would equal the capital stock of
the bank, and it would be considered
as agricultural products and a loan
against actual existing values. A

Q. Now, Governor, I think you
said this morning, but so much of
this we might make a mistake about
that, did this overline or any part of
it go to purchase the feed, the sus-
tenance of the cattle out there?

A, It did, that was stated this
morning.

Q. I thought you did.

A. Yes, sir.

Q. Article 15 reads as follows:
“The people of this State have adopted
an organic law, the Constitution of
‘Texas, equally binding upon its high-
est officlals and its humblest cltizen.”
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Do you subscribe to that doctrine,
Governor Ferguson?

A, 1Ido. _

Q. *“Article 7T of the Constitution
provides for the maintenance and sup-
aport of the University of Texas. That
provision is a direction given by the
people themselves in their most
solemn manner to those who repre-
sent them in office as to their duties.
The Governor has vetoed or attempted
to veto the entire appropriation for
the University of Texas except the
salary for one officer, thus in effect
seeking to sef aside that provision of
the organic law reguiring the support
and maintenanice of that institution,
and to set aside the express will and
judgment of the people of Texas.
Though he had the legal power of
veto, it was his sworn constitutional
duty to again submit the question to
the Legislature, which he has de-
clared to the people of Texas that he
would not do, and it was only when a
session had been called for his im-
peachment and it was apparent that a
quorum of the House would attend to
consider that question, and as a last
extremity, he consented to call a ses-
gion of the Legislature and submitted
the question of appropriations for the
University of Texas.” |

First, I want to ask you about the
last clause in that article, It is
charged there that you refused or
gaid you would not call the Legis-
lature together again until it was
apparent that there would be a
quorum present of the House and
that then as an extremity yvou called
the Legislature. Will you tell this
Court about your call of this Legis-
lature and dbout that statement
there? _ i

A. I never at any time said that
I would not call the Legislature. On
many occasions I said, and I believe
now I am just as correct now as I
was.then, that I did not think that
the Speaker had the authority under
the Constitution to convene the Leg-
islature, and after hiz attempted
convention of the Legislature and it
was apparent from information that
I bhad that a guorum would not be
present and after. considerable talk
. going the rounds and on everybody's

ongue here in Austin that I was

fraid of impeachment proceedings
_and that I was running away from

that issue and that everybody knew
that if the Legislature wa's called
that' they would impeach me, then

I made up my mind that I was going
to waive all question about the Uni-
versity—about the calling of the
Legislature by the Speaker of the
House and issue g legal call, so that
if they wanted to go into that ques-
tion they would be perfectly at lib-
erty to do so. I did not fear then
and I do not fear now anybody's
impeachment proceeding, What I
have done I have done from an in-
tention of the performance of my
duty as I saw it.- That I may have
been right.or wrong may be admit-
ted—that I may have been wrong
may be admitted. That I may have
been right was my position as T
saw it. But I never so long as I
am a citizen of Texas expect to run
away or to use any technical plea
to prevent a full and free Iinvesti-
gation by the Legislature of my offi-
cial acts. So, with that end in view,
I said, “T will brush aside any ques-
tion about the legality of this ecall
and I will call the Legislature my-
self and let them prefer such charges
as they may, and when the issue
comes, to the best of my ability I
will meet the charges.”

Q. Now, Governor, about the
charge that you were not going to
submit a call to the Legislature to
act on the University appropriation,
did you ever state that you would
not provide means for the University
to run again?

A. No, sir. I have said on occa-
sions that if conditions which I
deemed that were objectionable to
the best interests of the University
were continued, that I thought it
would not be best for the University
to operate, ahd believing that I was
correct in that position was the
cause of why I made that statement.

. Did you ever have in mind, as
is here in Article 15 charged, to dis-
regard or violate Article 7, of the
Constitution of Texas or any other
section or article of that instrument?

A. No, sir. And I want to say
right here, that after I had made the -
statement that I did make before
the House sitting as a Committee of
the Whole with reference to striking
down—my attempt to strike down
the Constitution and to prevent the
operation of the University, I had
not expected that that question
would further be pursued in this
chamber, in view .of the express pro-
vision of the Constitution- itself. For
the benefit of the BSenate on this
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very important questiom, and ‘one
which seems to have went almost
around the world, and in reference
to the charge repeatedly made that
I have sought to strike down the
constitutional provision of Texas be-
cause I vetoed the University appro-
priation, I think it would be well to
read here at this particular time just
what the Constitution says about the
power of the Legislature to make
appropriations for the support of the
University. Section 10—

Q. (Interrupting): Will you ex-
cuse me just a moment? It says here
Article 7.

A, It is Article 7.

Q. 1 think it is a misprint., I
want to refer further—well, go
ahead.

A, Section 10 of Article 7 in refer-
ence to the University and disposition
of funds, reads as follows: “The
Legislature shall, as soon as possible,
establish, organize and provide for the
maintenance, support and direction of
a university of the first class, to be
located by a vote of the people of this
State, and styled ‘The University of
Texas," for the promotion of literature.
and the arts and sciences, including
an agricultural and mechanical depart-
ment: Section 11. In order to enable
the Legislature to perform the duties
set forth in the foregoing section, it is
hereby declared that all lands and
other property heretofore set apart
and appropriated for the establishment
and maintenance of the University of
Texas, together with all the proceeds
of sales of the same, heretofore mad2>
or hereafter to be made,and all grants,
donations and appropriations that may
hereafter be made by the State of
Texas, or from any other source, sha'l
constitute and become a permanent
university fund. And the same as
realized and received into the Treas-
ury of the State (together with such
sum Dbelonging to the fund, as may
now be in the Treasury), shall be in-
vested in bonds of the State of Texas,
if the same can be obtained; if not.
tken in United States bonds; and the
interest accrulng thereon shall be sub-
ject to appropriation by the legislature
to accomplish the purpose declared in
the foregoing section provided, that the
one-tenth of the alternate sections of
the lands granted to railroads, reserved
by the State, which were set apart and
appropriated to the establishment of
the University of Texas, by an act of

the Legislature of February 11th, 1858,
entitled, 'An Act to establish “The
University of Texas,’" shall not be
included in, or constitute a part of,
the permanent university fund.” Now,
there is a plain provision of the Con-
stitution, so plain that I don’t see how
any man, whether he be layman or
lawyer. can mistake about what shall
be done with appropriations made for
the maintenance and support of a
university of the first class. It says,
all grants, donations and appropria-
tiens that may hereafter be made by
the State of Texas"—whjch could only
be made by the Legislature; the State
could make an appropriation only by
the Legislature—"“or from any other
source, shall constitute and become a

permaunent university fund.” Now,
what shall you do with it, The Con-
stitution is clear and plain. “And

the same"—the same what?—the same
university fund—"as realized and re-.
ceived into the Treasury of the State,
together with such sum belonging to
the fund, as may now be in the Treas-
ury, shall be" done what with? shall
not be appropriated to the eurrent ex-
penses of the University, if you please,
but “shall be invested in bonds of the
State of Texas, if the same can be
obtained; if not, then in United States
bonds;"—and what then? “and the
interest accruing thereon shall hbe
subject to appropriation by the Legis:
lature to accomplish the purpose ‘de-
clared in the foregoing section"— to-
wit, to maintain a university of the
first class. I regret that I have been
pursued with this constitutional charge
that I have struck down a constitu.
tional provision, and I am forced to
state that I did not seek this issue.
As T told them over in the House, 1
was not raising that issue, but, as it
has been urged against me here, 1
must say that according to the plain
provisions of this Constitution, that
every appropriation that has been
made for the support of the University
that has not been invested as this
Constitution says it should be in-
vested Is contrary to the plain pro-
visions of the Constitution and has
been illegal, and the moneys so appro-
priated and used [or the current ex-
penses of the Unilversity according to
the plain provisions of the Constitu-
tion are without warrant of the Con-
stitution and against the plain pro-
visions of the law. Now, there can-
not be any escape from that proposi-
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tlon, and, far from my having struck
down the Constitution by vetoing the
appropriation, I would have been
warranted and justified under the
statement often made that it was my
duty to enforce the laws to have
vetoed the University appropriation
on the ground of its unconstitutional-
ity alone. I am not wholly by myself
in that proposition. Governor Culber-
son, as far back as 1895, in a veto,
stated emphatically—when he vetoed a
part of the University appropriation,
stated that it was the intention of the
framers of the Constitution that that
institution—that the University should
be supported out of the permanent
university fund. Further back than
he, if you will read the messages of
Governor Roberts, he calls attention
to the fact where he argues that oma
million acres of land is not sufficient
to perpetuate the University and that
they ought to give another million
acres in order that its maintenance
might be secure. So, in view of the
issue that I am sorry has heen pushed

-on me here, but which has been urged

on me, and as it is going broadeast
throughout the land that I struck down
the Constitution, I must insist that
that Const;tutlon itself does mnot per-
mit the appropriation by this Legisla-
ture of a single dollar for the support
of the University unless that. fund
goes into a permanent university fund

Aand is invested in bonds of the United

States or of the State, and the Legis-
lature only has authority to appro
priate the interest thereon for the
support of the University.

Q. Governor, are you in any way
opposed to the University or to its
being supported?

» A.. None whatever; and ag an evi-
dence of that fact my platform for
Governor made in 1913 states spe-
cifically that I am in faver of liberal
appropriations for the support of the
public schools,, the A. & M. College
and the State University, and in that
statement I further state that in de-
termining that amount I will only be
cbntrolled by the ability 'of the State
to pay and an economical expenditure
of the public money. Following that

‘platform, I again in my message to

the Legislature urged liberal appro-
priations for the University, and the
Legislature did make the largest ap-
propriation for the University that
had ever been made, and I approved
the bill, providing for $711,000 a
year for the support of the University,

a sum almost double that any Gov-
ernor had ever approved for the
State University.

Q. Now, Governor, let me call
your attention—the paper that L
hand you now is what?—your mes-
sage to the Legislature?

A. The Senate Jourhal containing
my message to the Legislature?

Q. Thirty-fifth Legislature.

Mr. Hanger: I desire to read from
this, this paragraph,

Mr. Harris: What iz the date of
it, Senator? _

Mr. Hanger: I think it iz Jan-
uary—it doesn’t seem {o be dated.

A, January, 1915,

Mr. Hanger: No, sir; this is 1917,

A. . Oh, that's the la,st

General Crane: What page?

Mr. Hanger: From 7 to 10.

General Crane: Is that the House
or Senate Journal?

Mr. Hanger: The Senate Journal.
I think this is the 10th day of Janu-
ary, General—that is what the date
seems to be.

A, It was atalater date that mes-
sage was read. As I recall it, T was
inaugurated on the 16th, and I think
the message followed on the follow-,
ing day. )

Q. Well, inasmuch as you were
already in office it would go in be
fore the inauguration, Did you send
the message in before the inaugura-

tion?

g A. Perhaps you are correct about
o

Q. Will you read the paragraph
there as part of your testimony—
your message fo the Legislature in
19177

A. Suppose I read all of it?

Q. That's it—I didn't start far
enough back. Now, what is that you
now read from?

A, From my message to the Leg-
islature of this year.

Q. The regular session?

A. The regular session. *“I have
been charged with being against
higher education. The charge is un-
true and the record will show that
it is untrue. As long as higher edu-
cation remains demoeratic and does
not seek any more rights than Is
guaranteed to the average citizen,
then I am for higher education. But
when higher education becomes
either autocratic or aristocratic in its
ways or customs and begins to arro
gate itself an unwarranted superior-
ity over the great masses of the peo-
ple, who make higher education pos-
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sible, and wants to rule with a col-
lege diploma alone, then T am against
higher education and I consider it
“book learning" gone to seed. I am
in favor of liberal appropriations for
the support of our universities and
colleges, but for every dollar appros
priated for such purposes there
should be at least three dollars set
aside for the aid of the high schoole
in the towns ard graded schools In
the country. ‘'The greatest good to
the greatest number’ is a sacred tenet
of democracy. ‘Special privileges to
none' ig the foundation of republics.”

Q. Now, Governor, the second
called session of the Legislature was
called by you?

A. Yes, glr,

Q. Do you remember the exac'
date of the second called session of
the Thirty-fifth Legislature?

A. Called to meet on August 1st,
as I remember it,

Q. Did you submit to them the
question of the appropriation to
support the University?

A. Yes, sir; that was the only
specific purpose for which the call
was issued.

Mr. Hanger: Are there any gues-
tions that any members of the Court
desire to ask?

The Chair: I have a question
here, if you are through, on that
point, by Senator Caldwell: *“Did
you ever make any public utterance
giving the conmstruction you now
place on Article 7 of the Constitu-
tion prior to the time the Speaker
called the. House to consider Im-
peachment charges? If so, when
and where?”

A. No, sir, T did not, and I am
frank to state that I did not veto
the University upon that account. I
did not know until the question was
raised about my striking down the
Constitution just how strong and
how plain the Constitution was upon
the power of the Legislature to
make an appropriation for the cur-
rent expenses of the University. 1T
make that explanation here only be-
cause I am agaln pursued and conm-
fronted with a charge that I struck
down the Constitution,

The Chair: That's all the ques-
tlons that I have here, Senator Han-
Eer.

Q. Section 16, Governor, prob-
ably ought to have been read in con-
nection with the other—no, I sup-
pose not; it deals with the question

of the Regents. Article 16: *'Seec-
tion 30-a of Artiele 16 of the Con-
stitution of Texas provides for a
Board of Regents for the University
of Texas, who shall hold office for
six years, their terms expiring one-
third every two years. The purpose
of the people of Texas in the adop-
tion of this provision was to take
the University of Texas and all other.
such State institutions from the con-
tro]l of politics, and to keep the dif-
ferent boards from being under the
control and domination of whom-
ever might happen to be Governor.
By Article 2639 and 2640 of the Re-
vised Civil ,Statutes of 1911 the
Board of Regents are given the
management of the affairs of the
University of Texas with the discre-
tion to remove members of the facul-
ty when in their judgment it is
deemed best. That it is the duty
of the Governor, or any private citi-
zen, to call attention of the Board
of Regents to any mismanagement
or improper practices at the Univer-
sity or any other State institution is
readily conceded. The people them-
selves have given to the Board of
Regents by constitutional enactment,
which has been confirmed by statu-
tory law, the sole right to judge of .
the truth of the charges and the
punishment to be inflicted against
memberg of the facutly. The Board
of Regents in their sphere dre just
as supreme as the Governor is in
his, each having both constitutional
and statutory duties to perform,
and each being answerable to the
people of Texas. The Governor ot
Texas not only files charges against
certain members of the faculty, as
he had a right to do, but after the
members were exonerated by the
Board of Regents he has sought 4o
have the members of the faculty ex-
pelled from that institution because
he desired {t. He has thus sought to
set aside the Constitution and law giv-
ing to the Board of Regents the dis-
eretion in matters of this kind and
assert instead of their legal judg-
ment his own autocratic will,”

A. In reference to that charge I
want to say that I have not sought
to be autocratic, but more in the
nature of an emphatie position have
I sought to work for the best inter-
ests of the State University. The
charge there states that I filed cer-
tain charges against certain mem-
bers of the faculty., The history of
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that transaction, as will be clearly
shown by the record, is that after 1
came to Austin and entered upon my
duties as Governor that information
was suggested to me by certain
members of the Board bf Regents
about conditions at the University
and with reference to the expendi-
ture of the funds provided for the
support of the institution, ns well as
with reference to the general man-
agement of the institution, and upon
my request a general statement of
the improper practices that were go-
ing on and taking place at the State
University was furnished me by Mr.
W. R. Long, the Auditor of the State
University. I ecalled attention to
those matters to the President of
‘the Board, Mr, Fred Cook, about the
information I had received. As-I
remen}har it, I discussed it more or
1ess with another member—Mr. Har-
rell—of the Board of Regents, and
as the result of the discussion, on a
certain date—I forget when it was,
but previous to the time we had the
meeting out there—the Honorable
Fred Cook, Chairman of the Board
of Regents, called a meeting of the
‘Board and requested by writing—in
writing—to be present, and in pur-
suance to that request I went to the
board—to the meeting called at the
State University, and Mr. Cook was
not present, and Mr. Will'Hngg}f pre-
sided as Chairman—whether “Vice-
‘Chairman or not, I don’t know, but
in any event he presided at the meet-
ing. Previous to that time—no, I
am a little fast about that. Mr.
Hogg, when I appeared before the
Board, stated that they were there
and ready to receive any charge

which I wanted to make againstf

members of the faculty. I express-
1y stated that I had not come there
to make any charges -against any-
body, that I was not in the role of
a county attorney seeking to file
complaints upon information and be-
lief, and that if they expected me to
file any charges, that I would not
make any ¢harges and that I would
return to the Capitol to take up my
other official duties, but that I whas
willing to talk to the Board and
submit to them such information as
had come to my hands for their con-
sideration., Then by wunanimous
vote I was requested to submit this
‘information, but not to file any
charges, as has been often stated
and repented, and I laid before them

the charges about the—that have been
read in this record about the mile-
age Dbooks, about the Professor
James account, and about the Co-
operafive Society and about the var-
ious expense accountis and the  bills
that had been paid, and stated to
them that that information had been
furnished to me by Mr. Long, the
Auditor, and he was present and
they could verify these matters from
him. The discussion became very
spirited at times. The Board of Re-
gents, Mr. Hogg doing most of the
talking, seemed to appear to me
that they resented the idea -that I
had come out to the University and
had sought to question anything
that was going on out there, and
they wanted to know whether I
thought this, that, and the other,

and at one part of the discussion Mr. .

Hogg said, “Well, now, how would
you get rid of these men here?” I

said, “Mr. Hogg, are you asking
me for information or  just
asking to make a record?”

He gaid, “No, I really want to know."”
I said, “Well, if I thought members
of this board or the members of the
faculty had been guilty of things that
rendered them disqualified and im-
proper persons to fill a place on the
faculty,” that I would exercise the
same authority that any other well-
managed institution would do and
that I would discharge them for the
good of the University; and then Mr.
Sanger, 1 think it was, asked me if
1 thought it was best to discharge
these men without a trial. I replied
to that that it depended upon cir-
cumstances; that if they thought that
it was-—that they were improper peo-
ple for that place they had the power
under the law to discharge them;
that the best way for the best in-
terests of the University, which ought
to supersede anybody’s personal for-
tunes or interests, was to have as
little row about it as possible; and I
think Mr. Sanger disagreed with me,
and I think probably some of the
other members disasgred with me,
and instead of the University regents
welcoming, as I thought they ought
to do and what I would have done
with them if they had come to me
to have a discussion about the mat-
ter, they all seemed to get up in
arms, with the exception of two or
three, and got very vehement about
the idea of the Governor coming out
there and inquiring in any way or
attempting to inguire—

»
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General Crane: (Interrupting.)
Now, one question I would llke to
ask there: Wasn't that whole busl-
ness taken down by a stenographic
reporter?

A. It would have been impossible
for any stenographer on earth to
have taken down what took place
there; he might have taken down
some of it.

Mr. Hanger:
it.

General Crane: 1 think the sten-
ographie report is the best evidence
of what occurred there.

Mr. Haoger: Why, he can testify
to what he said and what was said
to him, It was not an official re+
port.

General Crane: Go on.
withdraw the objection.

The €hair: 1 don't think the ob-
jection Is good that the stenographie
report is the best evidence.

General Crane: We will withdraw

the objection. Let it go.

. A. And so, in the height of tho
discussion, evidence has been intrec-
duced here about my Improper re-
marks—and probably it was improp-
er, about my saying that Will Mayes
had *skinned me from hell to break-
fast." Mr. Hogg, in the same meet-
ing said that before he would submit
to the proposition of my coming out
there, he “Would go to hell in .a
hand basket.” [ meant that to show
the temper of the discussion that was
assumed by myself and the other
members of the Board of Regents,
and in the heat of the discussion,
they attempting on the one hand to
say that I had no right out there
no authority to raise any question
about it, and I claiming that I did
have a right; I said, *“All right, it
that is the position you gentlemen
want to assume, why, it ecomes then
to a measuring of strength, and if
yYou won't remove these Iimproper
practices here and you are going to
seek to perpetuate them, I will tell
you now, in order that we may mnot
be deceived about the proposition,
that T am going to use every power
vested in me under the Constitution
and laws of this State,—and I at-
tempted to assume no other power
than that vested in me under the
Constitution and laws of the State—
that T would use my power and put
regents in there who would discon?
tinue those improper practices at that
place, and that was how all thig dls-
cussion eame up in the record here,

There is a report of

We will

and introduced in evidence, and those
were the conditions and surroundings
under whiech that proposition was
made to the—and that statement was
made to the Board of Regents. After
I had made that statement, laid these
matters before them, I came back
to the capitol, I have never from
that day to this been to the Unlver-
sity on official business—I believe I
wasg out there to judge a young men's
debating contest later; and the state-
ment has been made here that I had
offered a discourtesy to Dr. Vinson
by -not attending his function, which
he gave here; 1 meant no discourtesy
to Dr. Vinson, and if he had had that
in mind, I might equally have stated
that at the time that I went out there
to judge the young men's debating
contest, that he refused to sit on the
platform with me, but went off and
excused himself, after Inviting me
out there to do that very thing; but
I looked on that as a good reason—
it was good to him, and I intended no
discourtesy to him by not attending
his function.

Q. Did you refuse to attend, or
fail to attend.

A. No, T dido't refuse, I failed
to attend. I came back to the Capi-
tol, and I have never been out there
since, and all the relations I have
had with the Board of Regents was
at all times a matter of arguing with
them, trying to convince them to the
best of my ability, with argument
and persuasion, even emphatie—I do
not deny that—to secure their co-
operation for the best interests of
the University, to put the University
in the position of being amenable
and respectful, not especially to me
as Governor of the State, because
I was—mnot to me personally because
I was Governor, and to the Legis-
lature who provided the money, but
that in order that the University
would not get bigger than the people,
and that it would show its satisfac-
tion and its gratitude to the people
of Texas, acting through the Gov-
ernor and the Legislature at all
times, for having been supported
liberally and continuously, and, as I
quite often told them, that as long
as the University only spent fifty or
sixty thousand dollars the people did
not ecare anything about what be-
eame of the money, but I told Dr.
Vinson, and I told the Board of Re-
gents, I said, “You have changed,
your appropriation has grown from

| less than about $100,000 to $700,-
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000 or. $800,000 a wyear, and the
amount has become so large that if
you are to.Keep the confidence of
the people in the University, you
have got to show them at all times
that the money is being properly
and economically expended.” I re-
member distinetly using the illustra-
tion to Dr. Vinson himself, stating,
“Doctor, it is a case just like this,
that when a young man is out at
‘that school, and is only spending
$300 a year, the parent at home does

not make much inquiry, because he’

knows that the money is being spent
tithin the bounds .of reason. But
when the sum reaches $1,300 a year,
then the parents at home would call
a halt,'and if a satisfactory explana-
tion could not be made by the stu-
dent, or the child, as it were, as to
how the money was spent, that the
parents would take him away from
the school, and,”” I says, *'so it is
that the people, who are just a big
parent of the University, as long as
you can show to the people what
you have done with this money—
that jt was spent properly—the peo-
ple are willing to give you sums of
money for the maintenance and sup-
port of the University; but whenever
they get arrogant out here and say
they have got a right to demand it,
and not ask it from the people, then
the people are going to lose confi-
dence in the University, and I am
calling these matters to your atten-
tion, if you please, not to destroy or
injure the University, not to impair
its influence, but to make its main-
tenance and support stronger, if pos-
- sible, under the—with the respect of
the people.”

Q. Governor, before you conclude
on that subject I want to read Ar-
ticle 17-—I did not notice how close-
ly related it was to 16. “Article 17.
Article 6027 of the Revised Civil
.Statutes of 1911 provides for the
removal of members of the Board of
Regents (among other officials) for
“good and sufficient cause.” The
Governor has sought to remove
members of the Board of Regents
without such cause, has -demanded
resignations of others without rea-
son, simply and only because he
could not dictate to them as to how
they should cast their votes in refer-
ence to matters arising before them.
Such conduct was a clear violation
of the law, and would serve to make
inoperative the provision of the

48—20C

Constitution providing for six-year.

terms of office.’”” Did you have a
eonversation with Mr. Dudley, Mr.
Thomason and Senator Hudspeth
about the subject of Dr. Lawrence?

A. Yes, sir, at the time stated by
Mr.” Dudley in his testimony; as I
recall that conversation, they came
down—I think previous to the time
that they did come down I had

spoken to Mr. Dudley and asked him

if he knew~Dr. Lawrence, and he
said he did not; I told him that I
was thinking wvery seriously of ap-
pointing him on the Board of Re-
gents, and. that I wished he would
make some investigation about him
and see if there was any objection
to him. The next I knew about the
matter Senator Hudspeth and Mr.
Thomason and Mr. Dudley eame to
my office.

Q. At that time you had appoint-
ed Dr. Lawrence?

A. Either I had appointed him or
I had agreed to appoint him, I forget
which; and they said they came to
talk to me about Dr. Lawrence, and I
believe I probably had appointed him,
because as I now recall, the conversa-
tion came up about whether he would
be confirmed or not. ,

Q. Yes. :

A, And T said, “Gentlemen, you
are my friends and I just want to lay
all the cards on the table and tell you
why I appointed Dr. Lawrence."” I
said, “My welations with you gentle-
men demand that I tell you about
that,” I said, that “Dr., Fly and Dr.
George H. Lee, who was a member of
the faculty of’the University Medical
Department at Galveston, had made a
personal matter—a personal request of
me, urging me almost to the extent
of a personal matter to appoint Dr.
Lawrence.

Mr. Harris: What other man was
that besides Dr, Fly? | 3

Mr. Hanger: Dr. George H. Lee,

A, Dr, George H. Lee; he was a
nephew—was an uncle of Senator
Caldwell. As I told them, I said,
“He is an uncle of Senator Caldwell,
my friend, and I think I ought to
tell you all just why it is that I
have appointed Dr. Lawrence'; and
I said, "I never saw the man but
one time in my life and that is
when Dr. Lee brought him over to
the Mansion one night to see me';
and I said, ““He has every appearnace
of being a perfect gentleman and
man of some attainments and quali-
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fications, and if there is no objection
to him I would like to see him
appointed because Dr. Fly and Dr.
Lee personally requested it.” They
said they knew of no objections to Dr.
Lawrence other than that he was not
well known in El Paso and because
of the faet that he had only lived
there a short while he was not to any
great degree identified and connected
with the eitizenship of El Paso, and,
as I recall it, they said that they did
not think that he would be confirmed.
The question then came up about the
appointment of somebody else and
they said in case he was not confirmed
that they wanted to submit somebody
else to me, and in that connection the
conversation arose about Henry Kelly,
and I said, that I thought that he waa
a good old—I said, “I have one good
old Irish friend out there that T
think is a good reputable citizen” and
as I recall it they all agreed that that
was so, that he was a good reputable
citizen, and I am especially sure that
no objection was made to Mr. Kelly,
but the matter ‘was not seriously dis-
cussed at that time because I told
them that I did not want to discuss
the appointment of anybody else be-
cause T had told Dr. Lee and Dr. Fly
that I would appoint Dr. Lawrence
and unotil he was rejected by the
Senate that that was the last word

that 1 wanted to say about the ap-|

pointment, of anybody, and that 1
would be glad to talk with them fur
ther about {t. And Mr. Lawrence
was—Dr. Lawrence was rejected by
the Senate and after that time Mr.
Kelly was appointed. So far as the
removal of regents, I never sought to
remove anvbody but Dr. Jones. After
I had appointed Dr. Jones he
rarely. if ever, attended the meetings,
and he went to Virginia and 1 saw a
letter written by him to the tax
assessor of Bell County in which he
said that the tax assessor of Virginia
had got him and for that reason he
would pav his personal taxes_here-
after in Virginia and could not pay it
in Texas, and he had identified him-
self with those people at the Univer-
gity who seemed to want to perpetuate
the practices which I had complained
of, and I thought for the best interests
of the University that he ought to be
removed, and on the date specified ]
issuied a proclamation removing Dr.
Jones from the office.

Q. What warrant and authority

did you think that you possessed for
the removal of Dr. Jones?

A. T forget. but it is Article sixty-
two something which provides, in sub-
stance, that any officer appointed by
the Legislature or by the Governor
may be removed by the Governor hy
spreading the reasons therefor upon
the minutes of his office or upon the
records of his office. Previous to that
time I had looked up the question and
{t had been passed upon by the Su-
preme Court of our State. :

General Crane: Well, now, we
e{.an object to his construetion of what
the Supreme Court said. He may point
out the decision, we think that is

perfectly proper.
Well, T an{ going to.

The Witness:

Mr. Hanger: This is a part of his
reasons, Mr. President, as'to whether
he thought he had the right to do it
or not.

General Crane: No, that state-
ment has been made and I under-
stood that he read the decision right
into the record. He said it was in
the decisions of the Supreme Court;
they can be found, and I am willing
for him to produce them.

The Witness: 1 was just going to
refer to the decisions.

General Crane: Well, I know you
want to give the effect of what you
thought they meant.

Mr. Hanger: We insist on his
giving what was operating on his
mind to show whether he thought
he had the right or not. .

The Chair: I think it is probably
admissible, and subsequently., you
can cross-examine him,

General Crane: Very good, very
good.

The Chair:
ruled.

Q. All right, Governor.

A. As I said, previous to that
time I had had occasion to look up
the question of the power of the
Governor to remove, and I had found
a decidion back, T think it was in the
24th or 25th Texas, which I will
nroduce, wherein the court held, in
discussing the power of the Governor
to remove, and citing the statute—

Senator Bee: Mr. President.

The Chair: Senator Bee,

Senator Bee: Counsel for the Re-
spondent asks that the Court rise at
thig time. I move that the Court
rize and meet at 10 o'clock tomorrow
morning. -

The <Chair:

The objection is over-

Senator Bee moves
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that the Court now rise to meet
again at 10 o'clock tomorrow morn-
ing. Those favoring the motion will
let it be known by saying Aye; thoge
opposed No.

-The ayes have it, and the Court
will recess, to meet again tomorrow
morning at 10 o'clock.

(Thereupon, at 5 p. m., the Court
recessed until 10 o'clock a. m. Tues-
day, September 18, 1%17.)

In the Senate.

President Pro Tem. Dean f‘l‘a the
chair at 4:55 o’clock p. m.

Simple Resolution No. 18.
(Pending.)

The Chair laid before the Senate as
pending business:

8. R. No, 18 prayiding for investi-
gation of State Departments and In-
gtitutions. (See page 522 of the
Journal for the reselution in full)

Senator Gibson presided for a short
time.

Action recurred upon the motion ot
Senator Wastbrook to table the pend-
ing substitute offered by Senator Hen-
derson at this morning’s session.

The motion to table prevailed by the
following vote:

Yeas—19,
Alderdice. Hudspeth.
-BuchananofScurry.Johnson of Hall.
Caldwell. McNealus,
Clark. Parr,
Collins. Robbins,
Dayton. Smith.
Decherd. Strickland.
Flqu. Suiter
Gibson, Westbrook,
Hopkins,
Nays—®6.
Bee, Henderson.
Hall. Johnston of Harris.
Harley. Page. - '-
Present—Not Voting,
Dean,
Absent.
Bailey. MecCollum,

Buchanan of Bell,
Pair Recorded.
Senator Lattimore (present), who

would wvote “yea’; Sehator Wood-
ward (absent), who would wvote
nna},'”

Senator Sulter offered the follow-
ing amendment which was read and
adopted:

{1) Amend the pending resolution
by inserting at the end of paragraph
one and after the word *“for'" the
following:

Provided further, that said commit-
tee. in addition to the general duiles
and powers herein conferred, shall in
its investigation determine what of-
fices, commissions and departments
and institutions may .be abolished or
combined with other positions in or-
der to reduce the number of employes
in departments and institutions, and
what, if any, changes are necessary in
the methods of bookkeeping and keep-
ing the records in order to simplify
the same and thereby reduce the ex-
pense of keeping the same; to recom-
mend such change as it deems best
in the methods used in any depart-
ment or office; and in its report gaid
committee shall speeifically point out

and specify such offices, and posi-
tiong as, in its judgment, may be
abolished or combined, and such

‘changes ag it deems necessary and

advisable, and in its said report shall
state what the expense of the pres-
ent method is and the estimated ex-

pense of the methods proposed, show-

ing in what manner the saving is
made and the amount that will be
saved to the State if said proposed
change is adopted, and shall recom-
mend such laws and changes in ex-
isting laws, as it deems necessary to
put into eiffect such changes as are
set out in said report.

Smith, Collins, Buchanan of Scur-

'ry, McNealus, Strickland, Lattimore,
Alderdice, Parr, Suiter, Johnson of

Harris, Hopkins, Robbins, Decherd,
Westbrook, Dayton, Gibson, Johnson,
Hudspeth. -

Senator McNealus offered the fol-
lowing amendment, which was read
and adopted:

{2) Amend the resolution by in-
serting after the word “auditor” and
before the word “and” in line 29, the
words ‘‘or auditors,”” and by insert-
ing the word “and” and before the
word ‘expert” im said line the word
“an,"” and by inserting after the
word ‘‘accountant” and before the
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word “to' in said line the words “or
accountants.”
McNEALUS,
WESTBROOK.

Senator Page offerad the following

amendment which was read and
adopted:

(3) Amend the resolution - by
adding at the close thereof, “and

sald committee shall especlally in-
vestigate the passage of bills by the
Thirty-fifth Legislature of all bills
creating new schools in Texas, in-
cluding the amounts paid all attor-
neys and lobbyists who appeared be-
for the committees of House and
Senate and all commissions paid teo
altorneys and lobbyists lobbying for
said schools and the purchase of
bonds for same."
PAGE.

Senator Parr offered the follow-
ing amendment, which was read:
Amend the resolution by adding
at the end thereof, *“Provided mno
Senator shall be appointed as a mem-
ber of this committee except he be
already elected to the Thirty-sixth
Legislature."
PARR.

Senator MeNealus made the point
of order that the amendment is not
germane and that it is not a proper
amendment, in that it seeks to limit
rights of certain Senators and is dis-
criminatory.

The point of order was sustained.

Senator Parr appealed from the
ruling of the Chair, whereupon Sen-
ator Collins was called to the Chair
and presided,

Question:
tained?

The ruling of the Chair was sus-
tained by the following vote:

Shall the Chair be sus-

Yeas—26,
Alderdice, Henderson.
Bailey, Hopkins.
Bee, Hudspeth.

Buchanan of Bell.

Johnson of Hall.

BuchananofScurry.Johnston of Harria.

Clark, Lattimore,
Collins, McNealus.
Dayton. Page,
Decherd. Robbins,
Floyd. Smith.
Gibson, Suiter.
Hall., Westbroolk.
Harley. ‘Woodward.

Nays—3.
Caldwell. Strickland.
Parr.
Present—Not Voting.
Dean.
Abgent,
MeCollum.

Senator Buchanan of Bell offered
the following amendment:

(). Amend the resolution by
striking out the word “eleven’ after
the words *“Committee of"" and in-
gert in lieu thereof the word “four.”

At this time several Senators
called for recognition and Sepator
Westbrook being recognized, moved
to table the amendment.

Senator Page made the polnt of
order that Senator Buchanan of Bell
had the floor at the time the motion
to table was made, that he had not
yielded the floor and that Senator
Westbrook could not have made a
motion to table without proper rec
ognition of the Chair.

Refusal t:o Adjonrn.

Senator Clark move® that the
Senate adjourn until 9:30 o'clock
tomorrow. "

The motion to adjourn was lost
by the following vote:

Yeag—3§,
Bees. Harley.
Decherd. Henderson,
Gibson. Lattimore.
Hall, Page.
Nays—19.
Alderdice. Johnson of Hall.

Buchanan of Bell.JohnstonofHarrla.
Buchanan of Scurry.McNealus.

Caldwell. Parr,
Clark. Robbins,
Collins, Smith.
Dayton, Strickland.
Floyd. Suiter.
Hopkins. Westbrook,
Hudspath.
Present—Not Voting.
Balley. Dean.
I Absent.
McCollum. Woodward.

Senator McNealus made a further
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point of drder concerning Senator
Weatbrook's motion to table the
pending amendment.

Senator Gibson moved that the
Senate .adjourn until 9:30 o'cloek
tomorrow..

yvSenator Caldwell made the point
of order that a motion to adjourn
is not in order at this time, since no
business has been transacted since a
motion to adjourn was lost.

The point of order was sustained.

Refusal to Adjourn,

Senator Gibson at 6:05 o'clock
moved to adjourn until 9:30 o'clock
tomorrow.

The motion was lost by the follow-
ing vote:

Yeas—10.

Bailey. Hall.
Bea. Henderson.
Buchanan of Scurry.Lattimore.

Decherd. Page.
Gibson. Strickland,

_ Nays—17.
Alderdice. Johnson of Hall.
Buchanan of Bell.Johnston of Harris.
Caldwell,. MecNealus.
Clark, Parr.
Colling, Robbins,
Dayton. Smith.
Floyd, Suiter.
Hopkins. Westbrook.
Hudspeth.

Preseni—Not Voting,
Dean.
K Absent.

Harley. Woodward.
McCollum, -

Simple Resolution No. - 18.
(Pending.)

. Action recurred upon Simple Res-
olution No. 18 as pending business,
the question being the point of order
by Senator Page.

By unanimous consent Senator
-‘Westbrdok withdrew the motion to
table the pending amendment.

Senator Westbrook then moved
the previous question on the adop-
tion of the pending amendment and
.the resolution, which being duly sec-
onded, the*main guestion was or-
dered. ol :

Action recurred on the pending
amendment by Senator Buchanan of
Bell, and the same was lost by the

following vote: i
Yeas—8.

Bailey. Henderson.

Bee. : Page. |

‘Buchanan of Bell. 'Strickland,

Hall, Suiter.
qus—-l s

Alderdice, Hopkins.

Buchanan of Seurry. Hudspeth.

Caldwell. Johnson of Hall.
Clark. McNealua,
Collins, Parr.
Dayton. Robbins,
Decherd. Smitk,
Floyd. Westbrook.
Gibson.

Pregent—Not Voting.
Dean. Johnston of Harris.

Absent,

Harley. MeCollum.
Lattimore, Woodward.

Action then recurred upon the
resolution as substituted and amend-
ed and the same was adopted by the
following vote:

Yeas—21, .

Alderdice. Hopkins.
Buchanan of Scurry. Hudspath.

Caldwell. Johnson of Hall.
Clark, MeNealua.
Colling, .Parr.
Dayton. Robbins,
Decherd. £mith.
Floyd. Strickland.
Gibsom. Suiter.,
Henderson. - Westbrook.
Nays—4,
Baliley. Hall.
Bee. .- Page, '
Present—Not Voting.
Buchanan of Bell. Johnston of Harris.
Dean,
Absent.
Harley. MeCollum.
Lattin:!nre. Woodward.

Reasons for Vote.

. I vote “aye” on the final passage
of the resolution, because I believe

-
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an investigation ought to be had: I
believe that there are a number of
commissions that ought to be abol-
ished and a number that ought to
be consolidated, thereby saving thou-
sands of dollars to the State, but I
believe that the investigation could
and would have been much more
thorough and satisfactory and at a
much less expense by a committee of
three with expert help than by the
comnittee of eleven as provided for
in this resolution.
HENDERSON.

I vote ““no” on the resolution be-
cause the experience of the past
shows that investigations heretofore
conducted have never availed any-
thing.

The. Senate ought not to saddle
this expense upon the people of this
State when there is real suffering
and a hardship among them. There
ought to be an investigation so that
we might abolish such institutions

as are unnecessary and make such

changes as might be necessary but to
appoint eleven Senators and have
them make a report which no one
will ever read and the next Legisla-
ture 'will pay no attention to is a
useless expenditure. Why does not
the Senate ask for an expert to come
here from Washington and with one
Senator and one member of the House
and with such expert advice, really
get some result.

These investigations will cost-about

two hundred thousand dollars which

will be received in part by men who
agreed to serve only during the ses-
sion of the Legislature at a fixed salary
of five dollars. That amount will now
be supplemented by an additional com-
pensation in violation, as I believe, of
law, -

If I were Comptroller no warrant
for expenses under this resolution
would ever pass through my office.

Those who have forced_thruugh this

resolution will see the futility of the.

expenditure,
BEE.

I vote "nay"” on the resolutlon be-
cause & committee of eleven members
is proposed at $5.00 each per day. The
House has passed a resolution #alling
for an Investigation by thirty mem-
bers, making a total of forty-ome In-
vestigators, at $5.00 per day, or a total
of $6,000 per month. In my opinion,
the investigation will cost a quarter of
a milllon dollars which must be paid

by the people; and while I would
favor an investigation by three or
five at. modest cost, I oppose the large
expense of the prnpusad investigation
which is, in my opinion, a mere at-
tempt to create “jobs for the jobless"
and work for “Weary Willles” of

House and Senate who have no busi-
ness at home requiring their atten-

tion, "
I_‘AGE.

Senator Westbrook moved to recon-
sider the vote by which Simple Resolu-
tion No. 18 was adopted and table the
motion to reconsider.

The motion to table prevailed.

Adjournment.

At 6:20 o'clock p. ;n Senator Clark
moved that the -Senate adjourn until
9:30 o'clock tomorrow morning.

The motion prevailed.

APPENDIX.
Petitions and Memorials.

Senator Bee offered a communica-
tion from the Secretary of the Samn
Antonfo Trades Council protesting
against the passage of any billl to per-
mit the gelling of gasoline, etc., on
Sundays. '

Committes Report.
(Floor Report.)

Senate Chamber,
Austin, Texas, Sept. 13, 1917.

Hon. W. L. Dean, President Pro Tem.

of the Senate.

We, your Commiittee on Flnance, to
whom was referred

S. B. No. 20, A bill to be entitled
“An Act to make additional appropria-
tions for the support of the St.a.te gov-
ernment for two years, etc.,’
Have had the same under codnsidera-
tion, and beg to report the same back
to the Senate with the recommenda-
tion that it do pass and be not print-
ed, but printed in the Journal.

Hudspeth, Bee, Parr, Hopkins, Clark,
Page, Dean, Johnston of Harris, Cald-
well,
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8. B. No. 20. By Hudspeth

-and Caldwell. |

A BILL
To Be Entitled

An Act making additional appropri-
ations for the support of the State
government for two years, begin-
ning September 1, 1917, and end-
ing August 31, 1919, as follows,
to wit: For the salaries of spe-
cial district judges, for fees and

costs of, sheriffs, attorneys and.

clerks in felony cases, for the sal-
ary of Assistant Adjutant General
and the guartermaster of the Ad-
jutant General’s Department, for
the salary of the chief inspector
of nurseries for the Department of
Agriculture, for the salary of the
State Revenue Agent, for the sal-

ary of the chief clerk of the Game,

Fish and Oyster Commissioner’s
Department, for the salary of the
bacteriologist of the State Health
Department, for the salary of the
Commissioner of Labor, for, the
salaries of four inspectors in the
Labor Department, for the salaries
of two chemists in the Pure Food
Department, for the salaries of
two inspectors in the Pure Food
Department, for the salaries and
2£xpenses for collecting fees under
the pure food laws, for stamps to

be used in the collection of fees.

in the Pure‘Food Department, for
the salary of the porter in the
Attorney General's Department,
for the ssalary of the Commis-
sioner of Insurance and Banking,
for the salary of the Superintend-
ent of the State Orphans’ Home,
for the salaries of twelve non-
graduate nurses for the first year
at Tuberculosis Sanitorium, for
salaries of three assistants to the

Inspector of Masonry and for ma-

terial tests and analysis, long dis-
4ance telephone, telegraph, express
and freight charges and incident-
alg and traveling expenses for the
Department, of Inspector of Ma-
sonry, and to pay miscellaneous

claimg, and for other purposes;
prescribing certain regulations and
restrictions in respect thereto; re-
pealing parts of laws heretofore
passed making appropriations for
the particular items named in this
bill, and declaring an emergency.

Be it enacted by the Legislature of
the State of Texas:

Section 1. That the following
sums of money, or so much thereof
as may Dbe necessary, be and the
same are hereby appropriated out of
any money in the State Treasury not
otherwise appropriated for the sup-
port of the State government from
September 1, 1917, to August ‘31,
1917; provided, that each .and every
employe of each and every institu-
tion or department of this BState
shall be paid by voucher issued in
his or her name; and said voucher
shall state the amount of salary or
sum due, and services performed.
with the date.and time of said serv-
ices, and no money or moneys shall
be paid except upon presentation of
said voucher or vouchers endorsed
by the payee; provided further, that
all of said vouchers upon which any
money or moneys have been paid
shall be filed with the Comptroller
for the inspection of the Governor
and the Liegislature or by their au-
thority or at the request of any citi-
zen of this State; and provided fur-
ther, that correct accounts shall be
kept for all sums paid or obligations
outstanding against -each item of
appropriation herein, and weekly
statements of the net balances to
the credit -of each account, after all
payments made and obligations out-
standing have been deducted, shall
be forwarded to the State Comptrol-
ler, and it shall be unlawful for the
State Purchasing Agent or the au-
thority in charge of any institution
or department .of this State to pur-
chase or issue orders for any sup-
plies or otherwise pledge the credit
of thiz State beyond the amounts
herein appropriated or otherwise
lawfully authorized.
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For the Years Ending
: Aug.31,1918 Aug. 31,1919
Judiciary—

To pay salaries of special district judges...... $ 6,000.00 % 6,000.00
To pay fees and cost of sheriffs, attorneys and
clerks in felony cases.......covvveunn r... 341,150.00 359,150.00

Adjutant General's Department—
To pay salary of Assistant Adjutant General.. 2,000.00 2,000,00
To pay salary of Quartermaster in Adjutant
General's Department............. eEe s W 2,000.00 2,000.00

Department of Agriculture—
To pay salary of Chief Inspector of Nurseries  2,000.00 2,000.00
To pay salary of Plant Pathologist, Chief of the -
Department of Plant Pathology.......... s 2,100.00 2,100.00

State Revenue Agent—
To pay salary of State Revenue Agent........ 2,100.00 2,100.00

Game, Fish and Oyster Commissioner’s Depart-
ment—
To pay salary of Chief Clerk of the Game, Fish
and Oyster Commissioner. ....eovevvvvnras 2,000.00 - 2,000.00

State Health Board— 7
To pay salary of Chemist and Bacteriologist. . 2,100.00 2,100700

Bureau of Labor Statistics—
To pay salary of Commissioner of Labor..... 2,400.00 2,400.00
To pay salary of four inspectors. cveveeeu e 7,200.00 7,200.00

Pure Food Commissioner—
To pay salary of two chemists..... 5 R R .
To pay salary of two inspectors......... R
For salaries and expenses for collecting fees
under the pure food laws, such fees when
collected to be turned into the State Treas-
urer to the eredit of the.General Revenue.., | 2,600.00 2,500,00
For stamps to be used in the collection of fees
Pure Food Department...........ce0ivveee 300.00 300.00

,800.00 4,800.00
000.00 3,000.00

Attorney General's Department—
To pay salary of porter.......... AN AR . 600.00 600.00

State Orphan’s Home—
To pay salary of Superintendent of the State
Orphan’s Home, together with provisions for
himself and family not to exceed $500.00
per annum, with fuel, lights, laundry, water
and housing ....iecvueesnnens SBT & W § R 2,000.00 2,000.00

Tuberculosis Sanitorium—
To pay salaries of twelve non-graduate nurses, "
ﬁrst jl'eﬂ.r ................. R R 2|Esﬂoﬂu ooooo TREEE

Inspéetor of Masonry, Public Buildings and
Work Department—
To pay salary of three Assistant Inspectors of
Masonry, as provided for in Chapter 12, Acts
Regular Session of the Thirty-third Legisla-
RUATEY .o . coiss & 5 5 aoaie 3 aissel o § 58 Ws & 8 wwws = aw v 5,400.00 5,400.00
To pay material tests and analyses, long dis-
tance telephone, telegraph, express and
freight charges, incidentals pertaining to the
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For the Years Ending
Aupg.31,1918. Aug.31,1819

supervision of the State builldings and for
traveling expenses of the three assistants
named above, and the State Inspector of

Masonry

Migcellaneous Claims—

To pay balance to R. E. Miller for construction
of septic tank for the State Orphan’s Home

.....................

To pay the following clalms presented by the
Superintendent of the State Orphan's Home,

to wit:

Morrlg & Company....coecvnuvenns

8. W, Electric Company..... .

Sec. 2. Provided, that no money
herein or hereby appropriated for
any purpose shall be paid to any
person directly or indirectly who is
not at the time of receiving such
pay, remuneration or emolument, a
citizen of the United States under
the lawg of the United States. Pro-
vided, however, that this Act shall
not apply to any person who is not
a citizen of the United States under
the naturalization laws of the United
States who has resided in Texns for
a period of ten vears and who shall
within thirty days after this Act
ghall take effect make application to
become a citizen of the TUnited
States, and who shall within two
years after making such application
become a citizen of the United
States; this provision shall apply to
and govern all appropriations made
in this entire Aect,

Provided, that the head of said
department keep a record of the
absences of the various employes
and the reasons therefor, whether
from sickness, vacation or on leave
of absence, and said record shall be
incorporated in the report made an-
nually by the head of said depart-
ment.

The appropriations herein provid-
ed for are to be construed as the
maximum sums to be appropriated
to and for the several purposes
named herein, and no expenditures
shall be made, nor shall any obli-
gations be incurred which, added to
the actual, expenditures, will exceed
the amounts herein appropriated for
either of the said purposes, except
under the provisions provided for in
Article 4342 of Chapter 2, Title 65,
of the Revised Civil Statutes of 1911.

Provided, that no money herein or
hereby appropriated for any purpose

.....

W. H. Richardson & Company......
Kirby Instrument Company.......

----------

FEEEEEEEE]

..........

shall be pald out to any personm,
directly or indirectly, upon any
agreement or contract made or exist-
ing between such person and the
board authorizing the payment of
the same, where any member of such
board is of kin to such person by
blood or marriage or *where such
person is directly or Indirectly in-
debted to,any.member of such board.

Sec. 3. All parts of laws hereto-
fore passed making appropriations
for the identical items covered by
this appropriation bill are hereby
repealed.

Sec. 4. The fact that warious
errors were made in the enroliment
of the various appropriation bills for
the support of the State gpovernment,
both of commission and omission,
and that in some respects the ap-
propriation as made do not conform
to the statutes, and the fact that
this is a called session of the Legis-
lature which under the Constitution
must end within a few days, creates
an emergency and an imperative
public necessity which requires that
the constitutional rule providing that
billz shall be read on three several
days be suspended, and said rule is
hereby suspended, and that this Act
become effective from and after its
passage, and it is so enacted.

THIRTEENTH DAY.

Senate Ch amher',

Austin, Texas,
Tuesday, Sept. 18, 1917,

The: Senate met at 9:30 o'clock a.
m. pursuant to adjournment, and
was called to order by President Pro
Tem. Dean.

The roll was called, a quorum he-



